UNIED S1IALES

5. Lease Serial No.

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT UTU-79787
001 APPLICATION FOR PERMIT TO DRILL OR REENTER 6N 'If:"“‘“’ Allotce or Tribe Name
la. Type of Work: d DRILL (O REENTER 7.bllfllxit or CA Agreement, Name and No.

1b. Type of Well: Qoit welt ﬂ Gas Well [ Other

{3 Single Zone é Multiple Zone

8. Lease Name and Well No.

Federal MSC 26-1

9. API Well No.

2. Name of Operator .
MSC Exploration L. P. 43-014- 31401
3a. Address 1 6800 |mperi a| Va"ey Dl'., #380 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
Houston ,TX 77060 (281) 931-8933 Wildcat
11. Sec., T, R., M., or Bik. and Survey or Arca

4. Location of Well (Report location clearly and in accordance with any State requirements.*)

At surface
Atproposed prod. zone Same

312

ag
2240’ FSL & 1340° FWL o735 32, 455
37y -109.79127

26-21s-19e SLM

14. Distance in miles and direction from nearest town or post office*

2 air miles NE of Crescent Junction, UT

13. State

uT

12. County or Parish

Grand

15. Distance from proposed* 16. No. of Acres in lease

location to nearest

17. Spacing Unit dedicated to this well

NESW Sec. 26 (= 40 acres)

property or lease line, ft. ’ %
(Also to nearest drig. unit line, if any) >175 1 ,23680
18. Distance from proposed location* 19. Proposed Depth 20. BLM/BJA Bond No. on file
to nearest well, drilting, completed, . .
applied for, on this lease, ft. N/A 7,000 BLM state wide (UTBOOO1 13)
22. Approximate date work will start* 23. Estimated duration

21. Elevations (Show whether DF, KDB, RT, GL, etc.)

GL: 4,916’ Sept. 15, 2004

6 weeks

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to

this form:

4. Bond to cover the operations unless covered by an existing bond on file (see

1. Well plat certified by a registered surveyor.

2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the g gpe;a t‘; cet}xﬁcauqrg inf . dor pla be ired by th
SUPO shall be filed with the appropriate Forest Service Office). - a:t(;xo?iz;ir 2‘;;;‘;“‘ c information and/or plans as may be required by the

Conunents

*and 1,340’ to closest lease line not planned to be part of communitized area

is

Lof th
.3 ')prova ®

F:cd‘?o: . Necess®V

RECEIVED 1
JUL 19 2004

DIV, OF OIL, GAS & MINING

cc: BLM, Stanley, UDOGM

25. Signature 7 6&"
T ——

: Name ( Printed/Typed)
,
\

| Date

Brian Wood ; 7-2-04

Title

Phone: 505 466-8120

FAX: 505 466-9682

: Name (Printed/Typed)

BRADLEY G. HILL
o ENVIRONMENTAL SCIENTISTIH

210l

duct

Application approval does not warrant or
operations thereon.
Conditions of approval, if any, are attached.

certify the the applicant holds legal or equitable title to those rights in the subject leasc which would entitle the applicant to con

Title 18 U.S.C. Scction 1001 and Title 43 U.S.C. Section 1212, make ita crime for ai
States any false, fictitious or fraudulent statements or represcatations as (0 any mattel

ny person knowingly and willfully to make to any department or agency of the United
¢ within its jurisdiction.
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Well Location Description

‘MSC EXPLORATION. LP.
FEDERAL MSC 26 - |

2240 FSL & 1340° FwWL
Section 26. T.21 S.. RI9 E. SLM
Grand County. UT

496" grd. el. ( from GPS)

04/2/04

Gerald G. Huddleston. LS

The above is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. €O - (970) 565 -3330




0()4 APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/19/2004 API NO. ASSIGNED: 43-019-31407

WELL NAME: FEDERAL MSC 26-1
OPERATOR: MSC EXPLORATION, LP { N2595 )

CONTACT : BRIAN WOOD PHONE NUMBER: 505-466-8120

PROPOSED LOCATION:

NESW 26 2108 190E INSPECT LOCATN BY: / /
SURFACE: 2240 FSL 1340 FWL Tech Review Initials Date
BOTTOM: 2240 FSL 1340 FWL
GRAND Engineering
WILDCAT ( 1) Geology
LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-79787
SURFACE OWNER: 1 - Federal
¢ a LATITUDE: 38.95598

PROPOSED FORMATION: WINGT

COALBED METHANE WELL? NO LONGITUDE: 109.79127

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

!4 Plat R649-2-3.

31 Bond: Fed[1] Ind[] Stal] Feel]

Unit
(No. UTB000113 )
N Potash (Y/N) _ R649-3-2. General
N 0il shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells
7 Water Permit ‘z R649-3-3. Exception
(No. 92-180 ) , .
- Drilling Unit
Nl RDCC Review (Y/N) —
Board Cause No:
(Date: )
Eff Date:
]\J“ Fee Surf Agreement (Y/N) Siting:
R649-3-11. Directional Drill
COMMENTS :
STIPULATIONS : l- {\,Auk/\\ {)wrm,/\

‘\Syﬂaam(




T21S R19E

5]

< CRESCENT OIL SYNDICATE 1

MCCARTHY 1
°

26

FEDERAL MSC26-1
©

T22S R19E

SEC. 26 T.21S

FIELD: WILDCAT (001)

COUNTY: GRAND

OPERATOR: MSC EXPLORATION LP (N2595)

SPACING: R649-3-3 / EXCEPTION LOCATION

Wells

GAS INJECTION
GAS STORAGE

LOCATION ABANDONED

NEW LOCATION

PLUGGED & ABANDONED
PRODUCING GAS

PRODUCING OIL
SHUT-IN GAS
SHUT-IN OIL

TEMP. ABANDONED

TEST WELL

WATER INJECTION

WATER SUPPLY

WATER DISPOSAL

Units.shp

000 00000 O

EXPLORATORY
GAS STORAGE
NF PP OIL

NF SECONDARY
PENDING
PIOIL

PP GAS

PP GEOTHERML
PP OIL
SECONDARY
TERMINATED

Fields.shp

[ AsanpoNED

[ acrive

COMBINED

[ wacrive

PROPOSED

STORAGE

TERMINATED

¥V ¥ S
N

Utah Oil Gas and Mining

PREPARED BY: DIANA WHITNEY
DATE: 20-JULY-2004




PLRRIVITLIDS WIS

PROVIDING PERMITS for LAND USERS

37 Verano Loop, Santa Fe, New Mexico 87508 (505) 466-8120

August 12, 2004
Diana Whitney

Utah Div. of Oil, Gas, & Mining -~EIVED
P. 0. Box 145801 RECE
Salt Lake City, Ut. 84114-5801 AUG 1 8 200
3 MINING

Dear Diana, piv. OF Olb GAS

On behalf of MSC Exploration L. P., | am applying for approval of an exception
location for their Federal MSC 26-1 wildcat gas well in Section 26, T. 21 S., R.
19 E., Grand County. It is 60’ too far north and 440’ too far west. | am
requesting an exception because of geology and land use. The original
location, which was based on seismic, overlapped a railroad. The well was then
moved to miss the railroad.

The well is staked at 2240’ FSL &1340’ FWL on a 1,236.80 acre BLM lease.
MSC is requesting permission to drill at 2240’ FSL & 1340’ FWL 26-21s-19e.
This is the only oil or gas well, existing or planned, in the quarter-quarter.
Except for a P & A well 3/4 mile east, there are no other wells of any type
within a 1 mile radius. Closest lease line is ~175’ north. That railroad lease
will be communitized with MSC’s BLM lease. Thus, the closest lease not part
of the communitized area is 1,340’ west. MSC is or will be owner of all drilling
units within a minimum 1,340’ radius of the proposed exception. Indeed, all 8
offset quarter-quarters are part of the same MSC lease or communitized
area. The drilling units (NWSW & S2NW4 Sec. 26) toward which the well
encroaches are part of the same MSC lease or communitized area.

Please keep this well “CONFIDENTIAL”.
Sincerely,

Brian Wood

cc: Faust



003 ,
MSC Exploration L. P. PAGE 1

Federal MSC 26-1

2240’ FSL & 1340’ FWL

Sec. 26, T. 21 S, R. 19 E.

Grand County, Utah CONFIDENTIAL

1. FORMATION TOPS

The estimated tops of important geologic markers are:

Formation Name GL Depth KB Depth Elevation
Mancos Shale 0} 12’ +4,916’
Dakota Sandstone 1,946’ 1,958’ +2,970’
Morrison 2,391’ 2,403’ +2,52%
Moab Tongue 2,786’ 2,798’ +2,130°
Wingate Ss 3,317 3,323’ +1,605’
White Rim Sandstone 5,886’ 5,898’ -970’
Base White Rim 6,486’ 6,498’ -1,570°
Total Depth (TD)* 7,000’ 7,012’ -2,084

* all elevations reflect the proposed graded ground level of 4,916’

2. NOTABLE ZONES

Oil and gas are possible in the Dakota, Moab Tongue, Wingate, and White Rim.
Fresh water may be found in the Wingate. Oil and gas shows which appear to
the well site geologist to be commercial will be tested. All fresh water and
prospectively valuable minerals will be recorded by depth and protected with
casing and cement. When possible, water flow rates will be measured, samples
taken and analyzed, and the results submitted to BLM.

3. PRESSURE CONTROL

An 8-5/8” x 11” casing head and 3,000 psi double ram and annular preventer
with a 3,000 psi choke manifold will be used. A diagram of a typical BOP is on
Page 2. Actual model will not be known until bid is let.

PERm%S WEST

PROVIDING PERAMITS 101 L AND USERS




FLOW LINE

FILL LINE
"—_.'l-/v—-L
-\
| |
TYPICAL BOP STACK
ANNULAR & CHOKE MANIFOLD
|
| |
( RAM J There will be at least 2 chokes and 2 choke
1 I ~ line valves (3" minimum). The choke line
' will be 3" in diemeter, There will be a
I | pressure gauge on the choke ma'nifold.
[ RAM J - —vopT §
i | | : _
Kill side outlet must be — L Choke side outl_et must be ,
mlmmun]? diameter. _ — minimum 3" diameter. . ) [To BIT

HT_ __ 0 PIT 4

Kill line will be minimum 2" diameter

and have 2 valves, one of which shall
be 8 minimum 2" check valve. :

Upper kelly cock will have handle available.

Safety valve and subs will fit all drill string connections in use.

All BOPE connections subjected to well pressure will be flanged, welded, or clamped.

PER S WEST .inc.

PROVIDING PERMITS for the ENERGY INDUSTRY




MSC Exploration L. P. PAGE 3
Federal MSC 26-1

2240’ FSL & 1340’ FWL

Sec. 26, T. 21 S, R. 19 E.

Grand County, Utah CONFIDENTIAL

BOP systems will be consistent with APl RP 53 and Onshore Order 2. Pressure
tests of the surface casing and all BOP equipment potentially subject to
pressure will be conducted before drilling the surface casing shoe. BOP controls
will be installed prior to drilling the surface casing shoe and ‘wiii remain in use
until the well is completed or P & A. Ram preventers will be inspected inspected
and operated each trip (no more than once a day is necessary). Annular
preventers will be inspected and operated weekly to ensure good mechanical
working order. Inspections will be recorded in the drilling log and daily drilling
report. Call BLM (435 259-2100) before BOP tests.

4. CASING & CEMENT

Call BLM (435 259-2100) before running casing.

Hole Size 0.D. Weight Grade Thread =~ Age Depth
12-1/4”  8-5/8"24 # K-55 ST&C New * 500

7-7/8” 5-1/2"17 # N-80 LT&C New 7,000’

All tubular goods will be new or inspected to premium specifications. Casing
strings will be pressure tested to 0.22 psi/ft of casing string length or to
1,500 psi whichever is greater (not to exceed 70% of the internal yield
strength of the casing), after cementing and prior to drilling out from under
the casing shoe. Surface casing shoe will be set in a competent formation.
Pressure integrity test of each casing shoe will be performed. Formation at the
shoe will be tested to a minimum of the mud weight equivalent anticipated to
control the formation pressure to the next casing depth or at TD of the well.
This test shall be performed before drilling more than 20 feet of new hole.
Centralizers will be installed on at least the bottom 3 joints of each casing
string. _

Surface casing will be cemented to the surface with ~413 cubic feet (353
sacks) Class G + 2% CaCl, + 1/4 pound per sack cello flake. Excess = 100%

excess. Weight = 15.8 pounds per gallon. Yield 1.17 cubic feet per sack.

PERme WEST ...

PROVIDING PERMITS tor LAND USERS




MSC Exploration L. P. PAGE 4
Federal MSC 26-1 | .

2240’ FSL & 1340’ FWL

Sec. 26, T. 21 S,,R. 19 E.

Grand County, Utah CONFIDENTIAL

Production casing will be cemented to =5,000° with ~425 cubic feet (337
sacks) 50/50 poz + 3% KCl + 1/4 pound per sack cello flake + 4 pounds per
sack Flow Seal + 0.5% FL-52 + 2% bentonite. Weight = 14.4 pounds per gallon.
Yield = 1.26 cubic feet per sack. Excess = 20%. Wait on cement, set slips with
casing in full tension. Actual volumes will be determined after reviewing logs
and shows. All potentially productive zones will be covered with cement.

5. MUD PROGRAM

Will drill from surface to ~500’ with air and/or fresh water mud system. WIill
drill from =500’ to ~3,000’ with air, mist. Will drill remainder of hole with
aerated LSND. No chromate will be used. Sufficient mud will be on location to
control well and combat lost circulation. See plan view of well site for blow pit
location, which will be >100’ from the well head. Mist will be used to control
dust.

6. CORES, TESTS, & LOGS

May cut cores or may run drill stem tests depending on shows. Initial opening of
drill stem test tools will be during daylight only. Mud loggers will be on site from
~500" to TD and will collect samples every =~10’. They will have FID and
chromatograph unit. Will run following logs:

GR/Dual Induction - SFL
GR/Bore Hole Compensated Sonic
GR/Neutron Density
Continuous Dip meter - FMI
Gamma Ray - Directional

PERmFS WEST

PROVIDING PERAMITS tor L AND USERS




MSC Exploration L. P. PAGE 5
Federal MSC 26-1

2240’ FSL & 1340’ FWL

Sec. 26, T.21 S, R. 19 E.

Grand County, Utah CONFIDENTIAL

7. DOWN HOLE CONDITIONS

No abnormal temperatures or pressures or hydrogen sulfide are expected.
Maximum expected bottom hole pressure will be ~3,030 psi.

8. OTHER INFORMATION

The anticipated spud date is September 15, 2004. It is expected it will take ~4
weeks to drill and ~2 weeks to complete the well.

Call BLM (435 259-2100) or the Utah Division of Oil, Gas, & Mining (801 538-
5340) before plugging and abandoning the well.

PERm'f:S WEST i

PROVIDING PERMITS 1a1 TAND USERS




MSC Exploration L. P. PAGE 6
Federal MSC 26-1

2240’ FSL & 1340’ FWL

Sec. 26, T.21 S, R. 19 E.

Grand County, Utah CONFIDENTIAL

Surface Use Plan

1. DIRECTIONS (See Pages 12 & 13)

From the closed gas station at Crescent Junction (Exit #180 on I-70) ...
Go East 1.4 miles on paved county road 175 (weight limit = 30 tons)
Then turn right and go North 0.4 miles on a dirt road onto the proposed pad

Roads will be maintained to a standard at least equal to their present condition.

2. ROAD TO BE BUILT OR UPGRADED (See Page 13)

Dirt contractor will call BLM (435 259-2100) >48 hours before starting
construction. Surface disturbance and vehicle travel will be limited to the pad
and road. Any additional area needed must be approved in advance by BLM.

An 18” x 50’ culvert will be installed in the north borrow ditch of the county
road. The first 50’ of road north from the pavement will be graveled with 4” of
4” minus pit run topped with 2” of gravel. The remainder of the dirt road will be
flat bladed (to remove ruts) with a 16’ wide running surface. Maximum
“disturbed width = 20’, except at the culvert where it will be 50’. Maximum cut
or fill = 1. Maximum grade = 1%. No gate, cattle guard, or turnout is needed.

If the well is a producer, the dirt road will be upgraded to Class 3 Road
Standards within 60 days of dismantling the rig. If the deadline cannot be met,
BLM will be notified so temporary drainage control can be installed. Class 3
Road Standards control drainage by using topography, ditch turnouts, dips, out
sloping, crowning, low water crossings, rock surfacing, and culverts. Crowning
and ditching may use a 35’ wide corridor.

PERm=S WEST
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MSC Exploration L. P. PAGE 7
Federal MSC 26-1

2240° FSL & 1340’ FWL

Sec. 26, T. 21 S, R. 19 E.

Grand County, Utah CONFIDENTIAL

3. EXISTING WELLS (See Page 13)

There is one plugged and abandoned well within a mile. There are no existing
water, disposal, oil, or gas wells within a mile.

4. PROPOSED PRODUCTION FACILITIES

A well head, pump, separator, dehydrator, and tank battery will be installed. All
will be painted a flat tan or juniper green color within 6 months of installation.
Site security rules in 43 CFR 3162.7-5 and Onshore Order 3 will be obeyed.

No gas line is planned at this time. However, if a gas line is applied for,
approved, and installed; then the meter will be within 500’ of the well head. The
gas line will be buried from the well head to the meter and downstream until it
exits the pad. Meter run will be housed or fenced. The meter will be calibrated
before the first sale and quarterly thereafter. All gas production and
measurement will comply with 43 CFR 3162.7, Onshore Order 5, and American
Gas Association Report 3.

Tanks will be surrounded by an impermeable dike with sufficient capacity to
hold 150% of the volume of the largest tank within the dike. All load lines and
valves will be inside the dike. All oil production and measurement will comply
with 43 CFR 3162.7 and Onshore Order 4.

Production facilities on the pad may include a lined or unlined produced water
pit as allowed in Onshore Order 7. If water is produced from the well, an
application in conformance with Order 7 will be submitted.

5. WATER SUPPLY

Water will be trucked from the Thompson Special Service District (right #92-
180) load point northeast of the post office in Thompson Springs.

PERMS WEST .

PROVIIING PERMITS for LAND USERS




MSC Exploration L. P. PAGE 8
Federal MSC 26-1

2240’ FSL & 1340’ FWL

Sec. 26, T. 21 S, R. 19 E.

Grand County, Utah CONFIDENTIAL

6. CONSTRUCTION MATERIALS & METHODS (See Pages 14 & 15)
The dirt contractor will have an approved copy of the surface use plan on site.

Top ~3” of soil and brush will be stripped and piled east of the pad. Pit subsoil
will be piled separate from the topsoil. A ditch will be cut north of the pad.

There are no plans to line the reserve pit at this time. However, if excavation
reveals otherwise, the reserve pit will be lined with >24 tons of commercial
bentonite worked into 3:1 slopes. No liquid hydrocarbons will be discharged onto
the pit, pad, or road. Should hydrocarbons escape, they will be cleaned and
removed within 48 hours.

Pit will be fenced 48” high on 3 sides with 32” high woven wire topped with 2
smooth wire stands 4” and 16” above the woven wire. Steel posts will be set
~16.5’ apart. Two stays will be used between posts. Corner posts will be >6”
diameter wood and anchored with dead men. The fourth side will be similarly
fenced when drilling stops. Fence will be kept in good repair while the pit dries.

Gravel and pit run will be bought from a commercial source.

7. WASTE DISPOSAL

Human waste will be disposed of in chemical toilets, which will be hauled to a
state approved dump station. All trash will be placed in a portable trash cage. It
will be hauled to the county landfill. There will be no trash burial or burning.

8. ANCILLARY FACILITIES

There will be no air strips or camps. Camper trailers may be on location for the
company man, tool pusher, and mud loggers.

PERme WEST ..

PROVIDING PERMITS for L AND LISERS




MSC Exploration L. P. PAGE 9
Federal MSC 26-1

2240’ FSL & 1340’ FWL

Sec. 26, T. 21 S,,R. 19 E.

Grand County, Utah CONFIDENTIAL

9. WELL SITE LAYOUT

See PAGES 14 and 15 for depictions of the well pad, cross section, cut and fill
diagram, reserve pit, trash cage, access onto the location, parking, living
facilities, and rig orientation.

10. RECLAMATION & REVEGETATION

Upon completion of drilling, the well site will be cleared of all debris, material,
and junk not needed for production.

Reclamation will start when the reserve pit is dry. All areas not needed for
production will be back filled, contoured to natural contours, and reserved
topsoil spread. If the well is a producer, then enough topsoil will be saved to
reclaim the rest of the pad. The topsoil pile and all reclaimed areas will be
broadcast seeded between October 1 and February 28 with the following mix.
Sown areas will be left rough and lightly harrowed (4" deep) after seeding.
Maximum span between harrow or ripped furrows will be 6”. Road will be
narrowed, but left open for access to a railroad gate.

4 pounds per acre four wing saltbush
4 pounds per acre Indian ricegrass

11. SURFACE OWNER

All construction is on lease and on BLM surface.

12. OTHER INFORMATION

Closest first aid is the Green River Medical Center at 305 West Main in Green

PERme WEST
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MSC Exploration L. P. PAGE 10
Federal MSC 26-1

2240° FSL & 1340’ FWL

Sec. 26, T.21S,,R. 19 E.

Grand County, Utah CONFIDENTIAL

River, Utah. its phone number is (435) 564-3434. It is a =20 minute drive west.

Closest hospital is Allen Memorial Hospital at 719 West. 400 North in Moab. its~
phone number is (435) 259-7191. It is a ~30 minute sive south.

13. REPRESENTATION & CERTIFICATION

Anyone having questions concerning the APD should call:

Brian Wood, Consultant

Permits West, Inc.

37 Verano Loop

Santa Fe, NM 87508

(505) 466-8120 FAX: (505) 466-9682 Cellular: (505) 699-2276: -

The field representative will be:

Lynn Faust or Jack Stanley

MSC Exploration L. P.

16800 Imperial Valley Dr., Suite 38C -

Houston, TX 77060

(281) 931-8933  FAX(281) 931-8655 Mobile: (832) 434-9900

MSC Exploration L. P. is considered to be the operator of the Federal MSC 26-1
well in the NWSW 26-21s-19e, Lease UTU-79787, Grand County, Utah, and is
responsible under the terms and conditions of the lease for the operations
conducted on the leased lands. Bond ($25,000 statewide bond (UTBO00113) on
file with BLM in Salt Lake City) coverage for this well will be provided via surety
consent as provided for in 43 CFR 3104.2. BLM will hold the aforementioned
operator and bond liable until the provisions of 43 CFR 3106.7-2 continuing
responsibility are met.

| hereby certify MSC Exploration L. P. has the necessary consents from the
proper lease and unit interest OWNers to conduct lease operations in

PERWE’S WEST i~
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MSC Exploration L. P. PAGE 11
Federal MSC 26-1 '

2240’ FSL & 1340’ FWL

Sec. 26, T. 21 S,,R. 19 E. :

Grand County, Utah . CONFIDENTIAL

conjunction with this APD. Bond coverage per 43 CFR 3104 for lease activities
will be provided by MSC Exploration L. P. | hereby certify | have inspected the
proposed drill site and access route; that | am familiar with the conditions
which currently exist; that the statements made in this plan are, to the best of
my knowledge, true and correct; and that the work associated with operations
proposed herein will be performed by MSC Exploration L. P. and its contractors
and subcontractors in conformity with this plan and the terms and conditions
under which it is approved. This statement is subject to the provisions of 18 U.
S. C. 1001 for the filing of a false statement.

July 2, 2004

Brian Wood, Consultant

PERme WEST
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Name: CRESCENT JUNCTION
Date: 5/12/2004
Scale: 1 inch equals 2000 feet

Location: 038.9568446° N 109.7872503° W
Caption: 26, 21S-19E

Copyright (C) 1997, Maptech, Inc.
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I OLENE S. WALKER
Governor

GAYLE F. McKEACHNIE
Lieutenant Governor

August 18, 2004

Department of
Natural Resources
. ROBERT L. MORGAN MSC Exploration, L P
Executive Director 16800 Imperial Valley Dr., #380

Division of Houston, TX 77060

Oil, Gas & Mining

Lovlgﬁ‘;:;ol:gmo“ Re:  Federal MSC 26-1 Well, 2240' FSL. 1340' FWL, NE SW. Sec. 26,
T. 21 South, R. 19 East, Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-019-31407.

Sincerely,
ohn R. Baza }
Associate Director
pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801 : l’Mh.

telephone (801) 538-5340 ¢ facsimile (801) 359-3940 » TTY (801) 538-7458 ¢ www.ogm.utah.gov v Where ideas connect™



Operator: MSC Exploration, L P

Well Name & Number Federal MSC 26-1

API Number: 43-019-31407

Lease: UTU-79787

Location: NE SW Sec._26 T. 21 South R. 19 East
Conditions of Approval

1. General

(o]

W

»

s

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

. Notification Requirements

Notify the Division within 24 hours of spudding the well.
. Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
. Contact Dan Jarvis at (801) 538-5338

. Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

State approval of this well does not supersede the required federal approval, which must be

obtained prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns) have

not been established through an order of the Board of Oil, Gas and Mining (the “Board”).
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the Board.



UNITED STATES

S. Lease Serial No.

DEPARTMENT OF THE INTERIOR _ .
BUREAU OF LAND MANAGEMENT | RECE lVEOQr_ . UTU-79787 _
(006  APPLICATION FOR PERMIT TO DRILL OR HEEHERCTFICE 6N ";'\““‘““' Allotee or Tribe Name
owJir-7 P 312 7. If Unit or CA Agreement, Name and No.

O REENTER

™ priLL

Qoitwell ZGaswell [ Other

. Type of Work:

RIOR

. Type of Well:

8. Lease Name and Well No.

Federal MSC 26-1

LRI OF THE N
[ Ebsipyizany, N Eliafippe Zone

9. API Well No.

2. Name of Operator .
MSC Exploration L. P. ' 43- 0031407
3a. Address 16800 |mperia| va"ey Dr. , #380 |3t Phone No. (include area code) 10. Field and Pool, or Exploratory
Houston ,TX- 77060 (281) 931-8933 Wildcat
4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec,, T, R., M., or Blk. and Survey or Area
At surface 2240’ FSL & 1340’ FWL 26-21s-19e SLM
At proposed prod. zone  Same
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State
Grand ut

2 air miles NE of Crescent Junction, UT

16. No. of Acres in lease

17. Spacing Unit dedicated to this well

15. Distance from proposed*
location to nearest
D o e s anit line, if any) >175'* 1,236.80 NESW Sec. 26 (= 40 acres)
18. Distance from proposed tocation* 19. Proposed Depth 20. BLM/BIA Bond No. on file
o o s s e N/A 7,000’ BLM state wide (UTB000113)
22. Approximate date work will start* 23. Estimated duration

Elevations (Show whether DF, KDB, RT, GL, etc.)

GL: 4,916’

2L

Sept. 15, 2004

6 weeks

14; Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

Bond to cover the operations unless covered by an existing bond on file (see

1. Well plat certified by a registered surveyor. 4.

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the z (S)pel:at$ ccr_uﬁcaugx;i. inf . @or ol be ired by th
SUPO shall be filed with the appropriate Forest Service Office). - a:fhm"i z:; :;Fﬁecipr“’ c information and/or plans as may be required by the

Comments

*and 1,340’ to closest lease line not planned to be part of communitized area

cc: BLM, Stanley, UDOGM

Name (Printed/Typed)

\
25. Signawre 6%‘.) :
& ’ Z [}
1

! Date

Brian Wood ; 7-2-04

e Consultant Phone: 505 466-8120

FAX: 505 466-9682

Approved by (Signature) \ Name (Printed/Typed)

Eric C. Jonwd .

PDReNOY - 2 2004

Title Office

Is( :
. Assistant Field Manager,.

© e

D}' \vls o i an nf
Application approval docs not warrant or cenﬁyﬂkW&pb

operations thereon. .
Conditions of approval, if any, are attached.

i ' e
Mm equitable title 1o those rights in the subject lease which would entitle theappHc conduct

NOV 05 2004

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it 2 crime for any person knowingly and willfully to make 1o any

States any false, fictitious or fraudulent statements or representations as o any matter within its jurisdicton.

ly r agency of the United
LAy ol ilNeAS & MINING

CONDITIONS OF APPROVAL ATTACHED



Well Location Plat
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Well Location Description '

MSC EXPLORATION. L.P.
FEDERAL MSC 26 - |

2240 FSL & 1340 FWL
Section 26. T.2l S. RI9 E.. SLM
Grand County. UT

4916 grd. el { from GPS)

04/2/04 Geradd G. Huddleston LS

The dbove is true and correct to my knowledge and belief.

HUDDLESTON LAND SURVEYING - BOX KK - CORTEZ. CO - (970) 565 -3330




MSC Exploration, LP

Federal MSC 26-1

Lease UTU-79787

NE/SW Section 26, T21S, R19E
Grand County, Utah

A COMPLETE COPY OF THIS PERMIT SHALL BE KEPT ON LOCATION
from the beginning of site construction through well completion, and shall be available to
contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that MSC Exploration, LP is considered to be the operator of the above well and is
responsible under the terms and conditions of the lease for the operations conducted on the
leased lands.

Bond coverage for this well is provided by UTB000113 (Principal — MSC Exploration, LP) via
surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of
43 CFR 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations
(43 CFR 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors.



A. DRILLING PROGRAM

1. The proposed 3M BOPE is adequate for anticipated conditions. Installation,
testing and operation of the system shall be in conformance with Onshore Oil and
Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing activities.

3. When drilling with air, the requirements of Onshore Oil and Gas Order No. 2, part
Ill, E, Special Drilling Operations, shall apply. Among the requirements in this
section are:

-Spark arresters

-Blooie line discharge 100 feet from wellbore
-Straight blooie line

-Deduster equipment

-Float valve above bit

-Automatic igniter on the blooie line

4. When cementing the production casing, if cement does not circulate to surface, a
cement bond log, or other appropriate tool for determining the top of cement,
shall be run and shall be submitted to BLM.



SURFACE USE PLAN

In order to protect nesting raptors, no road/well pad construction or drilling operations will be
authorized between March 1 and August 31. The limitation does not apply to
maintenance and operation of producing wells. Exceptions to this imitation may be specified
in writing by the Moab Field Office.

Dust control will be provided during construction and drilling operations by spraying fresh
water on new road construction, roads being maintained, and the well pad.



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Building Location- Contact the Moab Field Office, Natural Resource Prgtection Specialist at least
48-hours prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) will be submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well
shall be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of
Operations," starting the month in which operations commence and continuing each month until
the well is physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drilling Suspensions- Operétions authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cuitural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Price Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office will be notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Office shall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field Office.




Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM) shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Plugging and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker will be erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Price Field
Office or the appropriate surface managing agency.



TABLE 1
NOTIFICATIONS -

Notify Rich McClure (435-259-2127) or Jack Johnson (435-259-2129) of the BLM Moab Field
Office for the following:

2 days prior to commencement of dirt work, construction and reclamation (McClure);

1 day prior to spudding (Johnson);

50 feet prior to reaching the surface casing setting depth (Johnson);

3 hours prior to testing BOPs (Johnson).
If the people at the above numbers cannot be reached, notify ihe Moab Field Office at 435-259-
2100. If unsuccessful, contact the person listed below.
Well abandonment operations require 24 hour advance notice and prior approval. In the case of

newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home: 435-259-2214



MSC EXPLORATION, L.P.

16800 IMPERtAL VALLEY DR.. SUITE 380

HOUSTON, TEXAS 77060

PHONE: 281~-931~8933 FAX: 281-931~8633

FACSIMILE TRANSMITTAL SHEET

TO: FROM:
COMPANY: (4 DATE:

N-F-0oS
FAX NUMBER: TOTAL NO. OF PAGES INCLUDING COVER:

PHONIE NUMBER:

SENDER'S REFRRENCIE NUMBLIR:

RE:

YOUR REFERENCE NUMBER:

RECEIVED
APR 0 8 2003
DIV, OF OIL, GAS & MINING

SS98 1E6 182 d1 ‘NOILlHA0T1dX3 JSH di1:€0 SO 80 wdy
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APR 0 8 2005 "

STATE OF UTAH FORM 9

0 0 7 DEPARTMENT OF NATURAL RESOURCES DIV. OF OIL, GAS MIHIHQ
DIVISION OF OIL, GAS AND MINING 5. ESIGNATION AND SERIAL NUMBER:
-11971%
SUNDRY NOTICES AND REPORTS ON WELLS R T
7. UNIT of CA AGREEMENT NAME.
mmﬂummmmhmmwu.wmwmmmwmmmpumwuln.or\o
di hortzontel iaerals. Use APPLICATION FOR PERMIT TO DRILL form for such proposels. AN
; FTVPEOFWELL  osiwell [0 GASWELL OTHER l:,fu NANRE nd NOMBER:
! T O GRERATOR Tedecel mxC. o
WS C S locefton | P 43 -018- 31y o1
3. ADORESS OF OPERATOR: FHONE NUMBER: 70. FIELD AND POOL, OR WILOCAT:
f > . g 0~ T RR ) Srs K \.a'\\d_pn{—
FOOTAGES AT SURFACE: AP 0/ F= L + 1246 Fool COUNTY: O AN
¢ QVRAGTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: AILIZSLD Al LS 14T S STATE: UTAR
t‘ ", CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
‘ TYPE OF SUBMISSION TYPE OF ACTION _
O € OF INTENT O acioze ] oeeren [} REPERFORATE CURRENT FORMATION
(Submitin Duplicate) ] arercasing ] ¢racTURE TREAT [0 sweTRACKTO REPAIR WELL
Approximese catoworkwil stsr: | [ cASING REPAR [ mewconstrucTion [ TeMPORARLY ABANDON
[ crance To PREVIOUS PLANS [ orerator caNGE [J rusncrerar
! ] chance ruenc [ PrucAnD asanoon O venTorfuare
; [0 sussequENT REPORT [ cnance weLL Name PLUG BACK [] warer oisposaL
{Subemit Original Farm Only)
Dete o wosk complabr: [ cuance weLL sTaTuS [[] PRODUCTION (BTARTRESUME) [ watersHut-ofF
WO
] commncLe PRODUCING FORMATIONS ] recamamon oF weL SITE O oner
[ converr wew Tvee [} RecoMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent detalis including dates, depths, volumes, ofic.

‘ [Sek TABR? €@ l_oﬁa\bl Do D07 & emced m’toQ.

i NAME (PLEASE PRINT) LY nin = ADST TIME Al st
SIGNATURE KQ/ / f; M DATE s O
(Thia space for Staie uee only)
3
{ {5/2000) (See Instructions on Reverse Sida)
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WPPI C ~"MSC Exploration

Jechnology ‘Daily Drillin Report 7RIS RIIE Sar
Services yt g p Y3-02(9—3 /0
Blocl ase and Well No. Cong[_gg ia DOL Date on ngghgn Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 Nov 3, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
i $958,000 8,700" Carl Hulslander
Presen ration Rig Phone: 435-220-0999% Toolpusher
Bullding Location Rig Fax: 435-220-0099 Vern Shumway
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: 1 1Yes [ | No| LC50Sample Date Operator RKB 15 ft
Seas. Problem? [ | Yes Contractor Next BOP Test Dale JWater Depth ft
Sky: [T No|Pass? [] Yes[[ INo Service RKB-CHF ft
CASING RECORD - - e e ————
Casing String [o]5) wt. | Grade | Conn.’ Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?

Conductor

LTT'—_ I —
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Ngmber - Jets Depth in Footge Hrs WOoB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT, Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
s ' g ) : DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 ; 3/4
BHA
Length: ]  Description:
MUD DATA
|== WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PIMf
PIT
Smpl | FL. -
Chlorides Ca++ Temp | Temp| Shaker Scre;ns Hours Mud Engineer Mud Company
PIY # #2 Desand |_Cent. |
#3 #4 Deﬁ Mud Cl Daily Cost ' Cumulative Cost
SRECTIONAL SURVEYS , : —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
I——
OPERATIONS SUMMARY
TIME Time Boats: Supply Boat Name: Status:

FROM TO HOUR | Code Crew Boat Name: Status:

0600 | 0600 MIRU Poorboy Construction. Received approved permit @ 1430 hrs on Time Summary
11/2/2004. Contacted BLM and obtained verbal waiver on 48 hours Activity Daily  Cum.
waiting time to begin location construction from Rich McClure. Will begin 1. Mob/DeMob
work in the morning. 2. Cement

' ) 3. Circulate
Transferring standby costs on rig, etc. from N. Thompson #2-1 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drili Cmt./LOT
11. N.U./N.D.

12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. RIU; R/D

15. Rig Repair
16. Run Casing
17. Service Rig

18. Sidetrack Op.
19. Stuck Pipe

20. Survey

21. Trips

22. Tst. BOPs

23. URHO

24. W.O.W.

25. Wash & Ream
26. Well Control

27. WOC
28. Other
Total
Total Hours .
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost
Daily Daily Gals Cement: SX Daily Cost $94,241
Cum. Cum. Gals |Barite: SX Cum. Cost $94,241

RECEIVED

MAY 25 2005
sy Gk Gk, GAS & MINING



MSC Exploration
Daily Drilling Report
Contract Rla

DOL | DES | Dateon Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 1 11/3/2004 Nov 4, 2004
MD D Eootage AFE No. AFE Amount Auth. TD Company Representative
| $958,000 8,700 Carl Hulslander
Present QOperation Rig Phone: 435-220-0999 Toolpusher
Building Location Rig Fax: 435-220-0999 Vern Shumway
Current Weather BLM Visit NFDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: LJ Yes [ | No Lcﬁ§amgle Date Operator RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date JWater Depth ft
Sky: ] NolPass? [ ] Yes|[ INo Service RKB-CHF ft
CASING RECORD ) ] -
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
8IT Bit Type and : - Total Avg Grade
No Size Manufacturer .- Seriai-Number |- -~ Jots -~ -] Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: : Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps _ DC DP 114
1 9x6 3.15 12
2 9x6 3.15 3/4
BHA
Length: ]  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %} LGS % | OIL % SD % MBT pH Pm PiMf
PIT
Smpl | KL ]
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 1;5 Desand | Cent.
S e ———
#3 #4 Desil_= _Mud Cl Dailleost Cumulative Cost
BIRECTIONAL SURVEYS. —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
CPERATIONS SUMMARY
TIME Time rBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Clearing location and digging reserve pit. Time Summary
Activity Daily Cum.
1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt/LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/MHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total
Total Hours .
Rig Downtime Fuel Usage rBqu Material on Board Previous Cost $94,241
Daily Daily Gals I_Qement: SX Daily Cost $12,885
Cum. Cum. Gals Barite: SX Cum. Cost $107,126

RECEIVED

MAY 2 5 2005
Y. OF OIL, GAS & MINING



PPI MSC:Exploration
Technolo: N il Pttt
Block, Lease and Well No, - ) B M @ DFS | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26_‘-1 Union #7 2 11/3/2004 Nov 5, 2004
MD IvD Footage AFE No. AFE Amount Auth. TD. Company Representative
| ' . $958,000 8,700' Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Building location Rig Fax: 435-220-0999 Vern Shumway
Current Weather | BLM Visil — NPDES People on Loc.: Last BOP Test Date T RIG ELEVATIONS
Wind: . IYes [ J No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? [] Yes| Contractor Next BOP Test Date Water Depth ft
Sky: [ ] NoJPass? [ ] Yes[[ INo Service RKB-CHF 1t
CASING RECORD
Casing String oD Wt. Grade | Conn. Jis. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer | Serial Number {* -~ Jets" ‘] Depthin| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: “ Cum: ROT. Hrs PU Wt SO Wt ROT Wt Torgque
Pump . Stow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Spead SPM Pump #1 ]| Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.156 172
2 9x6 3.156 3/4
BHA
Length: | Description:
WUD DATA
WT. VIS PV YP GELS | WL | HTHP { CAKE |SLDS %} LGS% { OIL% | SD% MBT pH Pm Pf/Mf
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Dgs_a&:l Cent._l
#3 #4 DE"}L M Cl Dailleost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS, DL CLOSURE_
GPERATIONS SUMMARY
| TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Clearing location and digging reserve pit. Time Summary
Activity Daily Cum.
Reserve pit ready to be inspected by BLM. Rich McClure to determine 1. Mob/DeMob
Jif the pit needs to be lined. Meeting @ 0830 11/05 2. Cement
3. Circulate
Al trailers and equipment moved to #35-1 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drilt Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/ID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24, W.O.W.
25. Wash & Reamn
26. Well Control
27. WOC
28. Other
Total
Total Hours
Rig Downtime Fuel Usage Buik Material on Board Previous Cost $107,126
Daily Daily Gals Cement: SX Daily Cost $12,885
Cum. Cum. Gals |§arite: ] SX Cum. Cost $120,011

RECEIVED
MAY 2 5 2005
DIV, OF OIL, GAS & MINING




PPI | MSC-Exploration

#JTechnolo . oy
Services Y Daily Drilling Report
Block, Lease and Well No. - Contract ﬁg ﬂ DES Date on Location Spud Date ﬁegort Date
E. Crested Junction - Federal MSC #26-1 Union #7 3 11/3/2004 Nov 6, 2004
MD vD Footage AFE No, AF| ount Auth. TD, Company Representative
| $958,000 8,700 Carl Hulslander
Pres eration Rig Phone: 435-220-0999 Toolpugher
Building location - |Rig Fax: 435-220-0999 Vermn Shumway
Current Weather | BLM Visi NPDES Peopie on Loc.. Last BOP Test Dalo I‘=’= RIG ELEVATIONS
Wind: L) Yes [ No| LC50Sample Date gperator RKB 15 ft
Seas: Problem? [] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ ] NofPass? [] Yes]["INo Service RKB-CHF ft
CASING RECORD i
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD VD Run Pres EMW | Leakoff?
Conductor

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and : ; Total Avg Grade
No Size Manufacturer Serigl Number Jots - |'Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: : Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 12
2 9x6 3.15 ) 3/4
BHA !
Length: ]I Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS %{ LGS% | OIL% | SD % MBT pH Pm Pf/Mf
PIT
Smpl FL T .
Chlorides Ca++ Temp- | Temp | Shaker Scra:ns Hours Mud Engineer Mud Company
PIT ) #1 #2 %ggnd. Cent |
#3 #4 DB§L _Mgg Cl DailyICos! Cumulative Cost
DIRECTIONAL SURVEYS _ —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 [ 1800 12.0 28 |Building location Time Summary
) Activity Daily Cum.
JMet with BLM Rep. Rich McClure at Fed MSC 26-1. He inspected the 1. Mob/DeMob
bottom of the reserve pit and stated the soil composition was of 2. Cement
a nature that did not require a liner. 3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt/JLOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URMHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12 12
Total 12 12
Total Hours 12.0
Rig Downtime Fuel Usage rBulk Material on Board . Previous Cost $120,011
Daily Daily Gals ,_Cement: SX Daily Cost $12,885
Cum. Cum. Gals Barite: sX Cum. Cost $132,896

RECEIVED
MAY 25 2005
IV, OF OIL, GAS & MINING



§PPI

 Technology

MSC-Exploration

- a n
Block, Lease and Well No. Qont_@g Rig oL Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 11/3/2004 Nov 7, 2004
MD D AFE No. AFE Amount Company Representative
| $958,000 Carl Hulslander
i . Rig Phone: 435-220-0999 Toolpusher
Building location Rig Fax: 435-220-0999 Vern Shumway
Current Weather NPDES People on Loc.: Last BOP Test Date !== RIG ELEVATIONS
Wind: L] Yes [J No[ LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date {Water Depth ft
Sky: [] NolPass? [ Yes[[_TNo Service RKB-CHF ft
CASING RECORD
Casing String Wt. | Grade Jts. Run Liner Top MW when LoT
MD TVD Run Pres EMW | Leakoff?
Conductor
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Avg Grade -

No Size - Serial Number Jets - Depth in woB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs SO Wt ROT Wt Torque
Pump Slow Pump Pressures

No. Stroke X Liner SPM | GPM Pressure NV AV Speed SPM Pump #1 | Pump #2 ] Pump #3
DP 1/4
1 9x6 112
2 9x6 3/4
BHA
Length: ]|  Description:
MUD DATA
WT. YP GELS HTHP | CAKE OIL% | SD% MBT pH Pm PiMf
PIT
Smpl
Chlorides Ca++ Temp Shaker SCI'G:HS Mud Engineer Mud Company
PiT #1 #2
#3 #4 | Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS I
MD ANGLE Birection Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME HBoats: Supply Boat Name: Status:
FROM TO HOUR Crew Boat Name: Status:
0600 | 1800 Dirt work completed. Started to place rock on pad. Trucks quit haluling Time Summary
at noon due to weekend. Managed to rock drilling rig pad only. Activity Daily Cum.
Rock will be hauled from 35-1 on 11/07 to complete road. 1. Mob/DeMob
ProPetroCo scheduled to drill conductor, mouse & rat holes 11/07/04 2. Cement
Anchors scheduled to be set 11/07/04 3. Circulate
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drili Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe
14. R/U; RID
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12 24
Total 12 24
Total Hours L .
Rig Downtime Fuel Usage JBulk Materiat on Board Previous Cost $132,896
Daily Daily 100 Gals Cement: Daily Cost $12,385
Cum, Cum. 100 Gals Cum. Cost $145,281

rECEIVED

MAY 25 2005
A GF OIL. GAS & MINING




PPI

MSC-Exploration

HTechnolo -
Services Y Daily Drilling Report
k, Lease a il No. Mﬁg QQL_E Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 5 11/3/2004 Nov 8, 2004
MD vD Footage AFE No. AFE Amount Auth. TD. Company Representative
| $958,000 8,700’ Roger Knight
Present Operation Rig Phone: 435-220-0999 Toolpusher
) Rig Fax: 435-220-0999 Terry leach
Current Weather BLM Visit _ NPDES People on Loc.. Last BOP Test Date != RIG ELEVATIONS
Wind: [ ] Yes T[] No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ 1 NoJPass? [ Yes[["JNo Service RKB-CHF ft
CASING RECORD -
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and : Total Avg Grade
No Size Manufacturer Serial Number |  Jets Depth In] Footage |  Hrs WOB Rpm ROP Tooth | Bearing | Gage |
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wit ROT Wi Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output] SPM { GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps ' DC DP 174
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: |  Description:
MUD DATA
L_ WT. VIS PV YP } GELS | WL ] HTHP { CAKE |SLDS %} LGS % | OIL% | SD% MBT pH Pm PHIMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp |- Shaker SCfe:nS Hours Mud Engineer Mud Company
PIT #1 #2 Desind Cent.
#3 #4 DgiiL L _Mud Cl DailyICost Cumulative Cost
DIRECTIONAL SURVEYS - -
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0900 3.0 28 |WO crews Time Summary
0900 | 1300 4.0 5 |Drilled hole to set conductor. Activity Daily  Cum.
Ran 22' (GL) of 16" conductor. 1. Mob/DeMob
2. Cement
3. Circulate
4. Directional Work
5. Drilling 4 4
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.UJL.D. Pipe
14. R/U; R/D
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 3 27
Total 7 31
Total Hours 7.0
Rig Downtime Fuel Usage |Bulk Material on Board ) Previous Cost $145,281
Daily Daily Gals l_(_:ement: SX Daily Cost $12,385
Cum. Cum. 100 Gals Barite: - sX Cum. Cost $157,666

RECEIVED
MAY 25 2005
Ny OF OIL, GAS & MINING




a
Pl ol M$cC-Exploration
L] - -
Servicas S Daily Drilling Report
Block, Lease and Well No. Contract Rig DOL DFS | Date on Locatio Spud Date Report Date
E. Crested Junction - Federat MSC #26-1 Union #7 6 11/3/2004 Nov 9, 2004
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative
37 | 37 $958,000 8,700" Roger Knight
Presen! Rig Phone: 435-220-0999 Toolpusher
Riging up Union Rig #7 Rig Fax: 435-220-0999 Conrad tenney
Current Weather BLM Visit _ NPDES People on Loc.: Last BOP Test Date !==== RIG ELEVATIONS
Wind: -] Yes | ] No| LC50Sample Date " Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] ves][ INo Service RKB-CHF ft
CASING RECORD :
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
ME TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
BTT WEIGHT, SPEED AND RYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs woB Rpm ROP Tooth Bearing Gage
omarks; Cum. ROT. Hrs PU Wt SO Wt ROT WL Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output|  SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
gps L DC DP 1/4
1 9x6 3.15 12
2 9x6 3.15 3/4
BHA
Length: | Description:
WMUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS % | OlL % SD % MBT pH Pm Pf/Mf
PIT : B
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Deﬂ Cent.
#3 #4 Desil_t M Cl DainICost Cumulative Cost
DIRECTIONAL SURVEYS _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Tim?'goats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 [ 0800 2.0 28 {WO Crew to cement Conductor Time Summary
0800 | 0830 0.5 2 JCement conductor Activity Daily Cum.
0830 | 0900 0.5 28 {Set cellar ring. Level location 1. Mob/DeMob 8 8
0900 | 1700 8.0 1 {Move in rig 2. Cement 0.5 0.5
1700 | 0600 | 13.0 14 |Rigging up. Welded on riser. 3. Circulate
) 4. Directional Work
5. Drilling 4
6. Drive Pipe
BLM, Jack Johnson notified of rig spud 11/09/04. . 7. Fishing
Jack Johnson @ rig for information visit @ 1730 hrs 8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U./JL.D. BHA
13. P.U./L.D. Pipe
14. R/U; R/D 13 13
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 2.5 29.5
Total 24 55
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board rPrevious Cost $157,666
Daily Daily 200 Gals Igemant: SX Daily Cost $13,505
Cum. Cum, 300 Gals Barite: SX Cum. Cost $171.171

RECEIVED
MAY 2 5 2005
DIV, OF OIL, GAS & MINING




PP1

MS8C Exploration

DIV,

4 Technolo - s
Services &) Daily Drilling Repo
Block. [ ease and Well No. ‘Contract Rig ~DOL | DES | Dateon Location Soud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 7 11/3/2004 Nov 10, 2004 Nov 10, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Repregentative
232 | 232 195 $958,000 8,700" Roger Knight
Present Operation Rig-Phone: 435-220-0999 Toolpusher
Air Drilling Surface Hols Rig Fax: 435-220-0999 Chris Chapman
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date I__ RIG ELEVATIONS
Wind: T ] Yes L] No| LCS50Sample Date Operator TRKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ 1 No[Pass? [ ] Yes[[ JNo Service RKB-CHF ft
CASING RECORD .
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
h@ T\LD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37' Air
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number: Jots Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
1 12 3/8 Marquis C6236 1101 : 37' 195' 51/2] 3-4 40 35.5
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
k’ump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gp's : ' : N DC DP 1/4
1 9x6 3.15 12
2 9x6 3.15 3/4
BHA S
Length: I~ Description: bt (.35) hammer (5.84) XO (2.46), 6 - 6" DCs (168.02)
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS % | LGS% | OIL% | SD% MBT pH Pm PHIMf
PIT
smpt { F.L.
Chlorides Ca++ Temp | Temp { Shaker Scre;ns Hours Mud Engineer Mud Company
PIT #1 #2 Des_a_rg Cont.
#3 #4 Deﬂl( Mg Cl Dailleost Cumulative Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
4ﬁME Time lants: Supply Boat Name: Status:
FROM TO HOUR | Code | i Crew Boat Name; Status:
0600 | 1930 | 135 14 _JHook up biooie line ignitor & spark arrestor. Rigging up Time Summary
air package. Activity Daily Cum.
1930 | 2300 35 14 JDrill mouse hole and rat hole 1. Mob/DeMob 8
2300 | 0030 1.5 12__JPU hammer. Install air head rubber 2. Cement 0.5
Spudded well @ 0030 11/10/04 3. Circulate
0030 | 0600 55 5 |Air driling 12 3/8" hole to 81", air mist to 232' 4. Directional Work
) 5. Drilling 5.5 9.5
6. Drive Pipe
Notified BLM of spud @ 1915 hrs on 11/09/04 7. Fishing
' 8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.UJL.D. BHA 1.5 1.5
13. P.U./L.D. Pipe
14. R/U; RID 17 30
15. Rig Repair
16. Run Casing
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URMHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 29.5
Total 24 79
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $171,171
Daily Daily 700 Gals  JCement: SX Daily Cost $18,480
Cum. Cum. 1000 Gals _ |Barite: sX Cum. Cost 18%51
RECEIVE

MAY 25 2005
OF OIL, GAS & MINING




PP1

- M8C Exptoration

#1 Technolo NS e e
Block, Lease and Well No, : Contract Rig DOL DFS | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 8 1 11/3/2004 Nov 10, 2004 Nov 11, 2004
MD VD Footage AFE No, AFE Amount Auth. TD. Company Representative
542 | 542 310 $958,000 8,700 Roger Knight
Present Qperation Rig Phone: 435-220-09998 Toolpusher
Waiting on cement Rig Fax: 435-220-0999 Chris Chapman
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date | RIG ELEVATIONS
Wind: wlYes [ ] No LG50 Sample Date | ple Date Operator RKB 15 ft
Seas: Problem? ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes[[ INo Service RKB-CHF ft
CASING RECORD oo T
Casing String oD Wt. Grade | Conn. Jts. Run Semng Depth Liner Top MW when LOT
: : 0_42 TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37’ Air
Surface 95/8" | 32.3 H40 | STC 12 534 534' Air
BIT, WEIGHT, SPEED AND HYDRAULIGS RECORD
BIT Bit Type and e e e - - Total Avg Grade
No Size Manufacturer | Serial Number “Jets Depth In Footage Hrs - WOB Rpm ROP Tooth Bearing Gage
1 12 3/8 Marquis C6236 1101 37 503" 11 1/2 2/4 40 43.7
Bit Remarks: - Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Qutput| SPM | GPM.. Pressure Vv b AV Speed SPM Pump #1 | Pump #2 { Pump #3
gps DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: ] Description:
L_
MUD DATA
I_ WT_.E—I VIS PV YP | GELS | WL | HTHP | CAKE | SLDS % | LGS% | OiL% | SD% MBT pH Pm PiiMf
PIT Air Drilling ]
Smpl [ FL ] - —
Chlorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desa_nd Ceng._
#3 #4 DesL _Mud Cl Dally Cost Cumulative Cost
DIRECTIONAL SURVEYS !
WD TVD ANGLE "~ Direction Coordinates VS OL CLOSURE
GPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1130 5.5 5 |Drilt 12 3/8" hole 232" to 520’ Time Summary
1130 | 1330 20 3 |Cir and condition hole. WOO. Changed surface pipe to 9 5/8" Activity Daily Cum.
1330 | 1430 1.0 5 |Drill 12 3/8" hole 520" to 540' 1. Mob/DeMob 8
1430 | 1630 2.0 3 [Circulate and condition hole. Unload 9 5/8" pipe. Load 8 5/8" pipe 2. Cement 2 25
1630 | 1800 1.5 '21_[TOOH w/ hammer. L/ID hammer and bit 3. Circulate 4 4
1800. | 2300 5.0 28 WO casing crew 4. Directional Work
2300 | 0100 2.0 16 |RU casing crew. RIH wi 12 jts, 534', 9 5/8", H40, 32.3 ppf, STC casing 5. Drilling 6.5 16
Centrilizers @ 514', 444' & 44'. Witnessed by BLM, Jack Johnson 6. Drive Pipe
0100 | 0300 2.0 2 |RU Halliburton. Cemented casing w/ 400 sx. Class G w/ 2% CaCl, .25 #/sx _|7. Fishing
cello flake. Wt = 15.8 ppg, vield 1.15-CF/sx, § gal/sx water. Bumped plug 8. OH Logging
at 40.4 displ.with 700 psi.(300 over displ) 9. Lost Circ.
Witnessed by BLM, Jack Johnson. Safety meeting was held 10. Drill Cmt./LOT
Bumped plug @ 0300 hrs. 25 bbls to pit. Cement to surf. 11. N.UJN.D.
0300 | 0600 3.0 27 _jwocC 12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe
- : 14. R/IUJ; R/D 30
BLM Jack Johnson inspected rig for compliance. All OK 15. Rig Repair
j ) 16. Run Casing 2 2
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1.5 1.5
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC 3 3
28. Other 5 345
Total 24 103
Total Hours 24.0
Rig Downtime Fuel Usage 1Buik Material on Board Previous Cost $189,651
Daily Daily 570 Gals Igement: SX Daily Cost $38,342
Cum. Cum. 1570 Gals  ]Barite: SX Cum. Cost $227,993

RECEIVED
MAY 2 5 2005
Div. ur Cik, GAS & MINING




v ¥ . [
S A ~ MSC Exploration
aer A aibel |
Servicos &Y Daily Drilling Report
Block, Le: and Wel A Contract Eig Q_Q-L DFS Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 9 2 11/3/2004 Nov 10, 2004 Nov 12, 2004
MD TvD Footage AFE No. AF ount Auth. TD. Company Representative
775 l 775 233 $958,000 8,700" Roger Knight
P nt Operati Rig Phone: 435-220-0999 Toolpusher
Air Drilling Rig Fax: 435-220-0999 Chris Chapman
Current Weather BLM Visit = NPDES People on Loc.: Last BOP Test Date | RIG ELEVATIONS
Wind: -TYes [ ] No| LCS50Sample Date Operator IRKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes|[[ TNo Service RKB-CHF ft
CASING RECORD L
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
. b@i TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37' Air
Surface 95/8" | 32.3 H40 | STC 12 534’ 534 Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size | Manufacturer |- Seriat Number | - -Jets -~ | Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Z | 834 | MBCCr8aG | MB8IGT3 542 | 233 3 304 40 777
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| - SPM- { GPM Pressure ~Jv Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA . - -
Length: 581.53 I Description: bit (.3), hammer {4.35"), bit sub (3.10), 12 - 6" DCs (363.5') jars { 30.41'), 6 - 6" DCs ( 179.87
MUD DATA )
L‘ WT=J VIS pv | yp | GELs | wir | HTHP | cAKE |stbs% | Les% | o% | sD% MBT pH Pm PHME
PIT hir Drilling i
Smpl | F.L.
Chiorides Cat++ Temp | Temp | Shaker SCI'B:HS Hours Mud Engineer Mud Company
PIT #1 #2 Des_a_ng Cent.
#3 #4 Des=llé|== & Cl DainICost Cumuiative Cost
DIRECTIONAL SURVEYS — -
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0900 3.0 27 [WOC Time Summary
0800 | 1030 1.5 11. [Nipple down and cut conductor.. .. Activity Daily  Cum.
1030 | 1200 1.5 11 |Cut casing and weld on casing head 1. Mob/DeMob 8
1200 | 1330 1.5 11 Jwait on well head to cool and test. 2. Cement 25
1330 | 1630 3.0 11 |Nipple up BOP's. 3. Circulate 4
1630 | 1700 0.5 22 |Test kelly. High 3000 psi, low 250 psi 4. Directional Work
1700 | 1800 1.0 22 [Test BOPs. Pipe rams would not hold. Remove & replace pipe ram rubbers 5. Drilling 3 19
1800 | 2130 | 35 22 [Test BOPs, hydrill, choke & casing 6. Drive Pipe
] Blind & pipe rams - 3000 psi 10 min. . 250 psi for 5 min 7. Fishing
[Annular - 1500 psi for 10 min. 250 psi for 5 min 8. OH Logging
Choke line, kill fine, upper kelly, lower kelly, choke, safety valves - 9. Lost Circ.
3000 psi for 10 mins. 250 psi for 5 mins. 10. Drill Cmt./LOT 2 2
Casing tested to 1500 psi for 30 mins. Test witnessed and approved by 11. N.U./N.D. 9 9
Jack Johnson, BLM ) 12. P.U./L.D. BHA 1.5
2130 | 2300 1.5 11 INippple up air head & flow line’ 13. P.U./L.D. Pipe
2300 | 0100 2.0 21_{PU air hammer & TIH 14. RIU; R/D 30
0100 | 0300 2.0 10 [Dry up hole, drill out plug and shoe 15. Rig Repair
0300 | 0600 3.0 5 |Drill 8 3/4" hole from 542 to 775' 16. Run Casing 2
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 2 3.5
22. Tst. BOPs 5 5
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC 3 6
28. Other 34.5
Total 24 127
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $227,993
Daily Daily 340 Gals Igement: SX Dalily Cost $45,885
Cum. Cum. 1810 Gals Barite: SX Cum. Cost $273,878

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING




IPPI MS8C:Exptoration

Technol . Pymt A
Block, Lease and Well No. . Contract Rig oL DES Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 10 3 11/3/2004 Nov 10, 2004 Nov 13, 2004
MD o Eootage AFE No. FE Amount Auth. TD. Company Representative
2,557 | 2,557 1,782 - $958,000 8,700' Roger Knight
Present Operation Rig Phone: 435-220-0999 Toolpusher
Air Drilling Rig Fax: 435-220-0999 Chris Chapman
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date L= RIG ELEVATIONS
wind: 1“1 Yes [ ] No LC?‘:(fém’--“l ple Date Operator RKB 15 ft
Seas: Problem? [] Yes . Contractor rNext BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes[[ TNo Service i RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
—_— ) M=D T_\_/_D MD VD Run Pres EMW | Leakoff?
Conductor 18" LP 1 37 37 Air
|Surface 956/8" | 323 H40 STC 12 §34' 534’ Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD ] ,
BIT R Bit Type and j ' Total Avg Grade
No Size Manufacturer ‘| Sérial Number |~ * [~ Jets * '] Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
2 | 834 | WBCC783G | MBB/073 547 ] 2015 | 2412] b5 40 2.2
Bit Remarks: Cum. ROT. Hrs PU Wt SO wit ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: 581.53 |  Description: bit {.3), hammer (4.35'), bit sub (3.10), 12 - 6" DCs (363.5.")jars {30.41"),6-6"DCs ( 179.87
MUD DATA
l WT. | wvis pv | vp | GELs| wi | HrHe | cAkE |stDs% | Les% { oiL% | sD% | MEBT pH Pm PIME
PIT O\ir DrillingI air 1800 scf 350 psi
Smpl | F.L
Chlorides Cat++ Temp | Temp | Shaker Screins Hours Mud Engineer Mud Company
PIT #1 #2 De_sand CLL=
#3 #4 Deslt- =|\4l£ Cl Dailleos{ Cumulative Cost
DIRECTIONAL SURVEYS _ —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
1498 1498 3.00°
2004 _ 2004 2.00°
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0730 1.5 5 JDrill 775' to 957" w/ air Time Summary
0730 | 0800 0.5 20 |Suivey 915'-3.25deg Activity Daily cum.
0800 | 1500 7.0 5 |Drill to 1540' w/ air 1. Mob/DeMob 8
1500 | 1600 1.0 20 jSurvey 1498' 3 deg. Service rig. Change out rotating rubbers 2. Cement 2.5
1600 | 2200 | 6.0 5 |Drill to 2033' wi air 3. Circulate . 4
2200 | 2230 0.5 20 [Survey 2004’ 2 deg 4. Directional Work
2230 | 0600 7.5 5 IDrill to 2557' w/ air. Hole still dry 5. Drilling 22 41
' 6. Drive Pipe
7. Fishing
8. OH Logging
19. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12. P.U./L.D. BHA 1.5
13. P.U./L.D. Pipe
. ; 14. R/U; R/D 30
|Mancos Shale Surface " Dakota Silt 2466’ 15. Rig Repair
- ‘ 16. Run Casing 2
17. Service Rig
18. Sidetrack Op.
BKG =4-11u - 189. Stuck Pipe
Conn=0u 20. Survey 2 2
Trip = na 21. Trips 3.5
IMax Farm. Gas =0 u e 22. Tst. BOPs 5
No new shows ' 23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC 6
28. Other 34.5
Total 24 151
Total Hours 24.0
Rig Downtime Fuel Usage rBqu Material on Board Previous Cost $252,111
Daily Daily 1430 Gals Fement: SX Daily Cost $51,944
Cum, Cum. 3340 Gals

Barite: sx Cum. Cost = [:(‘g”% B
MAY 25 2005

DIV.OF OIL, GAS & MINING



PPI

~ MSCT Explioiation

1 Technolo STy Py
Services oY Daily Drilling Report
Block, Lease and Well No. Contract Rig DOL | DES | Dau ogation Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 1 4 11/3/2004 Nov 10, 2004 Nov 14, 2004
MD vD Footage AFE No. AFE Amount Auth. TD. Company Representative
2,700 | 2,700 143 $958,000 8,700’ Roger Knight
Present Ope . Rig Phone: 435-220-0999 Toolpusher
Washing & Reaming Conditioning Mud Rig Fax: 435-220-0999 Chris Chapman
Currant Weather BLM Visit NPDES People on Loc.: 15  ]Last BOP Test Date l= RIG ELEVATIONS
Wind: ] Yes [ ] No 1C50 Sample Date Operator 1 11/11/2004 RKB 15 ft
Seas: Problem? Yes Contractor 11 rNext BOP Test Date Water Depth ft
Sky: 7] NolPass? [ | Yes|[ iNo Service 3 | 121111104 RKB-CHF fi
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Set't'ing Depth Liner Top MW when LOT
) MD VD MD VD Run Pres EMW | Leakoff?
Conductor 76" P T 3T | o7 A
[Surface 95/8" | 323 H40 STC 12 534' 534’ Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and : Total Avg Grade
No Size Manufacturer Serial Number | - Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Z | BaM | MBCCT83G | MB67073 542 | 2,158 | 2712 a5 40 785
3 8 3/4 STC MR7318 ER6515v 16,16,16 2,700
i rks: . s Cum. ROT. Hrs PU Wt SO Wit ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
ps DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA
Length: 609.63 | Description: bit (1), motor (27.94'), 1 - 6" DCs (30.83'), IBS (4.27'). DC (30.82'), ﬁ?(a.&i‘), 10 DCs(301.85)
: jars (30.41'), 6 - 6" DCs (179.87")
MUD DATA
WT. VIS PV Yp GELS | WL | HTHP | CAKE |SLDS% | LGS % { OIL% | SD% MBT pH Pm PIME
PIT
Smpl F.L.
Chlorides Cat+ Temp | Temp | Shaker Screens Hours ___Mud Engineer Mud Company
PH #1 #2 De=sa=n=d Cent._.
#3 #4 Deslt Mud C| Daily Cost Cumulative Cost
DIREGTIONAL SURVEYS : - I e
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
SPERATIONS SUMMARY
TIME Time rBoats:- ’ Supply Boat Name: Status:
FROM TO HOUR | Code . Crew Boat Name: Status:
0600 | 0630 0.5 20 [survey @ 2511' 2.5 deg. Service rig Time Summary
0630 | 0930 3.0 5 |Drill 2557' to 2700". Added soap @ 2665' Activity Daily Cum.
0930 | 1000 0.5 3 |Circulate to clean hole 1. Mob/DeMab 8
1000 | 1230 25 21 [TOOH 2. Cement 2.5
1230 | 1430 20 12 JLD BHA - air hammer- PU motor and |BSs. 3. Circulate 13 17
1430 | 1530 1.0 21 ITIH with BHA 4. Directional Work
15630 [ 0300 | 115 3 [Mix and condition mud 5. Drilling 3 44
0300 | 0400 1.0 3 |Load hole. Circulating system 6. Drive Pipe
0400 | 0600 20 21 |TIH to 2324' Hit bridge. Circulating and Conditioning mud 7. Fishing
8. OH Logging
9. Lost Circ.
10. Drili Cmt./LOT 2
11. N.U./N.D. 9
12. P.U./L.D. BHA 2 3.5
13. P.U./L.D. Pipe
14. R/U; RID 30
Mancos Shale Surface Dakota Silt 2466 15. Rig Repair
Dakota Sandstone 2500' 16. Run Casing 2
17. Service Rig
18. Sidetrack Op.
BKG =4-11u 19. Stuck Pipe
Conn=0u 20. Survey 0.5 2.5
Trip = 1702 u 21. Trips 5.5 9
JMax Form. Gas =0u 22. Tst. BOPs 5
No new shows 23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC 6
28. Other 34.5
Total 24 175
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $304,055
Daily Daily 588 Gals Fement: SX Daily Cost $13,296
Cum. Cum. 3928 Gals  |Barite: SX Cum. Cost $317,351

OV OF OIL, GAS & MINING

RECEIVED
MAY 25 2005




PPl

Technology

MSC Exploration

Block, Lease and Well No. Contrac Rig DOL | DES | Dateon Location Sbud Date Report Date
E. Crested Junction - Federal MSC #26-1 Unlon #7 12 5 11/3/2004 Nov 10, 2004 Nov 15, 2004
MD VD Footage fm_. AF| ount Auth. TD. Company Representative
3,141 | 3,141 441 $958,000 8,700’ Carl Hulslander
nt jon Rig Phone: 435-220-0999 Toolpusher
Drilliné Rig Fax: 435-220-0999 Chris Chapman
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: L] Yes [4] No| LC50 Sample Date Operator 11/11/2004 RKB 15  ft
Seas: Problem? Yes Contractor Next BOP Test Date [water Depth ft
Sky: [ NojPass? [ ] Yes[[ JNo Service 12//11/04 RKB-CHF ft
CASING RECORD
Casling String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
) M__I? % MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37" 3r Air
Surface 95/8" | 323 H40 | S§TC 12 534’ 534’ Air
mmm&n
BIT Bit Type and : Total Avg Grade
No Size Manufacturer | Serial Number <. Jets Degt__ll_l_g Footage Hrs WOB Rpm ROP Tooth Bearing Gage
3 8 3/4 STC MR7318 ER6515v 16,16,16 2,700 441 12112 30 123 35.3
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 123.. | 387 1000 212 210 148 172
2 9x6 3.15 i : 3/4
BHA )
Length: 609.63 | Description: _bit (1), motor (27.94), 1 - 6" DCs (30.83), IBS (4.27'). DC (30.82), IBS (3.64'), 10 DCs(301.85)
jars { 30.41"), 6 - 6" DCs ( 179.87")
MUD DATA ,
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS%| LGS% | OiL% | SD% MBT pH Pm PfiMf
PIT 8.5 36 9 5.0 3/6 9.8 1 1.5 tr 18 10 0.5 3/.6
Smpl | F.L
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
iy 7500 ) 50 I ¥2__ | Desand ] Cent.
1% KCL 145 | 145 =1 18
#3 #4 Desilt_ { Mud Cl Daily Cost Cumulative Cost
145 | 255 =18 | oo, X
BIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME | Time rBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0930 3.5 3 |Circ & mix mud. Build volume Time Summary
0930 | 1000 0.5 25 }wash & ream. LD 4 fts of DP. Run 2 stds. Activity Daily  Cum.
1000 | 1630 6.5 25 |Wash & ream 2379' to 2553' LD 3 jts. Run 1.5 stds 1. Mob/DeMob 8
W&R 2553’ to 2700' 2. Cement 2.5
1630 | 0200 | 95 5 lprill 8 3/4" 10 3049 3. Circulate 3.5 20.5
0200 | 0230 0.5 20 |survey @ 2979' miss run. Service Rig 4. Directional Work
0230 | 0430 2.0 5  |Drill to 3049 to 3080' 5. Drilling 125 56.5
0430 | 0500 0.5 20 |Survey @ 3010 miss run 6. Drive Pipe
0500 | 0600 1.0 5 |Drill 3080 to 3141 7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12. P.U./L.D. BHA 3.5
13. P.U./L.D. Pipe
14. R/U; R/D 30
15. Rig Repair
16. Run Casing 2
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey 1 3.5
21. Trips 9
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream 7 7
26. Well Control
27. WOC 6
28. Other 34.5
Total 24 199
Total Hours 24.0
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $317,351
Daily Daily 672 Gals Fiment: SX Daily Cost $23,262
Cum. Cum. 4600 Gals Barite: SX Cum. Cost $340,613

RECEIVED
MAY 25 2005
DIV. OF OIL, GAS & MiNING




WPPI

MSC Exploration

Technolog) Sy Pl
Il Sorvices & - Daily Drilling Report
r"'_ Blogk. Lease and Well No. . ~ Contract Rig DOL | DFS | Date onLocation Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Unibt #7; =+ 13 6 11/3/2004 Nov 10, 2004 Nov 16, 2004
MD IvD Eootage AFE No. Aj_mym Auth. TD, Company Representative
3,515 | 3.515 374 $958,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Working Stuck Pipe lll;gFax: 435-220-0999 Chris Chapman
Current Weather | BLM Visil NPDES People on Loc.. Last BOP Test Date ] RIG ELEVATIONS
Wind: L] Yes [+/] No| LCS50Sample Date Operator 11/11/2004 RKB 15 ft
Seas: Problem? |_) Yes Contractor Next BOP Test Date 'Water Depth ft
Sky: No|Pass? [ ] Yes|[ INo Service 12011704 RKB-CHF 7t
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 46" LP 1 37 37 Air
Surface 95/8" | 323 H40 STC 12 534 534' Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and . Total Avg Grade
No Size Manufacturer Serial Number Jets - Depth In| Foolage Hrs WOB Rpm ROP Tooth Bearing Gage
3 8 3/4 STC MR731¢8 ER6515v 16,16,16 2,700 815' 27 12 30 30 29.6
Bit Remarks: Cum. ROT. Hrs PUWI SO Wt ROT Wt Torque
7.5 50 a7 5]
Pump Slow Pump Pressures
No. Stroke X Liner Qutput| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.16 120 378 1200 207 145 206 112
2 9x6 3.15 3/4
BHA
Length: 609.63 ] Description:”  bit (1), motor (27.94'), 1 - 8" DCs (30.83'), 1BS (4.27"). DC (30.82), 1BS (3.64"), 10 DCs(301.85)
jars ( 30.41), 6 - 6" DCs { 179.87)
MUD DATA
WT. VIS PV YP GELS |- WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm Pf/IMf
PIT 8.5 35 9 6.0 37 7.2 1 52 tr 9.2 10.3 0.5 .3/.6
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
i T e8| #1 #2_ | Desand |_Cant
2.5% KCL 145 145
#3 #4 Desiit | Mud Cl Daily Cost Cumulative Cost
145 255 ] ,005 | ,
DIRECTIONAL SURVEYS e m—
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
3445 3445 "~ 4,00° o
OPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM TO HOUR | Code s Crew Boat Name: Status:
0600 | 1330 75 5 |oril 3141’ to 3327 Time Summary
1330 | 1430 1.0 20 |[Survey @ 3445' - miss run  Service rig Activity Daily Cum.
1430 | 2200 7.5 5 {Drill 3327" to 3515’ 1. Mob/DeMob 8
2200 | 2230 0.5 3. |Circulate bottoms up for survey 2. Cement 2.5
2230 | 2300 0.5 20 [Survey @ 3445' - 4 deg 3. Circulate 0.5 21
2300 | 0600 7.0 19 [Work stuck pipe. Unable to circutate, hole is packed off. Waiting on free 4. Directional Work
point equipment and fishing tools. 5. Drilling 15 71.5
) 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12. P.U./L.D. BHA 3.5
13. P.U.JL.D. Pipe
14. R/U; R/D 30
15. Rig Repair
16. Run Casing 2
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe 7 7
20. Survey 1.5 5
21. Trips 9
22. Tst. BOPs 5
23. UR/HO
24. W.O.W.
25. Wash & Ream 7
26. Well Control
27. WOC 6
28. Other 34.5
Total 24 223
Total Hours 24.0 '
Rig Downtime Fuel Usage rBqu Material on Board Previous Cost $340,613
Daily Daily 895 Gals Igament: 85X Daily Cost $24,915
Cum. Cum. 5495 Gals Barite: SX Cum. Cost $365,528

RECEIVED
MAY 25 2005

DIV. OF OIL, GAS & MINING




PP1

MSC Exploration

HTechnolo - P
Services &Y _Daily Drilling Report
Block, Lease and Well No. Contract Rig DOL DFS | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 14 7 11/3/2004 Nov 10, 2004 Nov 17, 2004
MD A} Footage AFE No. W’ﬁ,@l: ] v Company Representative
3515 | 3515 , - $958,000° 8,700 Carl Hulslander
Present tion Rig Phone: 435-220-0999 Toolpusher
TIH inspecting BHA Rig Fax: 435-220-0999 Chris Chapman
Current Weather BLM Visit NPDES People on Loc.. Last BOP Test Date RIG ELEVATIONS
Wind: LJ Yes [+] No| LCS50 Sample Date Operator 111 1/-2004 RKB 15 ft
Seas: Problem? | | Yes Contractor rl\Text BOP Test Date [Water Depth ft
Sky: [] NolPass? [ ] Yes[[INo Service | 12111104 RKB-CHF ft
CASING RECORD ’
Casing String oD Wt. | Grade | Conn. , Jts.:Run Setting Depth Liner Top MW when LOT
_ ’ MD VD MD | ™D Run Pres EMW | Leakoft?
Conductor 16" LP 1 3r ar Air
{Surface 95/8" | 323 H40 STC 12 534 534’ Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and ' Total Avg Grade
No Size Manufacturer Serlal Number Jets Depth In] Footage Hrs woB Rpm ROP Tooth Bearing Gage
3 834 STC MR7319 ER6515v 16,16,16 - 2,700 815' 27172 29.6
it Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
715
Pump Slow Pump Pressures
No. Stroke X Liner Output{ SFM .| GPM . Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x86 3.15 172
2 9x6 3.15 3/4
BHA
Length: 601.72 ] Description: = bit (1), motor (27.94'), 12 - 6" DCs(335.88), jars ( 30.41'), 6 - 6" DCs ( 179.87")
MUD DATA ]
WT. VIS PV YP GEIQS WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PIMf
PIT 8.8 42 8 13.0 47 7.2 1 5.5 tr 11 10 0.5 .31.6
Smpl | FLL
Chlorides Ca++ Temp | Temp | Shaker Scrg:ns Hours Mud Engineer Mud Company
PIT 1 ] #1 ~ #2 | Desand { Cent.
#3 #4 Desilt Mud Cl Daily Cost Cumuiative Cost
S B Y| 312,806
DIRECTIONAL SURVEYS . . n —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME ‘Fiﬁ FBoats: Supply Boat Name: Status:
FROM TO HOUR | Code , Crew Boat Name: Status:
0600 | 0800 2.0 19 |Working stuck pipe. Time Summary
0800 { 1000 2.0 19 ISet back kelly- Pipe free to motor Activity . Daily _ Cum.
1000 | 1030 0.5 19 {Run line to back off 3 DCs above mud motor 1. Mob/DeMob 8
1030 | 1100 0.5 19 JPull wireline out. Aborted back off. When testing back off torque 2. Cement 2.5
. |pipe rotated slightly. 3. Circulate 21
1100 [ 1500 4.0 19  |work stuck pipe. Torque easing up. Slow stroke pump. Partial returns 4. Directional Work
1500 | 2300 | 8.0 19 |Drill string came free. Circulate hole. Full returns. Hole cleaned up 5. Drilling 71.5
Circulate and condition mud. Raised vis to 40, build volume, 6. Drive Pipe
2300 | 0300 4.0 21 |Pump pill; TOOH. Pulled 50K over 3350' - 3230". Installed wear bushing 7. Fishing
0300 | 0600 3.0 21 |T'H inspecting BHA 8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U/N.D. 9
12. P.UJL.D. BHA 3.5
13. P.U./L.D. Pipe
- 14. R/U; R/ID 30
JMancos Shale Surface Dakota Silt 2466' 15. Rig Repair
Dakota Sandstone 2500’ Cedar Mountain 2656" 16. Run Casing 2
[Bushy Basin 2778' - -Salt Wash 3067 17. Service Rig
JMoab Tongue 3418’ - 18. Sidetrack Op.
19. Stuck Pipe 17 24
BKG=0u 20. Survey 5
Conn=0u 21. Trips 7 16
Trip=0u 22. Tst. BOPs 5
IMax Form. Gas =0 u 23. URHO
24. W.O.W.
25. Wash & Ream 7
26. Well Control
Centrifuge ran 2 days, removed no solids. Determined machine set for 27. WOC 6
oil base mud. Made adjustments. Machine working great. 28. Other 345
: Total 24 247
Total Hours 24.0
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $365,528
Daily Daily 1246 Gals __ JCement: SX Daily Cost $30.115
Cum. Cum. 6741 Gals Barite: SX Cum. Cost $395,643

RECEIVED
MAY 2 5 2005
DIV. OF OLL, GAS & MiNiNG




W PPI ‘MSC Exploration

Technolo : T g
Sermeo 8y Daily Drilling Report
Block. Lease and Well No. . Conlract Rig DOL | DFS | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 unlon #7 .. o O 8 11/3/2004 Nov 10, 2004 Nov 18, 2004
Mb D Footage AFE No. : AFE Amount - Auth. TD. Company Representative
3781 | 3,781 268 - $958,000 8,700’ Canl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Drilling - Rig Fax: 435-220-0999 Conrad Tenney
Current Weather | BLM Visit __NPDES People on Loc.: Last BOP Test Date | . RIG ELEVATIONS
Wind: LJ Yes [+] No| LCS50 Sample Date Operator 11/11/2004 [RkB 15 ft
Seas: Problem? ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [ Yes][INo Service 12//11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
L - Ve B h&) TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3r 37 Air
Surface 95/8" | 32.3 H40 | STC 12 534’ 534' Air
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and B Total - Avg Grade
No Size Manufacturer Serial Number . Jets Depth In Footage Hrs woBs Rpm ROP Tooth Bearing Gage
3| 834 |STC MR7319- 417| ERG515v | 16,1616 | 2,700 | 815 27 112 20.6 3 3 ]
4 8 3/4 Reed TD44- 447 | K18486 16,16,16 3,515' 266" 91/2| 30/40 120 28.0
Bit Remarks: Cum, ROT. Hrs PU Wt SO Wt ROT Wit Torque
: B0
Pump - : . . ’ . Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
_gps_ DC DP 114
1 9x6 3.15 120 378 1250 207 145 206 112 45 350
2 X 9x6 3.15 3/4
BHA —
Length: 601.72 |  Description: bit (1), motor (27.84"), 12 - 6" DCs(335.88), jars ( 30.41'), 6 - 6" DCs ( 179.87")
MUD DATA
L_ WT, VIS PV YP GELS | WL | HTHP | CAKE | SLDS% | LGS % | OL. % | SD % MBT pH Pm PHiMf
PIT 8.9 43 1 10.0 a7 7.5 1 5.5 tr LA 10 0.4 218
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens -~ Hours Mud Engineer Mud Company
PIT o000 0 1] L S %2 ] Desand | Gent,
2%KCL 145 145 = 24 Charlie Sneed M-I
#3 #4 DeiL _h_Agg Cl Dally Cost Cumulative Cost
45 ] 255 24 | 52356 | 15,162
DIRECTIONAL SURVEYS _ —
MD TV ANGLE | .; - Direction Coordinates VS DL CLOSURE
S —
OPERATIONS SUMMARY
TIME . Time |Boats: : Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0800 [ 2.0 21_|TiH inspected BHA : Time Summary
0800 | 0830 0.5 3 |Break circulation. 2942'. Activity Daily Cum.
0830 | 0900 0.5 21 |TH 1. Mob/DeMob 8
0900 | 1000 1.0 25 Wash ream 75' to bottom 2. Cement 2.5
1000 | 1300 3.0 5 |Attempted to drill 3512’ - 3514' Motor not operating 3. Circulate 1.5 22.5
1300 | 1400 1.0 3 |Mixed and pumped pill 4, Directional Work
1400 [ 1630 2.5 21 |TOOH for motor. 5. Drilling 12.5 84
1630 | 1700 0.5 12 |Function blind rams. LD motor. PU new motor 6. Drive Pipe
1700 | 1730 0.5 17 |Service rig 7. Fishing
1730 | 2030 3.0 21 [TiH nofill. 8. OH Logging
2030 | 0600 9.5 5  |Drilt 3514’ to 3781 " |o. Lost cire.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12, P.U./L.D. BHA 0.5 4
13. P.U.L.D. Pipe
) . 14, R/U; R/D 30
[Mancos Shale Surface Dakota Silt 2466’ 15. Rig Repair
|Dakota Sandstona:2500'". L Cedar Mountain 2656 16. Run Casing 2
|Bushy Basin 2778 ' SaltWash 3067 17. Service Rig 0.5 0.5
[Moab Tongue 3420' Entrada (earthy mem) 3464' 18. Sidetrack Op.
Entrada Slick Rock 3573' - 19. Stuck Pipe 24
] 20. Survey 5
BkG=10-28u 21. Trips 8 24
Conn=0u 22. Tst. BOPs 5
Trip =150 u 23. UR/HO
Max Form. Gas=0u 24, W.O.W.
1 new show 25. Wash & Ream 1 8
5- 3490' -3520' (30') bright gold flash, bright yellow flouresence 26. Well Control
s o L 27. WOC 6
28. Other 345
Total 24 271
Total Hours 24.0 -
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $395,643
Daily Daily 603 Gals Fﬂenlz SX Daily Cost $27,037
Cum. Cum. 7344 Gals Barite: SX Cum. Cost $422,680

RECEIVED
MAY 25 2005
OIV-OF OIL, G & pg



PPI

MSC Exploration

Technolo Yl TNl
Setvieo DEY Daily Drilling Report
loc] nd . ContractRig - oL DFS | Date on Spud Date Report Date
£. Crested Junction - Federal MSC #26-1 Union #7 . 16 9 11/3/2004 Nov 10, 2004 Nov 19, 2004
MD D Footage AFE No. m 4 [ AU T2 Company Representative
4,595 | 4,586 814 $958,000° 8,700' Carl Hulslander
Present Operation Rig Phone: 435-220-0999 00 er
Drilling .|ng Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date L== RIG ELEVATIONS
wind: TTVes 12 No| LC50Sample Date Operator 7171112004 RKB 5 R
Seas: Problem? [ ] Yes Contractor Next BOP Test Date ‘Water Depth ft
Sky: ] NofPass? [ ] Yes[[_INo Service 1201 1/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth tiner Top MW when LOT
MD T¥=IL MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37' Air
Surface 95/8" | 323 H40 STC 12 534’ 534' Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and . : Total Avg Grade
No Size Manufacturer Serial Number - Jets Depth‘la Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
4 8 3/4 Reed TD44- 447 K18486 16,16,16 3,515 1,085 32 25/40 120 33.8
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
710 % 704
Pump . Slow Pump Pressures
No. Stroke X Liner Output{ SPM. .| GPM Pressure WV Pb AV Speed SPM Purnp #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 120 378 1350 205 204 144 1/2 58 350
2 9x6 3.15 3/4
BHA ) .
Length: 601.72 ] Description: bit (1'), motor (27.94"), 12 - 6" DCs(335.88"), jars ( 30.41'), 6 - 6" DCs ( 179.87")
'WUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE SLDi %| LGS% | OIL% | SD% MBT pH Pm PfIMf
PIT 8.7 45 14 16.0 5/9 6.4 1 2.75 tr 13 10 0.4 218
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
i 70500 B0] ¥ #2__] Desand | Cent.
2 % KCL 145 145 24 Charlie Sneed M-l
#3 #4 Desilt | Mud Cl Dally Cost Cumulative Cost
745 | 255 1 24 oA .
DIRECTIONAL SURVEYS
MD Tvgr ANGLE Direction Coordinates VS DL CLOSURE
3953 3953 2.00°
4450 4450 2.00°
OPERATIONS SUMMARY ,
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1200 6.0 5 |Dril 3781' to 4026' Time Summary
1200 | 1230 0.5 20 |Survey 3953 - 2 deg Activity Daily Cum.
1230 | 1300 0.5 17 _|Service rig. Function Pipe rams 1. Mob/DeMab 8
1300 [ 0300 | 140 5 [Drill 4026' to 4520' 2. Cement 2.5
0300 | 0330 0.5 20 |Survey 4450 - 2 deg 3. Circulate 22,5
0330 | 0600 | 25 5 |Drill 4520' to 4585' 4. Directional Work
5. Drilling 22.5 106.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
|Mancos Shale Surface Dakota Silt 2466 10. Drill Cmt./LOT 2
Dakota Sandstone 2500 Cedar Mountain  2656' 11. N.U./N.D. 9
Bushy Basin _2778' Salt Wash 3067 12. P.U./L.D. BHA 4
[Moab Tongue 3420’ Entrada (Earthy Member) 3464' 13. P.U./L.D. Pipe
Entrada Slick Rock 3573' Carmel 3972 14. RIJ; RID 30
Navajo 4120' 15. Rig Repair
16. Run Casing 2
BKG=10-80u 17. Service Rig 0.5 1
Conn=0u 18. Sidetrack Op.
Trip =0u 19. Stuck Pipe 24
[Max Form. Gas =0u 20. Survey 1 6
2 new shows 21. Trips 24
6- 3586' to 3690' (104') Brown oil cooked out, yellow floresence 22. Tst. BOPs 5
7- 4000' - 4160 (160") Brown oil cooked out, yellow florescence 23. UR/HO
2 new shows all but top 30°' of Carmel has oil cooked out & yellow flor. 24. W.O.W.
25. Wash & Ream 8
26. Well Control
27. WOC ]
28. Other 34.5
Total 24 295
Total Hours 24.0
Rig Downtime Fuel Usage |Butk Material on Board Previous Cost $422,680
Daily Daily 756 Gals Igement: sX Daily Cost $26,714
Cum. Cum. 8100 Gals Barite: sX Cum. Cost $449,394

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MiNING




PPI

4 Technology

Da

MSC Exploration

Report

. S = r .
Services ily Drilling
Block, Lease and Well No, Contract Rig DoL DES | Date on Location Soud Date Report Date
E. Crested Junction - Federal MSC #26-1 Unﬁﬁ‘#‘f"* ot o 10 11/3/2004 Nov 10, 2004 Nov 20, 2004
MD TVD Footage AFE No, AF ount Auth. TD. Company Representative
4,979 | 4,979 384 $958,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 JLast BOP Test Date j== RIG ELEVATIONS
Wind: | Yes {4 No 1050 Sample Date Operator 1 11/11/2004 RKB 15 ft
Seas: Problem? ] Yes Contractor 11 |Next BOP Test Date Water Depth ft
Sky: [] NoJpass? [ ] Yes|[ |No Service' 3 12//11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. . Jts. Run Setting Depth Liner Top MW when LOT
— ) i MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37’ Air
Surface 95/8" ] 32.3 H40 | STC 12 534" 534' Air
'BIT, WEIGHT, SPEED AND RYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Deplh=ln= Footage Hrs wWoB Rpm ROP Tooth Bearing Gage
4 83/4 Reed TD44- 447 ' K18486 " 16,16,16 3,515 1,270 40 25/40 120 31.8 8 8 1/16
5 83/4 Reed F2HVPS | -MR9385 16,16,16 - | 4,785 194’ 7 25/30 120 27.7
it Remarks: : R - ém. ROT. Hrs PU Wt SO Wt ROT Wt Torque
118 118 106 112
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 [ Pump #3
gps DC DP 1/4
1 9x6 3.15 120 378 1350 205 204 144 112 60 420
2 9x6 3.15 ' 3/4
BHA
Length: 601.72 I Description: bit (1'), motor (27.94"), 12 - 6" DCs(335.88"), jars ( 30.41'), 6 - 6" DCs ( 179.87")
MUD DATA . .
L- WT. VIS PV YP | GELS | WL | HTHP | CAKE |SLDS%| LGS% | OIL% | SD% MBT pH Pm PfiMf
PIT 8.7 41 13 15.0 4/8 6.5 2 2.75 tr 13 9.8 0.4 216
Smpl F.L
Chiorides Ca++ Temp | Temp} Shaker Screens Hours Mud Engineer Mud Company
PIT T0500 90 #1 #-2 Desand | Cent.
2% KCL 45 ] 145 1 24 Charlie Sneed M-
#3 #é Desilt _] Mud CI Dg%%st Cumulative Cost
145 255 24 4 $23,0
DIRECTIONAL SURVEYS _ -
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 0800 | 29 5 |Drill 4595' to 4640" Time Summary
0800 | 0830 0.5 17 |Service rig Activity Daily Cum.
0830 | 1430 6.0 5 |orill 4640 - 4785’ 1. Mob/DeMob 8
1430 | 1530 | 1.0 3 [Mixand pump pill 2. Cement 25
1530 1 2000 45 21 JTOOH for bit. 3. Circulate 1.5 24
2000 | 2100 1.0 21 _TIH with bit#5 4. Directional Work
2100 | 2130 0.5 3 |Load hole circulate bottoms up at 2926' 5. Drilling 15 121.5
2130 | 2300 1.5 21 [TiH with bit# 5 No tight spots 6. Drive Pipe
2300 | 0600 7.0 5 |Drill 4785' to 4979’ 7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./JLOT 2
11. N.U./ N.D. 9
12. P.U./L.D. BHA 4
13. P.U./L.D. Pipe
. 14. R/U; R/D 30
|Mancos Shale Surface Dakota Silt 2466' 15. Rig Repair
Dakota Sandstone "2500' Cedar Mountain 2656" 16. Run Casing 2
Bushy Basin 2778’ ‘ Salt Wash 3067' 17. Service Rig 0.5 1.5
{Moab Tongue 3420 Entrada (Earthy Member) 3464’ 18. Sidetrack Op.
Entrada Slick Rock 3573' Carmel 3972' 19. Stuck Pipe 24
Navajo 4120' Kayenta 4592' 20. Survey 6
’ 21. Trips 7 31
BKG =10 -29u 22. Tst. BOPs 5
Conn=0u 23. URHO
Trip = 160 u 24. W.O.W.
Max Form. Gas =0 u 25. Wash & Ream 8
2 new shows 26. Well Control
8 - 4410' - 4470' (60') Brown oil crust, pale yeliow flouresence 27. WOC 6
9 - 4520- 4850' (330') Brown oil crust, pale yellow flouresence 28. Other 34.5
Total 24 319
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $449,394
Daily Daily 840 Gals Fement; SX Daily Cost $30.225
Cum. Cum. 8940 Gals Barite: SX Cum. Cost $479,619

RECEIVED
MAY 25 2005
DIV. OF OIL, GAS & MiNING




- - MSC*Exploration

Technolo . e TR
orvices &Y Daily Drilling Report
8 o Contract Rig‘ ml DFS | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 18 " 11/3/2004 Nov 10, 2004 Nov 21; 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5,469 | 5,469 490 $958,000 8,700' Carl Hulslander
Present Qperation Iﬁsg Phone: 435-220-0999 Toolpusher
Drilling . Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES Peaple on Loc.: 15 Last BOP Test Date I RIG ELEVATIONS
Wing: L] Yes L] No| LCS50Sample Date Operator 7 71/11/2004 RKB B R
Seas: Problem? ] Yes| . . Contractor 11 Next BOP Test Date Water Depth ft
Sky: L1 NoJPass? [ Yes[[ INo Service 3 12//11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
— ' MD TVD MD TVD Run Pres EMW | Leakoff?
IConductor 18" LP 1 37 ar Air
Surface 958" | 323 H40 STC 12 53¢ 534' Air
b S—
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT i * Bit Type and : ] [ T Total - Avg Grade
No Size Manugcturer Serial Number Jots DeLth Footage Hrs WOB Rpm ROP Tooth Bearing Gage
5 8 3/4 Reed F2HV PS MR9385 16,16,16 4,785 684' 30 30/40 | 95/100 22.8
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
1445 126 112 118
Pump ] . Slow Pump Pressures
No. Stroke X Liner Output | SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 174
1 9x6 3.15 110 346 1300 188 187 132 12 60 420
2 9x6 3.16 3/4
BHA . . .
Length: 601.72 ] Description: bit (1°), motor (27.94"), 12 - 6" DCs(335.88"), jars ( 30.41"), 6 - 6" DCs ( 179.87")
Motor rpm 83 + table 15 rpm
MUD DATA
L WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PHMf
PIT 8.8 38 15 | 190 | 810 | 64 2 35 4.0 12 8 03 | .001/6
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker Screens " Hours Mud Engineer Mud Company
BT 70000 700 9 #1 #2_ ] Desand |_Cent
2% KCL 145 145 24 Jon Lyman M-1
#3 #i Deﬁﬂ-. JM Cl Dally Cost Cumulative Cost
145 255 24 94,497
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
4967 4967 00 °
GPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0700 1.0 5 _ |Dril1 4979' to 5040' ' Time Summary
0700 | 0730 0.5 20 [Survey 4967' 1 deg Activity Daily Cum.
0730 | 0800 0.5 17 |Service rig. Function pipe rams 1. Mob/DeMob 8
0800 | 0600 22.0 5 |Drill 5040’ to 5469 2. Cement 2.5
3. Circulate 24
4. Directional Work
5. Drilling 23 144.5
IMancos Shale Surface Dakota Siit 2466' 6. Drive Pipe
Dakota Sandstone 2500 Cedar Mountain 2656' 7. Fishing
Bushy Basin 2778’ Salt Wash 3067" 8. OH Logging
{Moab Tongue 3420' Entrada (Earthy Member) 3464' 9. Lost Circ.
Entrada Slick Rock 3573 Carmel 3972' 10. Drill Cmt./LOT 2
Navajo 4120’ Kayenta 4592’ 11. N.U/N.D. 9
Wingate 4806 ' Chinie 5180 12. P.U./L.D. BHA 4
13. P.U./L.D. Pipe
BKG = 16 -26 u 14. R/U; R/ID 30
Conn=0u 15. Rig Repair
Trip=0u 16. Run Casing 2
Max Form. Gas = Q u 17. Service Rig 0.5 2
3 new shows: 18. Sidetrack Op.
9- 4520' to 4850' (330") brown oil crust, pale yellow flourescence 19. Stuck Pipe 24
9a- 4850- 5098' (248') oil seeping out of wet bags gold 20. Survey 0.5 6.5
9b- 5098' - 5320' (222') Brown oil crust, pale yellow flourescence 21, Trips 31
10 5340- 5390 (50') Brown oil crust, pale yellow flouescence 22. Tst. BOPs 5
23, UR/HO
24. W.O.W.
25. Wash & Ream 8
26. Well Contro!
27. WOC 6
28. Other 345
Total 24 343
Total Hours 24.0
Rig Downtime Fuel Usage Eiulk Material on Board Previous Cost $479,619
Daily Daily 1260 Gals I(_:ement: SX Daily Cost $24,259
Cum. Cum. 10200 Gals Barite: SX Cum. Cost $503,878

RECEIVED
- MAY 2 5 2005
« DIV, OF OIL, GAS & MINING



- MSC Explotation

Daily Drilling Report

Contract Rig DFS Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 19 12 11/3/2004 Nov 10, 2004 Nov 22, 2004
MO IvD Footage AFE No. AFE Amount Auth. TD. Company Representative
5,714 I 5,714 245 ) $958,000 8,700 Carl Hulslander
Pres eratiol Rig Phone: 435-220-0999 Toolpusher
TOOH for Bit#6 -~ Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 JLast BOP Test Date |_ RIG ELEVATIONS
Wind: TJ Yes 121 No| LC50.Sample Dale Operator 1 11/11/2004 JRKB 15 ft
Seas: Problem? [_| Yes| - Contractor 1 Next BOP Test Date Water Depth ft
Sky: [ ] NolPass? [] Yes|[ INo Service 3 12/111/04 RKB-CHF ft
CASING RECORD
Casing String [e]5] Wt. | Grade [ Conn.| - Jis.Run -- Setting Depth Liner Top MW when LOT
M=D TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37" 37 Air
{Surface 958" | 32.3 H40 STC 12 534 534’ Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD o RIS
BIT ] Bit Type and D X Total” Avg Grade
No Size Manufacturer Serial Number . Jets Depth In] Foatage Hrs woB Rpm ROP Tooth | Bearing Gage
5 83/4 Reed F2HV PS MR9385 16,16,16 4,785' 929" 50 30/40 98 18.6
Bit Remarks: | _Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
: 1445 130 116 122
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM { GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 110 346 1300 188 187 132 12 47 245
2 9x6 3.15 3/4 )
BHA
Length: 601.72 ] Description: bit (1'),.motor (27.94"), 12 - 6" DCs(335.88"), jars ( 30.41"), 6 - 6" DCs ( 179.87")
Motor rpm 83 + table 15 rppm
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % LGS % | OIL% | SD % MBT pH Pm PfIMf
=|='T' 8.8 40 12 150 [ 11/20 | 6.6 2 35 0.25 12 8.2 0.25 .001/1.0
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
L T0000 700 B[ 104 #1 #2 | Desand | Cent.
2 %KCL 45 ] 145 =T 24 | Jon Lyman M-
#3 #i Desié Mud CI Daily Cost Cumulative Cost
145 | 255 24 33,362 332,056
DIRECTIONAL SURVEYS . R
MD TVD : ANGLE . - Direction Coardinates . VS DL CLOSURE
545 5454 2.50°
OPERATIONS SUMMARY
TIME Time Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 1130 55 | 5 [Drill 5469 to 5527 Time Summary
1130 | 1200 0.5 20 |Survey 5454' - 2.5 deg Activity Daily Cum.
1200 | 1230 0.5 17 |Service rig. Function annular 1. Mob/DeMob 8
1230 | Q300 | 445 5 |orill 5527 to 5714’ 2. Cement : 2.5
0300 | 0400 | 1.0 3 [cire. Mix pilt and pump. 3. Circulate 1 25
0400 | 0600 2.0 21 _JTOOGH for bit #6 4. Directional Work
5. Drilling 20 164.5
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill CmtLOT 2
11. N.U./N.D. 9
12. P.U.L.D. BHA 4
{Mancos Shale Surface . Dakota Silt 2466' 13. P.UJ/L.D. Pipe
Dakota Sandstone 2500 Cedar Mountain 2656 14. R\J; RID 30
Bushy Basin 2778 Salt Wash 3067 15, Rig Repair
[Moab Tongue 3420 . Entrada (Earthy Member) 3464’ 16. Run Casing 2
Entrada Slick Rock 3573' Carmel 3972' 17. Service Rig 0.5 2.5
Navajo 4120 ) Kayenta 4592' 18. Sidetrack Op.
Wingate 4806' . Chinle 5180' 19. Stuck Pipe 24
Shinarump 5585’ Moenkopi 5596' 20. Survey 0.5 7
o ) ) : i 21. Trips 2 33
BKG =12 -26 u 22. Tst. BOPs 5
Conn=6u 23. UR/HO
Trp=0u - 24. W.O.W.
JMax Form. Gas =0 u 25. Wash & Ream 8
1 new show ! 26. Well Control
- 27, WOC 6
11- 5550' - 5714' (164') Visible It br oil, gold flor 28. Other ] 34.5
Total 24 367
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $503,878
Daily Daily 756 Gals Fement: SX Daily Cost $23,334
Cum. Cum. 10956 Gals  |Barite: SX Cum. Cost $527,212

RECEIVED
¥ MAY 25 2005
"V OF OIL, GAS & MINING



. N .
Technology Ms‘g E xpLQ(atlon
Lo o B a1 e G
Services : DalNEﬂ I fﬁg’RePOW
©: Well N Contract Rig DOoL DFS tio Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 20 13 11/3/2004 Nov 10, 2004 Nov 23, 2004
MD VD Footaqe AFE No. AFE Amount Auth. TD. Company Representative
5915 I 5915 201 $958,000 8,700 Cart Hulstander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Drilling N . |Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit 1NPDES People on.Loc.: Last BOP Test Eate !=== RIG ELEVATIONS
Wind: 1«] Yes || No| LCS50 Sample Date Operator 11/11/2004 RKB 15 ft
Seas: Problem? [] Yes Contractor Next BOP Test Date Water Depth ft
Sky: Nol[Pass? [ ] Yes][ |No Service 12//11/04 RKB-CHF ft
CASING RECORD
Casing String oD wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
— MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
|Surface 95/8" | 323 H40 STC 12 534’ 534’ Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer SerL:iI‘ Number.{ . - .Jets - Depél;ll_ Footage Hrs WOB Rpm ROP Tooth Bearing Gage
5 83/4 Reed F2HV PS MR9385 " 16,16,16 4,785 929 50 18.6 [:] 5 1/16
6 8314 HTC GTA 28 5063684 16,16,16 5714 201" 15 30/35 | 95/100 13.4
Bit Remarks:  Buttons gone on all outer rows on alt Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
75 1 118 - 124 -
Pump Slow Pump Pressures
No. Stroke X Liner | Output{ SPM.j GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
‘ ps L DC DP 14
1 9 x6 3.15 110 346 1230 188 187 132 1/2 48 220
2 9x6 3.15 . 3/4
BHA - . - - e e . N
Lenglh: 601.72 ]  Description: __ bit (1), motor (27.94)), 12 - 6" DCs(335.88'), jars ( 30.41"), 6 - 6" DCs ( 179.87")
‘Motor rpm 83 + table 15 rpm
MUD DATA .
L WT. VIS PV YP GELS | WL HTHP { CAKE |SLDS % | LGS % | OIL % SD % MBT pH Pm PHMf
PIT 8.8 43 11 17.0 | 12/20 | 8.0 2 35 0.25 11.6 9 0.3 .15/1.25
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT 70000 T00 = 60| 1 1 #2__| Desand | Cent.
2 % KCL 145 145 o 24 Jon Lyman M-l
#3 #4 Desiit | Mud Ci Daily Cost Cumulative Cost
45 ] 255 24 32,631 $34,680
DIRECTIONAL SURVEYS . . . —
MD TVD ANGLE ~ Direction Coordinates VS DL CLOSURE
'OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0800 2.0 21 JTOOH for bit Time Summary
0800 t 0830 0.5 21 |Function blind rams Activity Daily  Cum.
0830 | 0300 | 05 21 _|TIH to surface shoe 1, Mob/DeMob 8
0900 { 1100 2.0 17 ISlip and cut 100* drilling line, Change oil in floor motor 2. Cement 2.5
1100 | 1130 0.5 17_|Service rig 3. Circulate 0.5 255
1130 | 1300 1.5 21 [TH 4. Directional Work
1300 | 1330 0.5 3 |Fill pipe @ 3511 5. Drilling 15 179.5
1330 | 1430 1.0 21 |TiH 6. Drive Pipe
1430 | 1500 | o5 25 |Wash and ream 38' to bottom. 10" of fil 7. Fishing
1500 | 0600 | 15.0 5 |Drill to 5915' 8. OH Logging
i 9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
JMancos Shale Surface Dakota Silt 2466 12. P.UJL.D. BHA 4
Dakota Sandstone 2500 Cedar Mountain 2656" 13. P.UJ/L.D. Pipe
Bushy Basin 2778' Salt Wash 3067" 14. R/U; R/D 30
Moab Tongue 3420’ Entrada (Earthy Member) 3464' 15. Rig Repair
Entrada Slick Rock: 3573" - - Carmel 3972' 16. Run Casing 2
Navajo 4120' Kayenta 4592' 17. Service Rig 2.5 5
Wingate 4806' Chinle 5180 18. Sidetrack Op.
Shinarump 5585 Moenkopi 5596 19. Stuck Pipe 24
IMoenkopi Sinbad ' 20. Survey. 7
) ) 21. Trips 5.5 38.5
BKG=6-15u 22. Tst. BOPs 5
Conn=17u 23. UR/HO
Trip =232 u 24. W.O.W.
JMax Form. Gas =0 u 25. Wash & Ream 0.5 8.5
No new shows 26. Well Control
27. WOC 6
28. Other 345
Total 24 391
Total Hours 24.0
Rig Downtime Fuel Usage . {Bulk Material on Board Previous Cost $527,212
Daily Daily 672 Gals  JCement: o SX Daily Cost $34,990
Cum. Cum. 11628 Gals Barite: SX Cum. Cost $562,202

RECEIVED
MAY 2 5 2005
DIV.OF OIL, GAS & MINING



MSC-Expflotation

Technolo SR e et
Services Daily Drilling Report
Block, L.ease and Well No, Q_Qm[mﬁg D_Q-L DFS Date on Location Spud Date ﬁegort Date
E. Crested Junction - Federal MSC #26-1 Union #7 21 14 11/3/2004 Nov 10, 2004 Nov 24, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5,995 ] 5,995 80 . $958,000 8,700 Carl Hulslander
Present ration . Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 Last BOP Test Date F RIG ELEVATIONS
Wind: [«] Yes | | No _LCS=3 Sample Date . Operator 1 1171172004 RKB 15 ft
Seas: Problem? [_] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes[[ TNo Service 3 12171104 RKB-CHF t
CASING RECORD o v ’ o
Casing String oD wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TV=D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37’ Air
Surface 958" 32.3 H40 | STC 12 534 534’ Air
SN ——
BIT, WEIGHT, SPEED iND HYDRAULICS RECORD
BIT Bit Type and Totat Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
6 83/4 HTC GTA 28 5063684 16,16,16 5714 201 23 35/40 80/85 8.7
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
183 130 118 124
Pump Slow Pump Pressures
No. Stroke X Liner Output] SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
. gps ' : DC DP 1/4
1 9x6 3.15 120 346 850 188 187 132 1/2 48 220
2 9x6 3.15 3/4
BHA Gon
Length: 577 | Description: bit (1), BS (3.23"), 12 - 6" DCs(335.88'), jars ( 30.68"), 6 - 6" DCs ( 179.87")
MUD DATA
; WT. VIS PV YP GELS } WL HTHP | CAKE | SLDS %] LGS % | OIL % SD % MBT pH Pm PfiMf
PIT 8.8 44 17 27.0 18/28 8.2 2 3.5 0.25 12 8 0.2 .001/1.2
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
iy TT000 Y 1 ¥2 | Desand | Cent
2 % KCL 45 | 145 - 24 ] Jon Lyman M-I
#3 #4 D.esiI_L _Mtg Cl Daily Cost Cumulative Cost
145 | 255 \ 24 K] 537,320
DIRECTIONAL SURVEYS — ’ _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
5916 5916 2.00°
OPERATIONS SUMMARY ‘
TIME Time rBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1100 5.0 5 |orili 5915' to 5967 Time Summary
1100 | 1200 1.0 3 |Circulate hole. Mud motor failure Activity Daily Cum.
1200 | 1300 1.0 20 |Survey 5916' 2 deg 1. Mob/DeMob 8
1300 | 1330 0.5 17_{service rig 2. Cement 2.5
1330 | 1430 1.0 3 |Mix and pump pill 3. Circulate 2 27.5
1430 | 2100 6.5 21 |TOOH. LD motor. Change out jars 4. Directional Work
2100 | 0300 6.0 21 |TIH. 10 fil 5. Drilling 8 187.5
0300 | 0600 | 3.0 5 |Drill 5967 to 5995' 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
BLM visit from Jack Johnson. Everything wonderful at location 11. N.U/N.D. 9
12. P.U./L.D. BHA 4
|Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe
Dakota Sandstone 2500 Cedar Mountain 2656’ 14. R/U; R/D 30
Bushy Basin 2778 Sait Wash 3067° 15. Rig Repair
Moab Tongue 3420 Entrada (Earthy Member) 3464’ 16. Run Casing 2
[Entrada Slick Rock 3573, Carmel 3972' 17. Service Rig 0.5 5.5
Navajo 4120’ Kayenta 4592 18. Sidetrack Op.
Wingate 4806 * Chinle 5180 19, Stuck Pipe 24
Shinarump 5585 Moenkopi 5596 20. Survey 1 8
IMoenkopi Sinbad ' 21. Trips 12.5 51
22. Tst. BOPs 5
BKG=6-15u 23. URHO
Conn=0u 24. W.O.W.
Trip = 590 u 25. Wash & Ream 8.5
- [Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
28. Other 34.5
Total 24 415
Total Hours 24.0
Rig Downtime , Fuel Usage {Bulk Material on Board Previous Cost $562,202
Daily Daily 630 Gals Igement: SX Daily Cost $19,502
Cum. Cum. 12258 Gals [Barite: SX Cum. Cost $581,704

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING




MSC-Exptoration

#iTechnology : ' Dai SEE e ac
Daily Drilling Report
se and Well No Contract Rig DOL | DES | Dateon Location Spbud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 22 15 11/3/2004 Nov 10, 2004 Nov 25, 2004
MD TVvD Eootage AFE No. AFE Amount Auth. TD, Company Representativ
6,250 | 6,250 255 $958,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Drilling ) Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 Last BOP Test Date L T RIG ELEVATIONS
Wind: ] Ves L] No| LG50 Sample Date Operator 1 T1711/2004 RKB 15 R
Seas: Problem? [ ] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: No|Pass? [ ] Yes][ INo Service 3 1201 1/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Semng Depth LinerTop - | MW when LOT
— MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 STC 12 534 534" Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and ) Total Avg Grade
No Size Manufacturer Serial Number | ' Jets Depth in F@e‘, "~ Hrs WOB Rpm ROP Tooth Bearing Gage
6 83/4 HTC GTA 28 5063684 16,16,16 5714’ 536' 46 1/2] 35/40 85/90 115
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
138 128 118
Pump . Slow Pump Pressures
No. Stroke X Liner | Output{ SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_gps DC DP 1/4
1 9x6 3.15 120 346 © 1230 205 204 144 172 52 280
2 9x6 3.15 3/4
BHA
Length. 577 ] Description:  bit(1), BS (3.23), 12 - 6" DCs(335.88), jars ( 30.68'), 6 - 6" DCs ( 179.87')
MUD DATA
L WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL% | SD % MBT pH Pm PHMf
PIT 8.8 35 5 17.0 11123 8.8 2 3.5 0.25 12 8 0.25 0.1/1.3
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT T2000 260 TI2] . #1 #2__| Dosand | Cent.
2.1 % KCL 145 145 24 Jon Lyman M-1
#3 #4 Desilt | Mud CI Daily Cost Cumulative Cost
- 1451255 1 2 32,750 340,070
DIRECTIONAL SURVEYS - - —
MD TVD ANGLE Direction Coordinates . - VS DL CLOSURE
—
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 2200 16.0 5 |Drill Time Summary
2200 | 2230 0.5 17 |Service rig and function BOP Activity Daily Cum.
2230 | 0600 7.5 5 |Drill to 6250 1. Mob/DeMob 8
2. Cement 2.5
3. Circulate 27.5
4. Directional Work
Rehab of Solaris 21-19 is complete. 15 jts 7" casing. 134 jts 2 7/8" tbg 5. Drilling 23.5 211
IMoved to State 35-1 location 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12. P.U./L.D. BHA 4
Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe
Dakota Sandstone 2500 Cedar Mountain 2656 14. R/U; RID 30
Bushy Basin 2778 "~ Salt Wash 3067 15. Rig Repair
Moab Tongue 3420’ ) Entrada {Earthy Member) 3464’ 16. Run Casing 2
Entrada Slick Rock 3573' ‘ Carmiel 3972’ 17. Service Rig 0.5 6
Navajo 4120 Kayenta 4592' 18. Sidetrack Op.
|Wingate 4806 ' Chinle 5180 19, Stuck Pipe 24
{Shinarump 5585' ] Moenkopi 5596' 20. Survey 8
|Moenkopi Sinbad ' 21. Trips 51
- . 22. Tst. BOPs 5
BKG=6-32u 23. UR/HO
Conn=0u 24. W.O.W.
Trip=0u 25. Wash & Ream 8.5
{Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
28. Other 34.5
Total 24 439
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $581,704
Daily Daily 924 Gals Ffment: SX Daily Cost $20,673
Cum. Cum. 13182 Gals Barite: SX Cum, Cost $602,377

RECEIVED
MAY 2 5 2005
DY.OF OIL, Gas & Ming



PPI MSC Exploration

HTechnolo e Pt
Services > Daily Drilling Report
Block, Lease and Weill . Contract Rig poL DFES | Date on Location Spud Date Report Date
E. Crested Junction - Federat MSC #26-1 Union #7 23 16 11/3/2004 Nov 10, 2004 Nov 26, 2004
MD VD Eootage - AFENo.- <o AFE Amount © - [Auth. TD. Company Representative
6,368 | 6,358 108 - $958,000 8,700' Cad Hulslander
P t tion Rig Phona: 435-220-0999 Toolpusher
Drilling ] Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 Last BOP Test Date RIG ELEVATIONS
Wind: 4] Yes [ | No LCEE! Sample Date Operator 1 11/11/2004 RKB 15 ft
Seas: Problem? [_] Yes Contractor 11 rNext BOP Test Date Water Depth ft
Sky: NolPass? [ ] Yes|[ INo Service 3 | 12/111/04 RKB-CHF ft
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
ME TV_D MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8"1 323 H40 | STC 12 534' 534’ Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and : Total Avg Grade
No Size Manufacturer Serial Number ,-Jets ) Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
6 83/4 HTC GTA 28 5063684 " 16,16,16 5714 616 56 35/40 85/90 11.0
7 83/4 HTC GTS 28 5063683 16,16,16 6,330 28‘_ 3 35/40 85/90 9.3
Bit Remarks: ’ Cum, ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 { Pump #3
S ' DC DP 1/4
1 9x6 3.15 112
2 9x6 3.15 ' 3/4
BHA :
Length: 677 | Description:  bit (1), BS (3.23), 12 - 6" DC5(335.88"), jars ( 30.68'), 6 - 6 DCs ( 179.87")
'MUD DATA :
L WT. VIS PV YP GELS | wL HTHP | CAKE |SLDS %} LGS% | OIL% | SD% MBT pH Pm PfIMF
PIT 8.8 36 11 13.0 | 12/26 | 9.0 2 3.5 0.25 11.8 8 0.2 .001/1.3
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT 71000 280 ¥ ¥ | Desand | Cent.
2 % KCL 145 | 145 24 ] Jon Lyman M-I
#3 #i Dg_sL =l\_/lud Cl D%Zé%gst Cumulative Cost
145 ] 255 1 24 250 343,320
DIRECTIONAL SURVEYS. = —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
6240 6240 2.75°
OPERATIONS SUMMARY
TIME Time—rﬂoats: Supply Boat Name: Status:
FROM TO HOUR | Code | Crew Boat Name: Status:
0600 | 1130 | 55 5 |Drilt 6250' to 6299' Time Summary
1130 | 1230 1.0 20 |Survey 6240' 2.75 deg Activity Daily Cum.
1230 | 1630 4.0 5 |Dril 6299' to 6330' 1. Mob/DeMob 8
1630 | 1700 | o5 3 [Mix and pump pill 2. Cement 25
1700 | 2130 45 21 _JTOOH 3. Circulate 0.5 28
2130 | 2200 0.5 17 |Service rig. Function BOPs 4. Directional Work
2200 | 0300 5.0 21 [PUbit#7. TIH 5. Drilling 12.5 | 2235
0300 | 0600 | 3.0 5 IDrili 6330' to 6358’ 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10, Drili Cmt./LOT 2
11. N.U./N.D. 9
12. P.UJL.D. BHA 4
Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe
Dakota Sandstone 2500' .~ Cedar Mountain 2656 14. R/U; RID 30
Bushy Basin 2778’ Salt Wash 3067 15. Rig Repair
Moab Tongue 3420 ) Entrada (Earthy Member) 3464’ 16. Run Casing 2
Entrada Slick Rock 3573 Carmel 3972 17. Service Rig 0.5 6.5
Navajo 4120' ' Kayenta 4592' 18. Sidetrack Op.
Wingate 4806’ Chinle 5180 19. Stuck Pipe 24
Shinarump 5585' Moenkopi 5596' 20. Survey 1 9
|Moenkopi Sinbad ' . 21. Trips 9.5 60.5
22. Tst. BOPs 5
BKG=3-30u 23. UR/HO
Conn=0u 24. W.O.W.
Trip=182u ) 25. Wash & Ream 8.5
JMax Form. Gas =0 u ) 26. Well Control
One new show 27. WOC 6
12- 6008’ - 6018 (10") Visible moderate to dark brown, yellow flour 28. Other 345
Total 24 463
Total Hours 24.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $602,377
Daity Daily 756 Gals Igement: SX Daily Cost $31,912
Cum. Cum. 13938 Gals Barite: SX Cum. Cost $634,289

RECEIVED
MAY 25 2005
D!V, OF OIL, GAS & MINING



PPI ~ MSC Explotation S

Technolo
Services gy _Daily [ Drlllmg Report
and . GContra ract Rig Date on Location Spud Date Report Date
E. Crasted Junction - Federal MSC #26-1 Union #7 24 17 11/3/2004 Nov 10, 2004 Nov 27, 2004
MD  1VD Footage AFE No; "AFE Amount Auth. 1D, Company Representative
6,617 I 6,617 258 : $958,000 8,700' Carl Hulslander
Present Qperation Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0998 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 Last BOP Test Date RIG ELEVATIONS
Wing: T7T ves L No| LC50Sample Date Operator 1 T1711/2004 RKB T8 ft
Seas: Problem? [ ] Yes Contractor 11 Next BOP Test Date |Water Depth ft
Sky: No|Pass? | ] Yes|[ INo Service 3 T2/1 1104 RKB-CHF ft
CASING RECORD ]
Casing String oD Wt. Grade | Conn. Jis. Run Setting Depth Liner Top MW when LOT
e hg TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37' 37 Air
Surface 95/8" | 323 H40 STC 12 534' 534 Air
BIT ‘Bit Type and g Total Avg Grade
No Size Manufacturer Serial Number . Jets Depth In Footage Hrs wos Rpm ROP Tooth Bearing Gage
7 | 834 | MICGIS28 ] 5063663 16,16,16 | 6,330' | 287" 76 1/2] 30/35 | 70/85 | 10.8
Bit Remarks: : oo~ Cum. ROT. Hrs  PUWt SO Wt ROT Wt Torque
| 20 7 7
Pump Slow Pump Pressures
No. Stroke X Liner | Output{ SPM- | GPM Pressure vV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 120 378 1250 198 196 138 12 61 320
2 9x6 3.1 3/4 120 1250
BHA
Length: 577 ] Description:  bit (1), BS (3.23), 12 - 6" DCs(335.88), jars ( 30.68"), 6 - 6" DCs { 179.87)
MUD DATA
!__ WT. VIS PV YP | GELS | WL | HTHP | CAKE |SLDS %] LGS% | OIL% | SD% MBT pH Pm PHMf
IT 9.1 47 14 30.0 | 13/30 | 838 2.0 2 55 0.25 13.5 8 0.2 .001/1.35
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT T2000 00 T # | _#2 | Desand] Cont
2.2 % KCL 145 145 24 Jon Lyman M-I
#3 #4 Desiit | Mud Ci Daily Cost Cumulative Cost
™45 | 255 1 . .1 24 32,450 95,770
DIRECTIONAL SURVEYS -
MD TVD ANGLE : Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR | Code N Crew Boat Name: Status:
0600 | 0130 | 195 5  |Drill 6358 to 6571' Time Summary
0130 | 0200 0.5 17 |Service rig. Function test BOPs Activity Daily  Cum.
0200 | 0600 4.0 5 |Driti 6571 to 6617 1. Mob/DeMob 8
2. Cement 2.5
3. Circulate 28
BLM visit, Jack Johnson, inspected operations. No problems. 4. Directional Work
5. Drilling 23.5 247
6. Drive Pipe )
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U/ N.D. 9
12. P.U./L.D. BHA 4
|Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe
Dakota Sandstone 2500' . Cedar Mountain 2656' 14. R/IU; R/D 30
Bushy Basin 2778' ) Salt Wash 3067 15. Rig Repair
Moab Tongue 3420 Entrada (Earthy Member) 3464' 16. Run Casing 2
Entrada Slick Rock - 3573 Carmel 3972 17. Service Rig 0.5 7
Navajo 4120' Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' 3 Chinle 5180 19. Stuck Pipe 24
|shinarump 5585' Moenkopi 5596’ 20. Survey 9
IMoenkopi Sinbad ' 21. Trips 60.5
' 22. Tst. BOPs 5
BKG=3-30u 23. URHO
Conn =0u . 24. W.O.W.
Trip=0u 25. Wash & Ream 8.5
Max Form. Gas=0u 26. Well Control
One new show 27. WOC 6
13 - 6410' to 6420' (10') before 5 u, during 28 u , after 28u 28. Other 34.5
Total 24 487
Total Hours 24.0
Rig Downtime Fuel Usage |Butk Material on Board Previous Cost $634,289
Daily Daily 840 Gals Fement: SX Daily Cost $19,405
Cum. Cum. 14778 Gals Barite: SX Cum. Cost $653,694

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING



PPI MSC Exploration

#1Technolo TN
Services B Daily Drilling Report
[ Block Leaseand WellNo. Q_qgm_B-E DO, | DES | Dateonlocaton Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 “28°% 18 11/3/2004 Nov 10, 2004 Nov 28, 2004
MD D Footage [ AFE No. AF| t Auth. TD. Company Representative
6,825 | 6,825 208 J - $958,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Drilling I-l;ig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 Last BOP Test Date L== RIG ELEVATIONS
Wind: [ Tyes 4] No| LCS0Sample Date Operator 1 11/11/2004 RKB 15 ft
Seas: Problem? [_] Yes| Contractor 11 Next BOP Test Date Water Depth ft
Sky: [T NofPass? [ ] Yes|[ INo Service 3 12/111104 RKB-CHF ft
CASING RECORD '
Casing String CD Wit Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 32.3 H40 STC 12 534' 534" Air
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD :
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number {- - Jels Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
7 8 3/4 HTC GTS 28 5063683 16,16,16 6,330 495' 49 1/2] 30/35 70/85 10.0
Bit Remarks: -4 Cum. ROT, Hrs PU Wt SO Wt ROT Wit Torque
‘ 270 148 136 =126
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
i‘ﬁ ) DC DP 1/4
1 9x6 315 | 120 | 378 1230 198 196 138 12 63 357
9x6 3.15 3/4
BHA ] ,
Length: §77 J Description: bit (1°), BS (3.23'), 12 - 6" DCs(335.88'), jars ( 30.68"), 6 - 6" DCs (179.87")
-
MUD DATA
WT. VIS PV YP GELS | - WL HTHP | CAKE |SLDS % | LGS % | OIL% SD % MBT pH Pm PfMf
PIT 9.1 46 13 30.0 16/30 9.0 2 5.5 0.25 124 8.2 0.2 .001/1.4
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
T 72000 500 T8l #1 #2_| Desand |_Cent
2.2 % KCL 145 145 24 Jon Lyman M-1
#3 #i Dg_sjl_t Mud CI Daily Cost Cumulative Cost
145 | 255 = 24 34,176 $40,046
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
6653 6653 3.25° :
OPERATIONS SUMMARY
TIME Time Boats: Supply Boat Name: Status:
FROM TO HOUR | Code : Crew Boat Name: Status:
0600 | 1400 8.0 5 |Drill 6617' to 6695’ Time Summary
1400 | 1430 0.5 20 |Survey 6653' - 3.25 deg Activity Daily Cum.
1430 | 1500 0.5 17 |service rig. Function BOPs 1. Mob/DeMob 8
1500 | 0600 | 150 5 {Drill 6695- to 6825' : 2. Cement 2.5
3. Circulate 28
4. Directional Work
5. Drilling 23 270
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.UJ/N.D. 9
12. P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Siit 2466" 13. P.U./L.D. Pipe
Dakota Sandstone 2500' Cedar Mountain 2656 14. R/U; RID 30
Bushy Basin 2778 Salt Wash 3067 15. Rig Repair
Moab Tongue 3420" Entrada (Earthy Member) 3464’ 16. Run Casing 2
Entrada Slick Reck 3573 - Carmel 3972 17. Service Rig 0.5 7.5
Navajo 4120' Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180° 19. Stuck Pipe 24
Shinarump 5585’ Moenkopi 5596' 20. Survey 0.5 9.5
21. Trips 60.5
. 22. Tst. BOPs 5
BKG=3-30u 23. URMHO
Conn=0u 24, W.O.W,
Trip=0u 25. Wash & Ream 8.5
JMax Form. Gas =0 u 26. Well Control
One new show 27. WOC 6
14-'6510' - 6560' (50') yellow cut. 28. Other 345
Total 24 511
Total Hours 24.0
Rig Downtime Fuel Usage [8ulk Material on Board Previous Cost $653,694
Daily Daily 924 Gals I_Qement: SX Daily Cost $20,874
Cum. Cum. 15702 Gals Barite: SX Cum. Cost $674,568

RECEIVED
MAY 2 5 2005
DIV, OF OIL, GAS & MiNING



PPI - MSC Exploration

Technolo .l s
Services “Daily Drilling Report
Block, L ease and Well No gonmgg DOL .| DES | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 ) Union-#7 . 26 19 11/3/2004 Nov 10, 2004 Nov 29, 2004
MD vD Eootage AFE No. AF| oyt Auth. TO. Company Representative
7,075 I 7,075 250 $958,000 8,700 Carl Hulslander
[2 t ration Rig Phone: 435-220-0999 Toolpusher
Drilling ' Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit T NPDES People on Loc.: 15 [Last BOP Test Date L_ RIG ELEVATIONS
Wind: [T ves L4 No| LG50 Sample Date Operator 1 1171112004 RKB 5. ft
Seas: Prablem? [_| Yes Contractor 1 Next BOP Test Date Water Depth ft
Sky: ] No[pass? [ ] Yes{[ INo Service 3 12/[11/04 RKB-CHF i ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when Lot
i MD lV;J MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 a7 37 Air
Surface 95/8" | 32.3 H40 STC 12 534' 534' Air
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIY T BitTypeand | I Total - Avg Crade
No Size Manufacturer | Serial Number - Jets Depthﬂu Footage Hrs WOB Rpm ROP Tooth Bearing Gage
7 83/4 HTC GTS 28 5063683 16,16,16 6,330 745’ 71 1/2] 30/356 80/90 10.4
Bit Remarks: © L Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
270 144 T30 T35
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Prassure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 120 378 1200 198 198 140 1/2 55 320
2 9x6 3.15 . 3/4
BHA
Tength: 577 ] Descriptiom: _ bit (1), BS (3.23), 12 - 6" DCs(335.88), jars ( 30.68"), 6 - 6" DCs ( 179.87))
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS % | OIL % SD % MBT pH Pm PHIMf
PIT 8.9 41 11 24.0 18/34 9.1 2 4 0.25 11.7 11.3 0.2 .001/1.4
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT o000 780 e 2| Desand | Cent
2.2 % KCL T L N Jon Lyman M-
#3 #4 Deﬂ Mud C! Daily Cost Cumulative Cost
145 | 255 24 140 302,686
DIRECTIONAL SURVEYS _
MD TVD ANGLE . Direction Coordinates: VS DL CLOSURE
—
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code ~ Crew Boat Name: Status:
0600 | 2200 | 16.0 5  |Drill from 6822' to 7005' Time Summary
2200 | 2230 0.5 17 |Service rig Activity Daily Cum.
2230 | 0430 6.0 5 rill from 7005' to 7075 1. Mob/DeMob 8
0430 | 0530 1.0 3 |Mix pill. Survey tool would not function properly. 2. Cement 2.5
0530 | 0600 0.5 21 JPump pill. TOOH : 3. Circulate 1 29
4. Directiona! Work
5. Drilling 22 292
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U/N.D. 9
12, P.U./L.D. BHA 4
{Mancos Shale Surface Dakota Silt 2466' 13. P.U./LD. Pipe
Dakota Sandstone 2500' Cedar Mountain 2656' 14. R/U; R/D 30
Bushy Basin 2778 Salt Wash 3067' 15. Rig Repair
|Moab Tongue 3420' Entrada (Earthy Member) 3464’ 16. Run Casing 2
Entrada Slick Rock 3573 . Carmal 3972’ 17. Service Rig 0.5 8
Navajo 4120’ Kayenta 4592' 18. Sidetrack Op.
(Wingate 4806 ' Chinle 5180 19. Stuck Pipe 24
Shinarump 5585' Moenkopi 5596 20. Survey 9.5
Whité Rim 6868’ 21. Trips 0.5 61
22. Tst. BOPs . 5
BKG=10-15u 23. UR/HO
Conn=0u 24. W.0.W.
fTrip=0.u : ) ) 25, Wash & Ream 8.5
IMax Form. Gas =0 u 26. Well Control
One new show 27. WOC 6
15 - 6866' - 7000' (134') Yellow cut. (blue yellow cut 6950' - 6980') 28. Other 34.5
Total 24 535
Total Hours 24.0 :
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $674,568
Daily Daily 924 Gals Cement: SX Daily Cost $19,438
Cum. Cum. 16626 Gals Barite: SX Cum. Cost $694,006

“RECEIVED
MAY 2 5 2005
DIV, OF OIL, GAS & MINING



PPI

e nology MSC Exploration

. L . .
Services - Daily Drilling Report
Block, Laase and Well No. . Contract Rig DOL | DES | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 27 20 11/3/2004 Nov 10, 2004 Nov 30, 2004
MD TvD Footage AFE No. AF "2 SR Auth ID. Company Representative
7425 | 7,125 50 $958,000 i 8,700 Carl Hulstander
Presen sration ng Phone: 435-220-0999 00]] er
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 Last BOP Test Date ! RIG ELEVATIONS
Wind: [ | Yes [+] No chhamgle Date Operator 1 11/11/2004 RKB 15 ft
Seas: Problem? [ ] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: ] NolPass? [ ] Yes[[_INo Service 3 12/111/04 RKB-CHF 7
CASING RECORD o
Casing String oD Wit. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD T\LI_;) MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" 1 323 | H40 | STC 12 534 534 Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT " Bit Type and ' Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
7 83/4 HTC GTS 28 5063683 16,16,16 6,330 745' 71112 10.4 8 5 116
8 83/4 HTC HRS 40D zx4128 16,16,16 7,075 50' 7112 35 80/90 6.7
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
270 724 736 733
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure VvV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
E .. X DC DP 1/4
1 9x6 3.15 120 378 960 203 201 140 112 55 320
2 9x6 3.15 3/4
BHA S )
Length: 577 ]  Description: bit (19, BS (3.23"), 12 - ﬁCs(ﬁas.BB'), jars ( 30.68"), 6 - 6" DCs ( 179.8'7-')
.
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PiIMf
PIT 9.1 40 ] 23.0 | 17/22 | 86 2 55 0.25 12.3 8.4 0.2 .01/1.4
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
G 12000 6] #1 #2__| Desand | Cent
2.2% KCL 145 145 24 Jon Lyman M-l
#3 #4 _[ze_slt__ _Mgd_(_:l_ Daily Cost Cumulative Cost
145 255 ] 24 (97 §§4,383
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates . VS DL CLOSURE
7051 7050 3.5 "
OPERATIONS SUMMARY )
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 1200 | 6.0 21 _|TOOH Time Summary
1200 | 1400 2.0 15 [Thaw lines. Work on boiler Activity Daily  Cum.
1400 | 1430 05 17 _JService rig 1. Mob/DeMob 8
1430 { 2130} 70 21 JTIH: No il 2. Cement 2.5
2130 | 0130 4.0 5 JDrill 7075 to 7099" 3. Circulate 29
0130 | 0230 1.0 20 |survey 7051' - 3.25 deg 4, Directional Work
0230 | 0600 35 5  {Drill 7099 to 7125’ 5. Drilling 7.5 209.5
6. Drive Pipe
7. Fishing
18. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12. P.UJL.D. BHA 4
|Mancos Shale Surface Dakota Silt 2468’ 13. P.U./L.D. Pipe
Dakota Sandstone 2500' Cedar Mountain 2656 14. R/U; R/D 30
Bushy Basin 2778’ Salt Wash 3067 15. Rig Repair 2 2
Moab Tongue 3420' Entrada (Earthy Member) 3464 16. Run Casing 2
Entrada Slick Rock 3573' Carmel 3972 17. Service Rig 0.5 8.5
Navajo 4120 Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 '. Chinle 5180’ 19, Stuck Pipe 24
Shinarump 5585' Moenkopi 5596' 20, Survey 1 10.5
White Rim 6868’ 21 Trips 13 74
e 22. Tst. BOPs 5
BKG=4-10u 23. UR/HO
JConn=0u 24. W.O.W.
Trip =200 u 25. Wash & Ream 8.5
Max Form. Gas=0u 26. Well Controt
No new shows 27. WOC 6
28. Other 34.5
Total 24 559
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $694,006
Daily Daily 756 Gals Cement: SX Daily Cost $29,769
Cum. Cum. 17382 Gals |Bari(e: sX Cum. Cost $723,775

RECEIVED
MAY 25 2005

DIV OF OIL, GAS & MINING




PPI MSC-Exploration P

Technology . P
Services &Y Daily Drilling Report
Block, Lease and Well No m . DOL DFS Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 28 21 11/3/2004 Nov 10, 2004 Dec 1, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
7,206 [ 7,206 81 . $958,000 8,700 Carl Hulslander
Pres arati Rig Phone: 435-220-0999 Toolpusher
Fishing Rig Fax: 435-220-0999 Conrad Tenney
' . 1
Current Weather BLM Visit . NPDES People on Loc.: 16 JLast BOP Test Date L-: RIG ELEVATIONS
Wind: L] Yes [-] No 1__9?) Sample Date Operator 1 11/11/2004 RKB 15 ft
Seas: Problem? [] Yes Contractor 11 Next BOP Test Date \Water Dapth ft
Sky: ] NojPass? [ ] Yes[[_INo Service 4 12//11/04 RKB-CHF 1t
CASING RECORD :
Casing String oD Wt. Grade | Conn. Jts. Run Semng Depth Liner Top MW when LOT
— MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37' Air
|Surface 95/8" | 323 H40 | STC 12 534 534' Air
e ————————erere———tons
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and - Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
8 83/4 HTC HRS 40D zx41zs 16,16,16 7,078 131° 161/2] 35 80/90 7.9
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
307 144 136 1
I-Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 120 378 950 203 201 140 112 55 320
2 9x6 3.15 3/4

BHA — -
Length: 577 ]  Description:  'bit(1), BS (3.23), 12 - 6' DCs(335.88"), jars ( 30.68), 6 - 6" DCs { 179.87')

MUD DATA - :
l== WT. Vis PV YP GELS | WL HTHP | CAKE |SLDS % | LGS% | OIL% | SD% MBT pH Pm PH/Mf
PIT 9.1 35 12 150 | 11722 | 9.0 2 5.5 0.25 12.6 8.3 0.2 .011.4
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
T1000 500 15| &1 #2__] Desand | Cent,
2% KCL 145 145 24 Jon Lyman M-l
L # #4 Desilt | MudCl Daily Cost Cumulative Cost
| 145 | 220 24 ﬁ 7
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates : VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1500 9.0 5  IDrill 7125' to 7206'. Lost 500 psi. Lost 25K string weight. Wt loss indicates Time Summary
: separation in top 1/3 of BHA Activity Daily Cum.
1500 | 1600 1.0 3 [circulate hole 1. Mob/DeMob 8
1600 [ 2100 5.0 7 |TOOH. Entire BHA left in hole. Drill pipe washed out and parted 29" above 2. Cement 2.5
top DC 3. Circulate 1 30
2100 | 0100 4.0 7 WO fishing tools 4. Directional Work
0100 | 0230 1.5 7 |strap and PU fishing tools. PU grapple 5. Drilling 9 308.5
0230 | 0600 35 7 _|TIH with grapple 6. Drive Pipe
7. Fishing 14 14
BLM Activity 8. OH Logging
Rich McClure very please with rehab on Cactus Rose access 9. Lost Circ.
Jack Johnson threatened to shut down drilling if permit is not been 10. Drill Cmt/JLOT 2
lapproved 11. N.UJ/N.D. 9
12. P.U./L.D. BHA 4
|mancos shale Surface Dakota Silt 2466’ 13. P.U./L.D. Pipe
Dakota Sandstone 2500 Cedar Mountain 2656 14. R/U, R/D 30
Bushy Basin 2778’ Salt Wash 3067 15. Rig Repair 2
Moab Tongue 3420 Entrada (Earthy Member) 3464 16. Run Casing 2
Entrada Slick Rock 3573' Carmel 3972 17. Service Rig 8.5
Navajo 4120 L Kayenta 4592 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180’ 19. Stuck Pipe 24
Shinarump 5585' Moenkopi 5596' 20. Survey 10.5
White Rim 6868’ 21. Trips 74
22. Tst. BOPs 5
BKG=8-26u 23. URHO
Conn=0u 24. W.O.W.
Trip=0u 25. Wash & Ream 8.5
|Max Form. Gas =0.u 26. Well Control
One new shows 27. WOC 6
16- 7040’ to 7070’ (30') Bright yellow flash, visible brown oil 28. Other 34.5
Total 24 583
Total Hours 24.0
Rig Downtime Fuel Usage Iiulk Material on Board Previous Cost $723,775
Daily Daily 966 Gals Fement: SX Daily Cost $23,945
Cum. Cum. 18348 Gals Barite: SX Cum. Cost $747,720

RECEIVED
MAY 25 2005
V. OF OIL, GAS & MINING
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MSC EXPLORATATION L.P.

MSC FED 26-1

DATE: 12/02/04  REPORT #: 22 DAY#: 23
PRESENT OPERATION: T.LH.
6:00 AM DEPTH: 7,206 MADE 0’/ 0 HRSDRLG AVGRATE: 0

LITHOLOGY @ 7,200 SAND STONE 65 % Ss30% OTHER 5%

FORMATION: MANCOS SHALE SURFACE
DAKOTA SILT 2,366’
DAKOTA SANDSTONE  2,500°
CEDAR MOUNTAIN 2.656’
BRUSHY BASIN 2,778
SALT WASH 3,046
MOAB TONGUE - 3,420°

ENTRADA (EARTHY MEM.3,464°
ENTRADA SLICKROCK 3,573’

CARMEL 3,972
NAVAJO 4,120°
KAYENTA 4,592’
WINGATE 4,806’
CHINLE 5,180’
SHINARUMP 5,585’
MOENKOPI 5,590°
MOENKOPI (SINBAD) 6,552’
WHITE RIM 6,868’
GAS: BKG:0U :
CONN: 0U
TRIP: OU

MAX FORMATION GAS: 0U
DRILLING PARAMETERS: WOB: 0, RPM: 0, PSI: 0, SPM: 0 #2 PUMP

MUD PROPERTIES: WT: 8.9 VIS: 34

BIT DATA
BIT#6 8%  HTC . 6FS28

SHOW INFORMATION:

NO. INTERVAL DRILL RATE GAS UNITS MUD WT
# TO - (NET) B D A B D A IN/OUT
13 6,410’ - 6,420° 10’ 66 27 6.1 5 28 28 88/89
14 6,510° - 6,560 50’ 6.2 42 53 YEL CUT 9.1/9.1
15 6,866° - 7,000° 134’ 7.1 30 35 YEL CUT (BL YEL CUT) 9.1/9.1

16 7,040° - 7,070’ 30° 34 3.6 104 BR YEL FLASH, VISBR OIL 9.1/9.1

COMMENTS: 0 NEW SHOW. RECOVERED FISH, INSPECTING COLLARS.

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING



PPI MSC Exploration

Technolo . e
Services &Y Daily Drilling Report
Bloc nd Wel — Conitact Rig DOL | DES | Dateon Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 29 22 11/3/2004 Nov 10, 2004 Dec 2, 2004
MD vD Eootage { .AEENo. -.| -« - AFEAmount - [Auth. TD. Company Representative
7,206 | 7,206 $958,000 8,700 Carl Hulstander
Presen i Rig Phone: 435-220-0999 Toolpusher
WO Drill Collars . Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 17 JLast BOP Test Date !== RIG ELEVATIONS
Wing. T Yes L] No| LGS0 Sample Date Operator 1 T1711/2004 RKB 5
Seas: Problem? |_| Yes! Contractor 11 Next BOP Test Date \Water Depth -t
Sky: NoJPass? [ ] Yes|[_|No Service 5 12//11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
[Conductor 16" LP 1 37 37 Air
Surface 958" | 323 H40 | STC 12 534 534 Air
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD :
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number - Jets Dem Fobtage Hrs wWoB Rpm ROP Tooth Bearing Gage
8 83/4 HTC HRS 40D zx41zs 16,16,16 7,075 131 16 1/2 35 80/90 7.9 [ 3 |
Bit Remarks: o Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
307 T4 T30 733
Pump Slow Pump Pressures
No. Stroke X Liner OQutput| SPM-|{ GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps | S DC oP 114
1 9x6 3.15 120 378 950 203 201 140 1/2
2 9x6 3.15 ’ - 3/4
BHA ) ;
Length: 577 | Description:. . bit (1'), BS (3.23'), 12 - 6" DCs(335.88"), jars ( 30.68'), 6 - 6" DCs (179.87")
-
MUD DATA . .
WT. VIS Q/ YP | GELS | WL | HTHP | CAKE {SLDS%| LGS % | OIL% | SD% MBT pH Pm PfiMf
PIT 8.8 37 37 0.8 2 9.0 2 4 0.20 12.8 8.3 0.2 0114
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
L E 300 # %2 | Desand | Cent.
2% KCL 45 ] 245 | | 24 | Jon Lyman M-
#3 #4 Desiit | Mud Cl Daily Cost Cumulative Cost
245 1 355 1 . ] 24 ?%'é'sf 360,235
DIRECTIONAL SURVEYS _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
GFERATIONS SUMMARY
TIME Time jBoats: Supply Boat Name: Status:
FROM TO HOUR | Code ) Crew Boat Name: Status:
0600 | 0900 3.0 7 |TIH with grapple. Latched onto fish Time Summary
0900 | 1500 6.0 7 |TOOH with fish Activity Daily Cum.
1500 | 1700 2.0 7 LD fishing tools and fish 1. Mob/DeMob 8
1700 | 1900 2.0 7 _|TOOH with BHA 2. Cement 2.5
1900 | 0200 7.0 21 |TIH inspecting BHA. LD 12 DCs. Cracked boxes. Jars cracked pin 3. Circulate 30
0200 [ 0400 2.0 17 JWO DCs. Change oil in floor motor 4. Directional Work
0400 | 0600 2.0 28 jwonDcs. 5. Drilling 308.5
- 6. Drive Pipe
7. Fishing 13 27
8. OH Logging
9. Lost Circ.
DC damage caused by 4' drop when drill pipe parted 10. Drill Cmt./LOT 2
BLM visited rig twice during day. 11. N.U./N.D. 9
12. P.U./L.D. BHA 4
IMancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe
Dakota Sandstone 2500 Cedar Mountain 2656 14. R/U; R/ID 30
Bushy Basin 2778' Salt Wash 3067 15. Rig Repair 2
|Moab Tongue 3420 Entrada (Earthy Member) 3464’ 16. Run Casing 2
IEntrada Slick Rock 3573 - Carmel 3972 17. Service Rig 2 10.5
Navajo 4120' Kayenta 4592 18. Sidetrack Op.
Wingate 4806 ' . Chinle 5180 19. Stuck Pipe 24
Shinarump 5585 Moenkopi 5596' 20. Survey 10.5
White Rim 6868 ) 21. Trips 7 81
j ' 22. Tst. BOPs 5
BKG=0u . 23. UR/HO
Conn=0u 24. W.O.W.
Trip=0u_ 25. Wash & Ream 8.5
jMax Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
) S 28. Other 2 36.5
Total 24 607
Total Hours 24.0
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $747,720
Daily Daily 740 Gals Fementz SX Daily Cost $36,830
Cum. Cum. 19088 Gals Barite: SX Cum. Cost $784,550

RECEIVED
MAY 25 2005
Div. OF OIL, GAS & MINING



PPI MSC Exploration

Technolo i e
Servites oY Daily Drilling Report
Block, Lease and Well No, . .. Contract Rig QEL DFS | Dat cation Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 30 23 11/3/2004 Nov 10, 2004 Dec 3, 2004
MD vD Footage AFE No. AFE Amount Auth. TD. Company Representative
7,206 ' 7,206 . 1 .~ $958,000 8,700’ Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolousher
TH [Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 16  JLast BOP Test Date L-= RIG ELEVATIONS
Wind: Tl ves ] No| LCSOSampenate |  Operator 1 7171112004 RKE 5
Seas: Problem? [ ] Yes Contractor 11 [Next BOP Test Date Water Depth 1t
Sky: NolPass? [ ] Yes][ INo Service 3 12//11/04 RKB-CHF ft
CASING RECORD
Casing String [e]3] Wt. | Grade | Conn. Jts. Run S;ﬁng Depth Liner Top MW when LOT
- MD TV_D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
{Surface 95/8" | 32.3 H40 STC 12 534' 534' Air

81T, WEIGHT, SPEED AND HYDRAULICS RECORD

Total Avg Grade

BIT Bit Type and : ;
No Size Manufacturer Serial Number Jots Depth In | Footage | Hrs woB Rpm ROP Tooth | Bearing | Gage
9 8 3/4 STC F59YPS MWB8714 15,15,16 7,206'
Bit Remarks: o Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
. | 144 736 133
Pump ] Slow Pump Pressures
r- No. Stroke X Liner | Output] SPM. | GPM. - Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 114
1 9x6 3.15 120 378 950 203 201 140 1/2
2 9x6 3.15 3/4
BHA -
Length: 533.12 {  Description: bit {(1'), BS (4.23"), 18 - 6" DCs(528.29")
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS % | OIL% SD % MBT pH Pm PHIME
PIT 8.9 35 10 14.0 10/17 9.0 2 4 0.16 12.6 8.3 0.2 .01/1.4
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
talh TI500 500 1 %2 | Desand ] Cent.
2% KCL 145 | 145 . 2| Jon Lyman M-l
#3 #4 Desilt | Mud Cl Daily Cost Cumuiative Cost
= e .
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates: VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time FBoats: Supply Boat Name: Status:
FROM TO HOUR | Code : Crew Boat Name: Status:
0600 | 1100 5.0 28 JWO DCs. Time Summary
1100 | 1400 3.0 21 {TIHw/ 12 DCs.PU 6 DCs Activity Daily Cum.
1400 | 1630 25 21 [TIHto 4817 1. Mob/DeMab 8
1630 [ 1800 1.5 3 JLoad pipe to circulate bottoms up. Small flow. Drill string has obstruction 2. Cement 25
45 spm - 2600 psi_Run survey. Obstruction @ 4817 3. Circulate 1.5 31.5
1800 | 1830 0.5 28 JAttempt to unplug pipe 4. Directional Work
1830 | 2300 4.5 21 |TOOH. ) 5. Drilling 308.5
2300 | 0130 25 28 |Unplug BS and 2 DC packed with sandstone and shale 6. Drive Pipe
0130 | 0600 45 21 _|mH 7. Fishing 27
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U/N.D. 9
12. P.UJ/L.D. BHA 4
|Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe
Dakota Sandstone 2500 Cedar-Mountain 2656' 14. R/U; RID 30
Bushy Basin 2778' Salt Wash 3067 15. Rig Repair 2
IMoab Tongue 3420' Entrada (Earthy Member) 3464' 16. Run Casing 2
Entrada Slick-Rock 3673’ - Carmel 3972' 17. Service Rig 10.5
Navajo 4120' ) Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180 19. Stuck Pipe 24
Shinarump 5586 Moenkopi 5596' 20. Survey 10.5
White Rim 6868' 21. Trips 14.5 95.5
22. Tst. BOPs 5
BKG=0u 23. URHO
Conn=0u o 24. W.O.W.
Trip="0u 25. Wash & Ream 8.5
[Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
28. Other 8 44,5
Total 24 631
Total Hours 24.0
Rig Downtime Fuel Usage 1Bulk Material on Board Previous Cost $784,550
Daily Daily 840 Gals Femenlz SX Daily Cost $28,169
Cum. Cum. 19928 Gals Barite: SX Cum. Cost $812,719

RECEIVED
MAY 25 2005
DIV. OF OIL, GAS & MiNING



PPI

MSC Exploration

Technolo - e
Services Daily Drilling Report
Block, Lease and Well No, . Contract ﬁf DOL.] DES | Dateon Location Spud Date Report Date
E. Crested Junction - Federal MSC #28-1 Unloni #7 31 24 11/3/2004 Nov 10, 2004 Dec 4, 2004
MD VD Footage AFE No. AFE Arfiont..<* #] ﬂ‘m ompany Representative
7,329 | 7,329 123 : $958,000 8,700 Carl Hulslander
EL%.QDLQI&LEQQD. Rig Phone: 435-220-0999 Toolpusher
Drilling . -{Rig Fax: 435-220-0999 Conrad Tenney
Cument Weather BLM Visit —_NPOES People on Loc.. 15__JLast BOP Test Date l=' RIG ELEVATIONS
Wind: I« Yes [ | No] LCS50 Sample Date Operator 1 11/11/2004 RKB 15 ft
Seas: Problem? [] Yes Contractor 11 [Next BOP Test Date {water Depth ft
Sky: No|Pass? [ ] Yes[[ |No Service 3 12//11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
- - M=D TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3r 3r Alr
|Surface 958" | 323 H40 STC 12 534 534’ Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD .
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth Inj Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
9 8 3/4 STC F53YPS MW8714 "~ 15,15,16 7,206' 123 111/2] 25/39 75/80 10.7
Bit Remarks; Cum, ROT. Hrs ~PU Wt SO Wt ROT Wt Torque
3165 142 =136 33
Pump Slow Pump Pressures
No. Stroke X Liner Output{ SPM | GPM Pressuire Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 9x6 315 1 120 378 1280 215 196 138 12 45 330
2 9x6 3.15 3/4
BHA
Length: 533.12 ] Dascription: ' bit{1'),BS (4.23'), 18 - 6" DCs(528.29")
MUD DATA
L WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS % | LGS % | OIL% | SD% MBT pH Pm PfIME
PIT 8.8 33 10 14.0 9/19 9.3 2 4 0.25 12.2 8.3 0.2 .01/1.45
Smpt | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
L T 300 %1 #2 | Desand | Cent.
2% KCL 145 145 24 Jon Lyman M-
#3 #4 Desilt | Mud Ci Daily Cost Cumuiative Cost
713 __ﬁ_ﬁw m
DIRECTIONAL SURVEYS —_—
MD TVD ANGLE Direction Coordinates VS OL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 [ 0630 0.5 3 |Load pipe circulate hole Time Summary
0630 | 0900 25 21 |TIH with bit #9 Activity Daily Cum.
0900 | 1000 1.0 25 JPU 5 jts. Wash and ream 7055' - 7206 1. Mob/DeMob 8
1000 | 1030 0.5 17 |servicerig 2. Cement 25
1030 | 1930 9.0 5 |Drilling 7206' to 7298' 3. Circulate 0.5 32
1930 | 2030 1.0 28 |Pump pressure @ 1300 hrs=1300 psi, dropped to 1000 psi @ 1930 hrs 4. Directional Work
Switched pumps. No change. Pumped flag. Pressured to 1275 psi @ 5. Drilling 11.5 320
2850". 6. Drive Pipe
2030 | 2330 3.0 21 |TOOH looking for flag. Hole in joint #99. LD bad jt. 7. Fishing 27
2330 | 0230 | 3.0 21_|TH 8. OH Logging
0230 | 0330 1.0 25 |wash and ream 42' to bottom. Work on pump #2 9. Lost Circ.
0330 | 0600 | 25 5 |Drill 7298 - 7329' 10. Drill Cmt./LOT 2
11. N.U./N.D. 9
Al work requested by BLM on Cactus Rose road has been completed. 12. P.U./L.D. BHA 4
13. P.U./L.D. Pipe
IMancos Shale Surface Dakota Silt 2466' 14, R/U; R/D 30
Dakota Sandstone 2500 Cedar Mountain 2656 15. Rig Repair 2
Bushy Basin 2778' Salt Wash 3067 16. Run Casing 2
Moab Tongue 3420' - - Entrada (Earthy Member) 3464’ 17. Service Rig "~ 05 11
Entrada Slick Rock 3573 Carmel 3972 18. Sidetrack Op.
Navajo 4120' Kayenta 4592 19. Stuck Pipe 24
Wingate 4806 ' Chinle 5180' 20. Survey 10.5
Shinarump 5585 Moenkopi 5596' 21. Trips 8.5 104
White Rim 6868' 22. Tst. BOPs 5
23. UR/HO
BKG=4-18u 24. W.O.W.
Conn=0u 25, Wash & Ream 2 10.5
Trip=185u 26. Well Control
Max Form. Gas =0 u 27. WOC 6
No new shows 28. Other 1 45.5
Total 24 655
Total Hours 24.0
Rig Downtime Fuel Usage rBqu Material on Board Previous Cost $812,719
Daily Daily 1008 Gals Cement: SX Daily Cost $20,849
Cum. Cum, 20936 Gals IBarite: SX Cum. Cost $833,568
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MSC Exploration

Technelo Y ey
Servies Y Daily Drilling’'Report
Block, Lease and Well No. Contract Rig DOL DFS Date Locati Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 32 25 11/3/2004 Nov 10, 2004 Dec 5, 2004
MD vD Footage AFE No, - AFE: unt Auth: TD. Company Representative
7452 | 7452 123 $958,000 8,700" Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Circulating for logs Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit B NPDES People on Loc.: 16 Last BOP Tes%)ite F= RIG ELEVATIONS
Wind: L} Yes [+] No|] LC50Sample Date Operator 1 11/11/2004 RKB 16 ft
Seas: Problem? [_] Yes| Contractor 1 Next BOP Test Date Water Depth ft
Sky: T NolPass? [ Yes|[[ JNo Service 4 12//11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wi, Grade | Conn. . Jts. Run Setting Depth Liner Top MW when LOT
— ) MD TV_D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 32.3 H40 | STC 12 534’ 534' Air
BT, WETGHT, SPEED AND HIVBRAULICS RECORD
BIT Bit Type and : Total Avg Grade
No Size Manufacturer Serlal Number Jets DepthEI; Footage Hrs WOB Rpm ROP Tooth Bearing Gage
9 8 3/4 STC FS59YPS MwW8714 15,15,16 7,206 246' 27 25/39 75/80 9.1
Bit Remarks: Cum. ROT. Hrs - PU Wt SO Wt ROT Wt Torque
318.5
Pump Slow Pump Pressures
No. Stroke X Liner Output|{ SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
S DC DP 1/4
1 9x6 3.15 120 378 1280 215 196 138 112 45 360
2 9x6 3.15 3/4
BHA :
Longth: 533.12 ]  Description: bit (1'), BS (4.23), 18 - 6" DCs(528.29")
WMUD DATA
L WT. VIS PV YP GELS | WL | HTHP | CAKE [SLDS %] LGS % | OIL% | SD% MBT pH Pm PfIMf
PIT 8.8 51 18 320 | 22/34 | 8.8 2 33 0.25 13 9 0.25
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
EIT 0000 T80 TTel #1 ¥2 ] Desand | Cent
2% KCL 745 145 1 24 Jon Lyman M-I
#3 #:I. Des& Mud C| Di%%gst Cumulative Cost
145 | 255 24 . 360,600
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates’ VS DL CLOSURE
—
OPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR | Code. Craw Boat Name: Status:
0600 | 1300 7.0 5 |Dril 7330 - 7393' Time Summary
1300 | 1700 4.0 3 |Circ and condition mud and hole. Raising vis and lowering MW Activity Daily  Cum.
1700 | 0130 8.5 5 |Drill 7393 - 7452' - 1. Mob/DeMob 8
0130 | 0230 1.0 3 |circ and condition for logs 2. Cement 25
0230 | 0500 25 21 |Short trip. 15 stands. No drag 3. Circulate 6 38
0500 | 0600 1.0 3 |Circ bottoms up for logs 4. Directional Work
5. Drilling 15.5 3355
6. Drive Pipe
7. Fishing 27
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12. P.U.J/L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466' 13. P.U.L.D. Pipe
IDakota Sandstone 2500' Cedar Mountain 2656’ 14. R/U; R/D 30
|Bushy Basin 2778 Salt Wash 3067 15. Rig Repair 2
Moab Tongue 3420' Entrada ‘(Earthy Member) 3464' 16. Run Casing 2
Entrada Slick Rock 3573 Carmel 3972' 17. Service Rig 11
Navajo 4120' Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180' 19. Stuck Pipe 24
.{Shinarump 5585' Moenkopi 5596 20. Survey 10.5
, |Moenkopi (Sinbad) 6552* White Rim 6868’ 21. Trips 2.5 106.5
' ; ' 22, Tst. BOPs 5
BKG =10 -38 u: 23. UR/HO
Conn=0u 24. W.O.W.
! Trip = 185 u 25. Wash & Ream 10.5
[Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
28. Other 45.5
Total 24 679
Total Hours 24.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $833,568
Daily Daily 1176 Gals ,Fement: SX Daily Cost $32,367
Cum. Cum. 22112 Gals Barite: SX Cum. Cost $865,935
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PP1

- MSC Exploration

Technolo . "
Servico 8y Daily-Drilling-Report
Block, Lease and Well No. Q_qgnaT_Blg DQ_-LL DFS | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 - 33 26 11/3/2004 Nov 10, 2004 Dec 6, 2004
MD VD Footage AFE No. -~ - AFE Amount Auth, TD, Company Representative
7.452 | 7.452 ) $95§1000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Circulating and conditioning Mud . {Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES Feople on Loc,. 21 |Last BOP Test Date !== RIG ELEVATIONS
Wind: LlYes [J No LEE(') Sample Date Operator 4 11/11/2004 RKB 15 ft
Seas: Problem? Yes Contractor 11 Next BOP Test Date \Water Depth ft
Sky: ] NolPass? [ ] Yes[[ [No Service 3 12/[11/04 RKB-CHF ft
CASING RECORD
Casing Sﬁng [s]5) Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
Mg TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 | STC 12 534 534 Air
S E—
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD ,
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In} Footage Hrs WOB Rpm ROP Tooth Bearing Gage
9 83/4 STC F59YPS MWB8714 15,15,16 7,206’ 246’ 27 9.1
Bit Remarks: Cum. ROT. Hrs PUWE SO Wt ROT Wt Torque
3 750 T35 ™
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM-| GPM | - Pressure WV Pb- AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.156 120 378 1280 215 196 138 112 45 360
2 9x86 3.16 3/4
BHA , .
Length: 533.12 {  Description: bit (1), BS (4.23"), 18 - 6" DCs(528.29')
MUD DATA
| WT. VIS PV “YP GELS | WL HTHP | CAKE |{SLDS % | LGS % | OIL % SD % MBT pH Pm PfIMf
- e
PIT 8.7 37 11 16.0 14/27 8.9 2 3 0.20 7.8 8.5 0.2 .05/1.4
Smpl { F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
0 TO000 T 1 #2..] Desand ] Cent
2 %KCL 145 145 24 Jon Lyman M-I
#3 #4 De_sﬂt_ Mud Cl D%ﬁsl Cumulative Cost
145 24 . $72,137
DIRECTIONAL SURVEY ]
MD VO ANGLE Direction Coordinates Vs BL. CLOSURE
7410 7410 3.50 °
OPERATIONS SUMMARY e
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0630 0.5 3 |Pump pill. -Drop survey Time Summary
0630 | 1130 5.0 21 [TOOH. Pulled 20 - 30K over @ 3296’ -3534' Activity Daily Cum.
1130 | 2200 | 105 8 |Logging with Halliburton. Made 1 logging run. Hole conditions prevented 1. Mob/DeMob 8
Jfurther logging. Viscosity in mud tanks 37 sec. Mud has broken down 2. Cement 2.5
2200 | 0100 3.0 21 |TIH. Function rams 3. Circulate 4 42
0100 | 0130 05 3 |Breakcirculation @ 4807’ 4. Directional Work
0130 | 0230 1.0 21 |TIH : 5. Drilling 335.5
0230 | 0300 0.5 25 [Wash and ream 42 to bottom 6. Drive Pipe
0300 | 0600 3.0 3 |Circulate and condition mud for logs. Raising vis to 55. 7. Fishing 27
' : 8. OH Logging 10.5 10.5
9. Lost Circ.
BLM, Jack Johnson notified of casing run on 12/6/04 10. Drill Cmt./LOT 2
11. N.U./N.D. 9
12. P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe
|Dakota Sandstone 2500' Cedar Mountain 2656 14. R/U; R/ID 30
IBushy Basin 2778 Salt Wash 3067’ 15. Rig Repair 2
|Moab Tongue 3420° Entrada (Earthy Member) 3464' 16. Run Casing 2
Enirada Slick Rock 3573' “Carmel 3972 17. Service Rig 11
Navajo 4120' Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180 19. Stuck Pipe 24
Shinarump 5585' Moenkopi 5586 20. Survey 10.5
Moenkopi.(Sinbad) 6552' - White Rim 6868’ 21. Trips 9 115.5
) 22. Tst. BOPs 5
BKG=3-6u 23. UR/HO
Conn=0u 24. W.O.W.
Trip=20u 25. Wash & Ream 0.5 11
[Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
28. Other 45.5
Total 24 703
Total Hours 24.0
Rig Downtime Fuel Usage {Bulk Material on Board Previous Cost $865,935
Daily Daily 882 Gals l@nent: SX Daily Cost $19,672
Cum. Cum, 22994 Gals Barite: SX Cum. Cost $885,607

RECE:VED
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PPI - MSC Exploration

Technolo . A
Services o Daily Drilling Report
Block, Lease and Well No. Comysaiia. .| BQ%.| LES | Dal n Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Unin# - 4. 27 11/32004 Nov 10, 2004 Dec 7, 2004
MD VD Footage AFE No. -~ AFE Amount Auth. TD. Company Representative
7452 | 7452 , $958,000 8,700" Cart Hulslander
Present Operation : - [Rig Phone: 435-220-0999 Toolpusher
TIH for Casing © JRigFax:’ 435-220-0999 Conrad Tenney
Cunent Weather | BLM Visit NPDES People on Loc.: 20 Last BOP Test Date I_- RIG ELEVATIONS
Wind: T ves 1] No| LCHOSampleDale | Operator 3 7171112004 RKB 51t
Seas: Problem? ] Yes Contractor 1" Next BOP Test Date \Water Depth ft
Sky: ] No{Pass? [ ] Yes[[ INo Service 6 12//11/04 RKB-CHF ft
CASING RECORD A
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
. MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 6" P 1 37 | or Air
Surface 958" | 323 H40 | STC 12 534' 534 Air
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD o
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth in Footage Hrs wo8B Rpm ROP Tooth Bearing Gage
D ] 834 | STCF50YPS | Mwaria 15.45.16 | 7.206 | 246’ 27 91
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
. - 135 1
Pump ’ Slow Pump Pressures
No. Stroke X Liner | Output] SPM .1 GPM Pressure gV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps | ) DC DP 1/4
1 9x6 315 [ 120 | 378 1250 215 196 138 12 45 360
2 9x6 3.15 3/4
BHA
Length: 533.12 |  Description: bit (1), BS {(4.23'), 18 - 6" DCs(528.29")
MUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS % | LGS % { OIL% | SD% MBT pH Pm Pfimf
PIT 8.7 50 16 29.0 19/31 9.0 2 2.5 0.15 7.8 9 0.2 1.2
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT T80 Tl #1_ 1. #2. | Dosand ] Cent.
2% KCL 145 ] 145 ] Jon Lyman M-t
#3 #4 ‘Dgstﬂd Ci Diigﬁst Cumulative Cost
145 24 619 $77.756
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'GPERATIONS SUMMARY
| TIME Time qBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1800 | 120 3 |Circulate and condition mud for logs. Raising vis to 55. Time Summary
1800 | 1830 0.5 3 |Pump pill Activity Daily  Cum.
1830 | 2330 | 50 21 {TOOH ‘ 1, Mob/DeMob 8
2330 | 0500 5.5 8 |Logging. ' 2. Cement 25
0500 | 0600 1.0 21 _|RD loggers TiH 3. Circulate 12.5 54.5
4. Directional Work
5. Drilling 335.5
6. Drive Pipe
7. Fishing 27
8. OH Logging 5.5 16
9. Lost Circ.
10. Drill Cmt./LOT 2
11, N.U./N.D. 9
12. P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466' 13. P.U.J/L.D. Pipe
Dakota Sandstone 2500' Cedar Mountain 2656 14. R/U; R/ID 30
Bushy Basin 2778’ Salt Wash 3067 15. Rig Repair 2
JMoab Tongue 3420 Entrada (Earthy Member) 3464’ 16. Run Casing 2
Entrada Slick Rock 3573' Camel 3972 17. Service Rig 11
Navajo 4120 Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180' 19. Stuck Pipe 24
Shinarump 5586' - ° Moenkopi 5596 20. Survey 10.5
iMoenkopi (Sinbad) 6552 White Rim 6868' 21. Trips 6 1215
: 22. Tst. BOPs 5
BKG=3-6u B 23. UR/HO
Conn=0u 24. W.O.W.
Trip =59 u 25. Wash & Ream 11
Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
28. Other 45.5
Total 24 727
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $885,607
Daily Daily 1008 Gals Fement: SX Daily Cost $34,170
Cum. Cum. 24002 Gals

Barite: SX Cum. Cost 919,777 ‘
ﬁECEI VED
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PPI

MSC Exploration

@ Technolo . e
Servieas &Y Daily Drilling Report
Block e and We ContractRia .QQ-.L DFS | Date o i Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 UnioAtr -~ | 38| 28 11/3/2004 Nov 10, 2004 Dec 8, 2004
MD VD ootage AFE No. AT=_§ Amount Auth. TD.: Company Representative
7,452 ] 7.452 $968,000 8,700 Cari Hulslander
Pri ration Rig Phone: 435-220-0999 Toolpusher
Running 7 * Casing _|Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 27 Last BOP Test Date F= RIG ELEVATIONS
Wind: T ves 121 No|  LCBD Semple Date Operator 2 1171172004 RKB 5 R
Seas: Problem? [_] Yes Contractor 11 rNext BOP Test Date ‘Water Depth ft
Sky: ] NolPass? [ ] Yesj[ INo Service 14 | 120111/04 RKB-CHF it
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Set-ﬁng Depth Liner Top MW when LOT
e MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 3T ar Air
|Surface 95/8" | 32.3 H40 | STC 12 534' 534 Air
mm.ﬁn
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage | Hrs WOB Rpm ROP Tooth [ Bearing | Gage
9 8 3/4 STC F59YPS MW8714 15,15,16 7,206' 246" 27 9.1 2 2 |
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM . Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 120 378 1250 215 196 138 112 45 360
2 9x6 3.15 3/4
BHA
Length. 533.12 ]  Description:
MUD DATA
| WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PiMf
PIT 8.7 47 14 240 | 13/25] 9.2 2 2.5 0.20 7.8 9 0.2 11.2
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
Clig 70000 50 TI5. #1 ¥2. | Desand | Cent.
2% KCL 145 ] 145 — 124 Jon Lyman M-I
#3 #4 Desil Mud C| Daily Cost Cumulative Cost
145 """'_24'_"_5%'1‘78 378,09
DIRECTIONAL SURVEYS —
MO TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time }Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1030 4.5 21 |TiH. Fill pipe Time Summary
1030 | 1200 1.5 3 [Circulate bottoms up Activity Daily Cum.
1200 | 1300 1.0 21 JRU up laydown rig. Pump pill 1. Mob/DeMob 8
1300 | 2200 9.0 13 |TOOH laying down drill pipe 2. Cement 25
2200 | 0100 3.0 16 JChange out pipe rams. Pull wear bushing. 3, Circulate 1.5 56
0100 | 0600 5.0 16 |Run 7" casing. 4. Directional Work
e 5. Drilling 335.5
6. Drive Pipe
7. Fishing 27
Jack Johnson, BLM notified of casing running and cementing 8. OH Logging 16
9. Lost Circ.
10. Drill Cmt/LOT 2
11. N.U./N.D. 9
12. P.U./L.D. BHA 4
|Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe 9 9
|Dakota Sandstone 2500' Cedar Mountain 2656 14, R/IU; R/ID 30
IBushy Basin 2778 Salt Wash 3067’ 15. Rig Repair 2
Imoab Tongue 3420 Entrada (Earthy Member) 3464' 16. Run Casing 8 10
Entrada Slick Rock 3573 _Carmel 3972 17. Service Rig 11
Navajo 4120' Kayenta 4592 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180 19. Stuck Pipe 24
Shinarump 5585 Moenkopi 5596 20. Survey 10.5
Moenkopi (Sinbad) 6552 White Rim 6868' 21. Trips 5.5 127
: o 22. Tst. BOPs 5
BKG=3-6u 23. UR/HO
Conn=0u 24. W.O.W.
Trip=0u 25. Wash & Ream 11
Max Form. Gas =0 u 26. Well Control
No new shows - 27. WOC 6
: : 28. Other 455
Total 24 751
Total Hours 24.0
Rig Downtime Fuel Usage {Bulk Material on Board TPrevious Cost $919,7'=I7
Daily Daily 906 Gals I(_:mnt: SX Daily Cost $60,031
Cum. Cum. 24908 - Gals Barite: SX Cum. Cost $979,808

RECE VED
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MSC Exploration
Daily Drilling Report

1 ContractRig - ROL Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Uniori #7° " 7 w4 29 11/3/2004 Nov 10, 2004 Dec 9, 2004
MD TVD Footage AFE No, AFE Amount Auth. TD. Company Representative
7.455 ] 7,455 3 R . -$958,000 8,700 Carl Hulslander
Pr t tion Rig Phone: 435-220-0999 Toolpusher
Prep to run 3-1/2° DP and 4-3/4" BHA " Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES Eedple on Loc.: 31 Last BOP Test Date RIG ELEVATIONS
Wind: T ves 12 No| LGS0 Sample Date Operator 1 T1/11/2004 RKB 5 f
Seas: Problem? [ | Yes Contractor 9 Next BOP Test Date ~_jwater Depth ft
Sky: [ ] Nol|Pass? [ Yves[[ INo Service 21 12//11/04 JRKB-CHF ft
CASING RECORD il
Casing String oD Wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
MD TVO MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 32.3 H40 STC 12 534 534’ Air
inermediate/Production 7" 23 P110 ] LTC 14 7.455' 7,455 8.8
linermediate/Production 7 26 L80 LTC 156 6,839' 6,839 8.8
N
BIT, WEIGHT, SPEED AND AYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets - Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: : Cum. ROT, Hrs PU Wi SO Wt ROT Wt Torque
5
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM-:i.  Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_gps DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.15 3/4
BHA ) )
Length: 533.12 ]  Description:
WUD DATA :
WT. VIS PV YP | GELS | WL | HTHP | CAKE {SIDS%| LGS % | OIL% | SD% MBT pH Pm Pf/ME
PIT 8.7 38 12 15.0 11/20 9.5 2 2.6 0.15 8 8.2 0.15 112
Smpl | F.L.
Chlorides Cat+ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT TB00 80 A #1 1 #2. ] Desand | Cent
2 % KCL a5 45 ] 24| Jon Lyman M-|
#3 #4 De_sig_ Mud Cl| %Cos( Cumulative Cost
145 24 4 $79,496
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 1300 7.0 16 JRun 7" casing. TO 7452, Time Summary
1300 | 1430 1.5 16 [Ran 170 jts. 7" 26#, L8O, LTC to drillers depth of 7452' w/o tagging bottom Activity Daily Cum.
PU 171 and tagged bottom 7482". Halliburton cemetors could not MU or 1. Mob/DeMob 8
function cementing head w/ csg 20' above table. LD 171st jt. Set @ 7455 2. Cement 5 7.5
DV tool @ 4195'. Centrilizers 7408, 7362, 7099, 7012, 6571, 6087, 3. Circulate 6 62
6000, 5735, 5471, 5209, 4901, 4241, 4151, 4063, 4019, 3712, 3537, 4. Directional Work
3450, 3148, 3104, 3060, 3016, 2752, 2664, 257, 169, 82 5. Drilling 335.5
1430 | 1700 25 3 |RU cementors and circulate hole |6. Drive Pipe
1700 { 1900 2.0 2 |cementing 1st stage. Pumped 670 sx tail W/ 2% gel, 3#/sx silicalite, .7% 7. Fishing 27
halid 322, 5 #/sx cal seal. Displaced 1 bbl over calculated displacement 8. OH Logging 16
Plug did not not bump. Float held. 9. Lost Circ.
1900 | 1930 0.5 2 [Dropped dart. DV tool opened. 10. Drill Cmt./LOT 2
1930 | 2300 | 35 3 |Circulate thru DV tool. 11. N.UJN.D. 3.5 12.5
2300 | 0130 2.5 2 |Cement 2nd stage. Lead 300 sx w/.6% Halid 322, 2% Versaset, 1% 12. P.UJ/L.D. BHA 4
WD-17, Tail 340 sx. w/ 2% gel, 3 #/sx silicalite, 7 % Halid 322, 5 #/sx 13. P.U./L.D. Pipe 9
calseal. Land plug at 1600 psi. Bumped plug at 2500 psi. Closed tool 14. R/U; R/ID 30
No cement to surface. Mud flush to surface. Cement top near surface 15. Rig Repair 2
0130 | 0500 3.5 11_ [Nipple down BOP. 16. Run Casing 9.5 19.5
0500 | 0600 1.0 16 |Set slips full tension. 150k 17. Service Rig 11
18. Sidetrack Op.
BLM, Jack Johnson, notified of BOP test. 19. Stuck Pipe 24
20. Survey 10.5
21. Trips 127
22. Tst. BOPs 5
23. UR/HO
24. W.0.W.
25. Wash & Ream 11
26. Well Control
27. WOC 6
28. Other 455
Total 24 775
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $979,808
Daily Daily 699 Gals ICement: SX Daily Cost $111,744
Cum. Cum. 25607 Gals Barite: SX Cum. Cost $1,091,552

RECE|vEp
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MSC Exploration

Daily Drilling Report
DES

Contract Rig ROL Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Uniéﬁ#"f g 30 11/3/2004 Nov 10, 2004 Dec 10, 2004
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
7,452 ] 7,452 ~$958,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
PU 3-1/2" DP Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES ] Peopleontoc. ]| 17 JLast BOP Test Date ’==L RIG ELEVATIONS
Wind. TTVes 2] No|  LGS0Sample Date ‘Oporator T 7171112004 RKB 5 Mt
Seas: Problem? [] Yes! Contractor 11 [Next BOP Test Date Water Depth ft
Sky: TT NolPass? [T Yes[[ INo Service 5 | 12/11/04 RK8-CHF ft
CASING RECORD —
Casing String 0OD | Wt | Grade { Conn. Jts. Run Setting Depth Liner Top MW when LOT
e ‘I!I‘E lV_D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
{Surface 95/8" | 323 H40 | STC 12 534" 534’ Air
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7.455 8.8
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839' 8.8
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
5.5
Fump Slow Pumnp Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
ﬂs DC DP 1/4
1 9x6 3.15 112
2 9x6 3.15 3/4
BHA
Length: 533.12 |  Description:
MUD DATA .
LL WT. Vis PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PfMf
PIT 8.7 44 10 8.0 8/12 9.2 2 2.6 0.10 6.8 10 0.2 .25/1.3
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screis Hours Mud Engineer Mud Company
PIT #1 #2 Desand | _Cent.
Jon Lyman M-
#3 #4 Desilt Mud ClI Daily Cost Cumulative Cost
= w 0478
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 0900 3.0 11 [Nipple up BOP Time Summary
0900 | 1200 3.0 11 jChange out pipe rams to 3.5". Unload 5" casing Activity Daily Cum.
1200 | 1700 5.0 22 |Test BOP.Blind and pipe rams, choke line, kil line, upper kelly, safety 1. Mob/DeMob 8
valve, choke manifold to 3000 psi for 10 mins & 250 psi for 5 mins. Good 2. Cement 7.5
Annular tested to 1500 psi. Tested good. 3. Circulate 6 68
1700 | 1800 1.0 15 Work on pump #2 4. Directional Work
1800 | 0000 | 6.0 3 |Rebuild mud and volume. PU 4.75" DCs. 5. Drilling 335.5
0000 | 0600 6.0 21 [PU 3 1/2" drill pipe. Standing back in derrick. 6. Drive Pipe
7. Fishing 27
8. OH Logging 16
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U/N.D. 6 18.5
12. P.U./L.D. BHA 4
Mancos Shale Surface Dakota Silt 2466' 13. P.UJ/L.D. Pipe 9
Dakota Sandstone 2500' Cedar Mountain 2656' 14, R/U; R/ID 30
Bushy Basin 2778 Salt Wash 3067’ 15. Rig Repair 1 3
Moab Tongue 3420' Entrada (Earthy Member) 3464' 16. Run Casing 19.5
|Entrada Slick Rock 3573 Carmel 3972' 17. Service Rig 11
Navajo 4120' Kayenta 4592' 18. Sidetrack Op.
Wingate 4806’ Chinle 5180 19. Stuck Pipe 24
Shinarump 5685' Moenkopi 5596' 20. Survey 10.5
Moenkopi (Sinbad) 6552 White Rim 6868' 21. Trips 6 133
. 22. Tst. BOPs 5 10
BKG=3-6u 23. UR/HO
Conn=0u 24. W.O.W.
Trip=0u 25, Wash & Ream 11
Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
] ) 28. Other 45.5
Total 24 799
Total Hours 24.0
Rig Downtime Fuel Usage |Bulk Material on Board TPrevious Cost $1,091,5652
Daily Daity 800 Gals Igﬂnent: sx Daily Cost $25,797
Cum. Cum. 26407 Gals  |Barite: SX Cum. Cost $1,117,349

RECEIVEp
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PPI

MSC Exploration

H Technolo . i
Services > " Daily Drilling Report
Block, L nd Well No. S Rlg DOL | DES | Dateon Location ‘Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Uriloh #7 7 qT 30 11/3/2004 Nov 10, 2004 Dec 10, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
7.452 | 7.452 $958,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
PU 3-1/2" DP Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.. 17 JLast BOP Test Date RIG ELEVATIONS
Wind: L lYes [ ] No LG50 Sample Date " Operator 1 T1/11/2004 }Iﬁ 15 ft
Seas: Problem? Yes Contractor 1 Next BOP Test Date Water Depth ft
Sky: No[Pass? [] Yes][ [No Service 5 | T2/11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade { Conn. Jts. Run S;mng Depth Liner Top MW when LOT
I\_AB T\Q MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 | STC 12 534' 534’ Air
Inermediate/Production 7 23 P110 | LTC 14 7,455 7.455' 8.8
Inermediate/Production I 26 L80 LTC 156 6,839 6,839 8.8
I, WEIGHT, SPEED AND HYDRAULICS RECORD
B8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
. .5 -
Pump §ow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM ] .. Pressure Vv Pb . AV Speed sPM [ Pump #1] Pump #2] Pump #3
gps . DC DP 1/4
1 9x6 3.15 12
2 9x6 3.15 3/4
BHA
Length: 533.12 ] - Description:
MUD DATA
L_ WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %] LGS % | OIL% | SD% MBT pH Pm PfIMf
PIT 8.7 44 10 8.0 8/12 9.2 2 26 0.10 6.8 10 0.2 .25/1.3
Smpi | FL
Chilorides Cat++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
#1 #2 Dgs-.g\_L Cent.
Jon Lyman M-
#3 #4 Desilt | Mud Ci Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS
WD TVD ANGLE Direction Coordinates VS BL CLOSURE
ST —
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR Code ) Crew Boat Name: Status:
0600 | 0900 3.0 11 INipple up BOP Time Summary
0900 | 1200 3.0 11 }Change out pipe rams to 3.5". Unload 5" casing Activity Daily Cum.
1200 | 1700 5.0 22 |Test BOP. Blind-and pipe rams, choke line, kill line, upper kelly, safety 1. Mob/DeMob 8
valve, choke manifold to 3000 psi for 10 mins & 250 psi for 5 mins. Good 2. Cement 7.5
Annular tested to 1500 psi. Tested good. 3. Circulate 6 68
1700 | 1800 1.0 15 |Work on pump #2 4. Directional Work
1800 | 0000 6.0 3 |Rebuild mud and volume. PU 4.75" DCs. 5. Drilling 335.5
0000 | 0600 6.0 21 {PU 3 1/2" drill pipe. Standing back in derrick. 6. Drive Pipe
7. Fishing 27
8. OH Logging 16
9. Lost Circ.
10. Drill Cmt./LOT 2
11. N.U/N.D. 6 18.5
12. P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe 9
Dakota Sandstone 2500' Cedar Mountain 2656’ 14. R/U; RID 30
Bushy Basin 2778’ Salt Wash 3067' 15. Rig Repair 1 3
JMoab Tongue 3420 Entrada (Earthy Member) 3464’ 16. Run Casing 19.5
Entrada Slick Rock 3573' Carmel 3972' 17. Service Rig (il
Navajo 4120 Kayenta 4592’ 18. Sidetrack Op.
\Wingate 4806’ Chinle 5180 19. Stuck Pipe 24
Shinarump 5585 Moenkopi 5596' 20. Survey 10.5
Moenkopi (Sinbad) 6552 White Rim 6868’ 21. Trips 6 133
22, Tst. BOPs 5 10
BKG=3-6u 23. UR/HO
Conn=0u 24. W.O.W.
Trip=0u 25. Wash & Ream 11
Max Form. Gas =0 u 26. Well Control
No new shows 27. WOC 6
i 28. Other 455
Total 24 799
Total Hours 24.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $1,091,552
Daily Daily 800 Gals __ JCement: SX Daily Cost $25.797
Cum. Cum. 26407 Gals Barite: SX Cum. Cost $1,117,349

RECE| VED
MAY 25 2005
OV 0F OLL, GAs g g



PPI MSC Exploration

@1 Technolo: . ape
oo JBY Daily Drilling Report
Block, Lease and Well No. Contract Rig DOL DFS Date on Location Spu t Report Date
E. Crested Junction - Federal MSC #26-1 union #7-c~ - - 387 31 11/3/2004 Nov 10, 2004 Dec 11, 2004
MD D Footage AFE No. AF| ount Auth. TD. Company Representative
7,455 | 7,455 $958,000 8,700' Carl Hulslander
Pres rati Rig Phone: 435-220-0999 Toolpusher
TIH "~ IRig Fax: . 435-220-0999 Conrad Tenney
Current Weather "BLM Visit NPDES People on Loc.. 21 JLast BOP Test Date RIG ELEVATIONS
Wind: ™ Ves 14 No| LCb0SampeDale ] . Operator 3 1171112004 RKB SN
Seas: Problem? [ | Yes Contractor 11 Next BOP Test Date fWater Depth ft
Sky: [T No|Pass? [ Yes|[ INo Service 9 12//[11/04 RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade { Conn. Jts. Run Setting Depth Liner Top MW when LOT
, MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" P 1 3T ar Air
Surface 95/8" 1 323 H40 STC 12 534' 534' Air
Inermediate/Production 7" 1 23 P110 | LTC 14 7,455 7,458 8.8
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839' 8.8
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
70 | 618 1 WIGSTX30 | 5059973 open 7.452
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
5555
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 [ Pump #3
_gps DC DP 1/4
1 9 x6 3.15 1/2
2 9x6 3.15 ) ) : C 3/4
BHA i
Length: 647.38 |  Description: bit (.75"), BS (EF/-O'), 12 -4.75" DCs(366.94"), bumper sub (16.1'), jars hyd (18.26"), 8 - 4.75" DCs (241.63")
MUD DATA
WT. VIS PV YP GELS | WL HTHP CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PI/MF
PIT 8.6 38 11 5.0 8/16 9.8 2 2 tr 4.5 10.5 0.3 4/1.3
Smpl F.L.
Chgl%rai%es Ca++ Temp | Temp { Shaker Screens Hours Mud Engineer Mud Company
PIT 700 #1 #2 Desand ent.
1.5% KCL 145 | 145 "‘+ Jon Lyman M-
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
IS S S ) T
DIRECTIONAL SURVEYS - _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
‘OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 [ 0800 | 2.0 21 [TOOH 3.5" DP and BHA Time Summary
0800 | 1000 2.0 21 |TIH w/ BHA and bit # 10 Activity Daily __Cum.
1000 | 1800 8.0 21 '|Pu 3.5”" with DP. TOOH standing back 1. Mob/DeMob 8
1800 | 1830 0.5 21 |RD laydown machine 2. Cement 7.5
1830 | 2100 25 28 |Change pump liners #2 from 6" to 4.5" 3. Circulate 1 69
2100 | 2300 2.0 21 |PUDP 12jts. And tag DV @ 4203". 4. Directional Work
2300 | 0000 1.0 28 |install air head and new rubbers 5. Drilling 335.5
0000 | 0100 1.0 3 [Displace hole water to mud. 6. Drive Pipe
0100 | 0330 | 25 10 |Drill DV tool 7. Fishing 27
0330 | 0600 | 25 21 JTH . 8. OH Logging 16
9. Lost Circ.
Jack Johnson, BLM Moab office, notified of pending DST test. He 10, Drill Cmt./LOT 2.5 4.5
authorized test without restrictions. 11. N.U./N.D. 18.5
12. P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466’ 13. P.U./L.D. Pipe 9
IDakota Sandstone 2500' Cedar Mountain 2656’ 14. R/J; R/D 30
IBushy Basin 2778 Salt Wash 3067 15. Rig Repair 3
lMoab Tongue 3420' Entrada (Earthy Member) 3464’ 16. Run Casing 19.5
Entrada Slick Rock 3573 - Carmel 3972 17. Service Rig 11
Navajo 4120 Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180 19, Stuck Pipe 24
Shinarump 5585' Moenkopi 5596' 20. Survey 10.5
Moenkopi (Sinbad) 6552 White Rim 6868’ 21. Trips 17 150
L : 22. Tst. BOPs 10
IekG=0u 23. URMHO
Conn-=0u 24. W.O.W.
Trip=0u 25. Wash & Ream 11
Max Form,. Gas =0 u ' 26. Well Control
No new shows 27. WOC 6
28. Other 3.5 49
Total 24 823
Total Hours 24.0
Rig Downtime Fuel Usage {Bulk Material on Board Previous Cost $1,117,349
Daily Daily C 714 . Gals Igemem: . SX Daily Cost $194,622
Cum, Cum. 27121 Gals Barite: sX Cum. Cost . $1,311,971

RECE] VED
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PPI

- MSC Exploration

H Technolo s PNt e oo
Services &Y Daily Drilling Report
Block, Lease and Well No. Contract Ria DOL - | DES | Dateon Locafion Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Unlon #7 .. " 39 . 32 11/3/2004 Nov 10, 2004 Dec 12, 2004
MD TvD Footage AFE No. AF| t Auth. TD, Company Representative
7,603 [ 7,603 150 $958,000 8,700 Carl Hulslander
Present Qperation Rig Phone: 435-220-0999 Toolpusher
Circ for TOOH fro DST " |Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Vist NPDES ] People on Loc.. 19 JLast BOP Test Dale RIG ELEVATIONS
Wind: L] Yes [4] No €50 Sample Date Operator 2 11/11/2004 RFKB 15 ft
Seas: Problem? [ ] Yes| Contractor 1 Next BOP Test Date ‘Water Depth ft
Sky: ] Nolpass? [] YesI[TNo Service 5 12//11/04 RKB-CHF [
CASING RECORD )
Casing String oD Wt. | Grade | Conn. Tts, Run Set'ﬁng Depth Liner Top MW when LOT
— M=II)L T\{_D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" ] 323 H40 | STC 12 534 534' Air
|inermediate/Production T 23 P110 | LTC 14 7,455 7,455 8.8
Inermediate/Production 7" 26 L80 LTC 156 . 6,839 6,839 8.8
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
. BIT ..., Bit Type and Total Avg Grade
"No' '] "Size | 'Manufacturer -| Serial Number Jots Depth In| Footage | Hrs woB | Rpm ROP Tooth | Bearing | Gage
e ———— ey
10 6 1/8 HTC STX 30 5059973 open 7452 150 12 1/2] 15/20 60 12.0
Bil Remarks; Cum. ROT, Hrs PU Wt SO Wt "ROT Wt Torque
335.5
Pump Slow Pump Pressures
No. Stroke X Liner Output] SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 12
2 ‘9x6 3.15 | 103 | 189 - 9607 264 239 164) 3/4 119 1300
BHA s : -
Length: 647.38 ] Description:  :bit (.75"), BS (3.70"), 12 -4.7? DCs(366.94"), bumper sub (16.1'), jars hyd (18.26"), BI7-5-" DCs (241.63")
MUD DATA
I= WT. VIS PV YP GELS § WL HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PfIMf
PIT 84 38 10 8.0 8/12 9.4 2 0.5 0.20 4.8 10.5 0.25 212
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
i 5500 790 10 &1 %2 | Dosand | Cent.
1.8% KCL 145 | 145 24| Jon Lyman M-l
#3 #4 Desilt | Mud Ci Daily Cost Cumulative Cost
145 =T 2 31,028 363,606
DIRECTIONAL SURVEYS
MD TVOD ANGLE Birection Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0830 | 25 10 _|Drill Cement and top plug Time Summary
0830 | 0900 0.5 3 [Circulate bottomsup -~ Activity Daily  Cum.
0900 | 1100 2.0 28 }Pressure test casing to 2500 psi for 30 mins. OK 1. Mob/DeMob 8
1100 | 1300 | 20 10 _{Drill cement fioat collar and shoe 2. Cement 7.5
1300 | 1400 1.0 5 |Drilling 10 ft new formation. Perform integitry test at 9.5 ppg equivalent 3. Circulate 5 74
1400 | 1430 0.5 3 [Circulate bottoms up 4. Directional Work
1430 [ 1600 1.5 5 |Drilling 7463' to 7476' 5. Drilling 12.5 348
1600 | 1730 15 3 |Circulate and arerate mud to 7 ppg 6. Drive Pipe
1730 | 0300 9.5 5 IDrilling 7476 to 7598' 7. Fishing 27
0300 | 0400 1.0 3 |Circulate mud back to 7.7 ppg at possum belly. This weight taken 8. OH Logging 16
Jfrom discharge side of gas buster. MW in hole 7 ppg prior to entering 9. Lost Circ.
gas buster. Only method of determining mud weight is to caculate.with 10. Drill Cmt./LOT 4.5 ]
model plan 11. N.U./N.D. 18.5
0400 | 0430 0.5 5 |Drilling 7598' to 7603’ 12. P.U.JL.D. BHA 4
0430 | 0600 1.5 3 [Circulate hole pror to trip out for DST tools 13. P.U./L.D. Pipe 9
IMancos Shale Surface Dakota Silt 2466' 14. R/U; R/D 30
Dakota Sandstone 2500' Cedar Mountain 2656 15. Rig Repair 3
Bushy Basin 2778' Salt Wash 3067 16. Run Casing 19.5
[Moab Tongue 3420' Entrada (Earthy Member) 3464' 17. Service Rig 11
Entrada Slick Rock 3573' Carmel 3972 18. Sidetrack Op.
Navajo 4120 Kayenta 4592' 19, Stuck Pipe 24
Wingate 4806 ' Chinle 5180' 20. Survey 10.5
Shinarump 5585' Moenkopi 5596' 21. Trips 150
|Moenkopi (Sinbad) 6552' "~ White Rim 6868" 22. Tst. BOPs 10
Cutler 7452 23. UR/HO
BKG =5-15u 24. W.O.W.
Conn=0u 25. Wash & Ream 11
Trip=0u’ 26. Well Control
|Max Form. Gas =31 u 27. WOC [
One show 17- 7410- 7500'(90') bright yellow flash, yellow cut 28. Other 2 51
Total 24 847
Total Hours 240
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $1,311,971
Daily Daily 1310 Gals l_qement: SX Daily Cost $23,978
Cum. Cum. 28431 Gals Barite: SX Cum. Cost $1,335,949
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PPI MSC Exploration

Technolo . e
Services &Y Daily Drilling Report
Block. Lease and Well No. Confract Rig DOL | DES | Dateon Location Dat Report Date
E. Crested Junction - Federal MSC #26-1 Unign #7 ... 41| 34 11/3/2004 Nov 10, 2004 Dec 14, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
7,603 | 7.603 $958,000 . . 8,700 Carl Hutslander
Present Operation {ng Phore: 435-220-0999 Toolpusher
TIH with bit Rig Fax: - 435-220-0999 Conrad Tenney
Current weather BLM Visit ~NPDES . ] PeopeonLoc. | 19 JLast BOP Test Date RIG ELEVATIONS
e — =
Wind: L | Yes [4] No] LCS50SampleDate | Operator 2 11/11/2004 RKB 15 ft
Seas: Problem? Yes|. T ’ Contractor 11 Next BOP Test Date Water Depth ft
Sky: T NolPass? [ ] Yes|[INo Service 6 12//11/04 RKB-CHF ft
CASING RECORD .
Casing String OD. | Wt | Grade | Conn. Jts. Run SetTing Depth Liner Top MW when LOT
— ME TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 ar 3r Air
{Surface 95/8" | 323 H40 | STC 12 534’ 534' Air
inermediate/Production 7" 23 P110 | LTC 14 7.455' 7,455' 8.8
Inermediate/Production 7 | 26 | 180 | LTC 156 6833 | 6839 838
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs wOB Rpm ROP Tooth Bearing Gage
0 ] 618 | HICSIX30 | 5050973 13,1343 | 7462 | 160 2 112 2.0
Bit Remarks: ‘ Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
| 3355
Pump S ’ : . Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM | - Pressure NV Pb - AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.5 - ' 12
2 9x6 3.15 103 189 - 960 264 239 164] 3/4
BHA . : ' .
Length: 647.38 [  Description: bit (.75-'). BS (3.70'), 12 -4.75" DCs(366.94'), bumper sub (16.1'), jars hyd (18.26"), 8 - 4.75° DCs (241.63")
MUD DATA
|=_ WT. VIS PV’ YP GELS | WL HTHP | CAKE |SLDS % { LGS % | OIL % SD % MBT pH Pm PHIMf
PIT 8.7 38 9 7.0 4/13 8.0 2 2.5 0.10 7 10 0.2 25111
Smpl | F.L. :
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
Gl 70000 it Ly T %2 | Desand | Cent.
2% KCL 45 | 145 1] 24 ] Jon Lyman M-
#3 #4 Dglsailt“ & Cl D%st Cumulative Cost
145 24 . 385,780
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time ants: : Supply Boat Name: - Status:
FROM T0 HOUR | Code Crew Boat Name: ) Status:
0600 | 1300 [ 7.0 21 _|TOOH with DST tools. . Time Summary
1300 | 1400 1.0 28 |[Break out tools. Load out DST tools Activity Daily  Cum.
1400 | 1530 1.5 17 |Service rig. Pump, light plant and motors. Functioned BOP 1. Mob/DeMob 8
1530 | 2030 5.0 21 |TIH to-aerate drill.- Received orders to terminate aerated drilling program. 2. Cement 7.5
2030 | 0200 55 21 |TOOH to put jets in bit 3. Circulate 81
0200 | 0300 1.0 15 |Repair hydraulic ling 4. Directional Work
0300 | 0600 3.0 21 _|TIH with bit. 5. Drilling 348
6. Drive Pipe
7. Fishing 27
8. OH Logging 16
9. Lost Circ.
10. Drill Cmt./LOT 9
11. N.U./N.D. 18.5
12, P.U./L.D. BHA 4
{Mancos Shale Surface Dakota Silt 2466 13. P.U.L.D. Pipe 9
IDakota Sandstone 2500’ Cedar Mountain 2656' 14. R/IU; R/D 30
IBushy Basin 2778’ - - Salt Wash 3067 15. Rig Repair 1 4
IMoab Tongue 3420' g Entrada (Earthy Member) 3464’ 16. Run Casing 19.5
|Entrada Slick Rock 3573' N Carmel 3972' 17. Service Rig 1.5 12.5
Navajo 4120° Kayenta 4592' 18. Sidetrack Op.
\Wingate 4806 ' Chinle 5180 19. Stuck Pipe 24
Shinarump 5585' : Moenkopi 5596 20. Survey 10.5
Moenkopi (Sinbad) 6552' White Rim 6868' 21. Trips 20.5 183.5
Cutler 7452 ] 22. Tst. BOPs 10
. 23. URHO
BKG=0u. ... -~ 24. W.OW.
Conn=0u ) ‘ 25. Wash & Ream 11
Trip=0u -, - - 26. Well Control
Max Form. Gas =31y’ 27. WOC 6
28. Other 1 56
' Total 24 895
Total Hours 24.0 .
Rig Downtime Fuel Usage _._JBulk Material on Board Figrevious Cost $1,335,949
Dait Daily 882 Gals _ JCement: SX Daily Cost $39,405
Cum. Cum. 30741 Gals Barite: $X Cum. Cost $1,375,354

RECEIVED
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PPI1

MSC Exploration

H'Technolo . . -
geomo gy Daily Drilling Report
Block, Lease and Well No. - Contract Rig DOL | DES | DateonLocalion Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Unign g7 . 42 | 35 11/3/2004 Nov 10, 2004 Dec 15, 2004
MD TVD Eootage AFE No. AFE Amounf™ Auth. TD. Company Representative
7,780 ] 7,780 177 $958,000 ' 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Driliing “{Rig Fax: 435-220-0999 Conrad Tenney
Cumrent Weather BLM Visit =mN-P.BES Peuple on Lac.: 16 Last BOP Test Date F= RIG ELEVATIONS
Wind: I Yes (<] Nol LC 3m)| te Operator 2 11/11/2004 RKB 15 ft
Seas: Problem? [ ] Yes . Contractor 1 Next BOP Test Date Water Depth ft
Sky: {1 NolPass?- [] Yes[[_INo Service 3 12//11/04 RKB-CHF ft
CASING RECORD
Casing String [e]5] Wt Grade | Conn. Jt:ﬁun Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 6" LP 1 T K Alr
Surface 958" | 323 H40 STC 12 534 534' Air
|Inermediate/Production 7" 26 L8O LTC 156 6,839 6,839 8.8
{inermediate/Production ™ 23 P110 | LTC 14 7,455 7,455 8.8
BIT, WEIGHT, SPEED AND TIYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Deptti In| Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
T | 6158 | HICSIX30 | 5059973 13,1313 7452 | 327 28 23125 1.7
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
» S, —120 08 T2
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM ump #1 | Pump #2 | Pump #3
. S DC DP 1/4
1 9x6 3.15 1/2 63 467
9x6 3.15 124 217 1600 636 287 197] 3/4
BHA R
Length: 647.38 |  Description: bit (.75"), BS (3.70°), 12 —4Aﬁ DCs(366.94"), bumper sub (16.1'), jars hyd (18.26'), 8 - 4.ﬁDCs (241.63")
WMUD DATA ;
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS% | OIL% | SD% MBT pH Pm PHIMf
PIT 8.7 42 14 14.0 817 |- 7.8 2 2.5 0.15 75 10.5 0.2 .35/1.3
smpl | F.L.
Chlorides Cat+ Tempfl Temp | Shaker Sore_elns Hours Mud Engineer Mud Company
PIT 1 Al #1 #2 Desand | Cent.
2% KCL | 145 145 24 Jon Lyman M-
#3 #4 Deﬂg_ Mud Cl D%st Cumulative Cost
145 24 \
DIRECTIONAL SURVEYS —
MD TVD ANGLE Diraction Coordinates VS L CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 21 |TH ‘ Time Summary
0700 | 0730 0.5 3 [Fill pipe circulate @ 4000' Activity Daily _ Cum.
0730 | 0900 15 21 TH : - 1. Mob/DeMob 8
0900 | 1300 4.0 3 [Circulate build volume. Raise vis to 42 secs 2. Cement 7.5
1300 | 1330 0.5 21_[ITIH four stands 3. Circulate 4.5 85.5
1330 | 1400 0.5 25 |Wash and ream 28’ to bottom. No fill 4. Directional Work
1400 | 1530 1.5 5 |orill 7608' to 7619' 5. Drilling 15.5 363.5
1530 | 1600 0.5 17 [Service rig. Function pipe rams 6. Drive Pipe
1600 | 0600 | 14.0 5 |oril 7619 to 7780° 7. Fishing 27
8. OH Logging 16
9. Lost Circ.
10. Drill Cmt./LOT 9
11. N.U/N.D. 18.5
12. P.U./L.D. BHA 4
Mancos Shale Surface Dakota Silt 2466 13. P.U.J/L.D. Pipe 9
Dakota Sandstone 2500 Cedar Mountain 2656 14. R/IU; RID 30
Bushy Basin 2778" Salt Wash 3067 15. Rig Repair 4
[Moab Tongue 3420’ Entrada (Earthy Member) 3464' 16. Run Casing 19.5
Entrada Slick Rock 3573’ -Carmel 3972 17. Service Rig 0.5 13
Navajo 4120 Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 Chinle 5180 19. Stuck Pipe 24
Shinarump 5585 Moenkopi 5596' 20. Survey 10.5
|Moenkopi (Sinbad) 6552' White Rim 6868' 21. Trips 3 186.5
Cutler 7452 ' 22. Tst. BOPs 10
. 23. URHO
BKG =9-15u 24. W.O.W.
Conn=0u 25. Wash & Ream 0.5 11.5
Trip =136 u 26. Well Control
Max Form. Gas =0 u 27, WOC 6
- 28. Other 56
Total 24 919
Total Hours 24.0
Rig Downtime Fuel Usage ~ §Bulk Material on Board Previous Cost $1,375,354
Daily Daily 1176 Gals lgement: SX Daily Cost $29,677
Cum, Cum. 31917 Gals [Barite: X Cum. Cost $1,405,031

RECEIVED
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MSC Exploration
Daily Drilling Report
Contract Rig BOL | DFS

Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 43 36 11/3/2004 Nov 10, 2004 Dec 16, 2004
MD VD Eootage AFE No. AFE LR Aﬁ Company Representative
8,045 [ 8,045 265 $958,000 8,700 Carl Hulslander
Present Operation ]—Rig Phone: 435-220-0999 Toolpusher
Drilling Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: 15 [Last BOP Test Date I_= RIG ELEVATIONS
Wind: L]Yes [+] No et} Sample Date Operator 1 7111172004 RKB 15 ft
Seas: Problem? Yes| Contractor 11 Next BOP Test Date lWater Depth ft
Sky: [T No|Pass? ~ [] Yes[[_INo Service 3 T2/ 110 RKB-CHF fi
CASING RECORD
Casing String oD Wit. Grade | Conn. Jis. Run Setting Depth Liner Top MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 ar Air
Surface 95/8" | 323 H40 | STC 12 534’ 534 Air
Inermediate/Production ™ 26 L80 LTC 156° 6,839' | 6,839 8.8
liInermediate/Production ™ 23 P110 | LTC 14 7 ,455' 7,455 8.8
BIT, WEIGHT, SPEED AND RYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number - Jets Depth=ln Footage Hrs WOB Rpm ROP Tooth Bearing Gage
10 61/8 HTC STX 30 5059973 16,16,16 7,452' 593" 47 1/2 25 60 125
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
3355
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Prassure JV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 112 66 531
2 9x 6 3.15 124 217 1725 636 287 197§ 3/4
BHA
Length: 647.38 |  Description: bit (.75), BS (3.70"), 12 -4.75" DCs(366.94'), bumper sub (16.1°), jars hyd (18.26"), 8 - 4.75" DCs (241.63")
MUD DATA
[_ WT. VIS PV YP GELS | wL HTHP | CAKE | SILDS %] LGS % | OlL% | SD% MBT pH Pm PfiME
PIT 8.7 43 17 180 | 1018 | 74 2 2.6 0.20 7.8 11 0.3 6/1.6
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
[ET T0000 TI6] - #1 #2_ | Desand | Cent. ]
2% KCL 180 | 180 s 24 Jon Lyman M-
#3 #.4_ Deﬂ: Mud CI Daily Cost Cumulative Cost
160 | 255 24 \ 391,153
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
I —
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 { 1000 4.0 5 _|Drill 7800 to 7843’ Time Summary
1000 | 1030°| 0.5 17 |Service rig. Function annulars. Change oil, light plant Activity Daily  Cum.
1030 | 0600 | 195 5 [Drill 7843' to 8045' 1. Mob/DeMob 8
- 2. Cement 7.5
3. Circulate 85.5
4. Directional Work
5. Drilling 23.5 387
6. Drive Pipe
7. Fishing 27
8. OH Logging 16
9. Lost Circ.
10. Drill Cmt./LOT 9
11. N.U./N.D. 18.5
12. P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe 9
Dakota Sandstone 2500' Cedar Mountain 2656 14. R/U; RID 30
Bushy Basin 2778’ Salt Wash 3067' 15. Rig Repair 4
JMoab Tongue 3420 Entrada (Earthy Member) 3464' 16. Run Casing 19.5
|Entrada Slick Rock 3573 Carmel 3972 17. Service Rig 0.5 13.5
Navajo 4120 Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180 19. Stuck Pipe 24
Shinarump 5585 Moenkopi 5596 20. Survey 10.5
|Moenkopi (Sinbad) 6552 White Rim 6868 21. Trips 186.5
Cutler 7452 . - 22. Tst. BOPs 10
23. URMHO
BKG=9-17u" 24. W.O.W.
Conn=0u 25. Wash & Ream 11.5
Trip=0u ) 26. Well Control
Max Form. Gas =0u 27. WOC 6
No new shows 28. Other 56
Total 24 943
Total Hours 24.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $1,405,031
Daily Daily 952 Gals Is.ement: SX Daily Cost $31,402
Cum. Cum. 32869 Gals Barite: SX Cum. Cost $1,436.433
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MSC Exploration

wll Technol ' p appc
Tl crvices o ‘Daily Drilling Report
Block nd Well No Contract Rig DOL DES | Dateon Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 44 37 11/3/2004 Nov 10, 2004 Dec 17, 2004
MD vD Footage AFE No. l_\fg_ﬁmm‘i;‘ o | Adh Company Representative
8,100 I 8,100 55 $958,000 8,700' Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Logglng Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit "NPOES ) People on Loc.: 19  [JLast BOP Test Date F: RIG ELEVATIONS
Wind: T T Yes  1<] No| LC50Sample Dale Operator T T111 112004 RKE 5 R
Seas: Problem? |_{ Yes Contractor 1 Next BOP Test Date {Water Depth ft
Sky: [T No|pass? T'] Yes[["INo Service 7 12711/04 RKB-CHF t
CASING RECORD :
Casing String oD Wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
— ME TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
[Surface 95/8" | 32.3 H40 STC 12 534’ 534 Air
IInennedIate/Production 7 26 L80 LTC 156 6,839' | 6,839 8.8
Yinermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
BIT, WEIGHT, SPEED AND HYD TLICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number ,_Jets Depth=ln= Footage Hrs w08 Rpm ROP Tooth Bearing Gage
10 61/8 HTC STX 30 5059973 16,16,16 7,452 648" 52 1/2 25 60 12.3 2 2 i
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
.5 122 109 114
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
ges DC DP 1/4
1 9x6 3.15 1/2 66 580
2 9x6 3.15 124 217 1700 636 287 197] 3/4
BHA :
Length: 647.38 | Description:  bit (.75, BS (3.70'), 12 -4.75" DCs(366.94'), bumper sub (16.1), jars hyd (18.26'), 8 ~4.75" DCs (241.63)
WUD DATA
WT. \4|=S PV YP GELS | WL HTHP | CAKE |SLDS %] LGS% | OIL% | SD% MBT pH Pm PHMF
PIT 8.8 53 20 230 | 1022 | 77 2 3.3 0.15 8.5 10.5 0.25 314
] Smpl | FL.
Chlorides Ca++ Temp | Temp | Shaker SC'G:NS Hours Mud Engineer Mud Company
1 16]  #1 #2 Desand | Cent.
2% KCL 180 180 24 Jon Lyman M-1
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
T80 ] 255 1. 1 24 ﬁﬂ%ﬁ 05,150
DIRECTIONAL SURVEYS .
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Craw Boat Name: Status:
0600 [ 1100 5.0 5 |Drill 8045 to 8100' Time Summary
1100 | 1200 1.0 3 [Circulate bottoms up Activity Daily Cum.
1200 | 1300 1.0 21 |Short trip. 11 stands pulled clean no fill 1. Mob/DeMob 8
1300 | 1400 1.0 3 [Circulate bottoms up 2. Cement 7.5
1400 | 2000 6.0 21 |TOOH for logs 3. Circulate 2 87.5
2000 | 0600 | 10.0 8 |RU loggers. Logging with Halliburton wireline 4. Directional Work
‘ 5. Drilling 5 392
6. Drive Pipe
7. Fishing 27
8. OH Logging 10 26
9. Lost Circ.
10. Drill Cmt./LOT 9
11. N.U./N.D. 18.5
12. P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe 9
Dakota Sandstone 2500 Cedar Mountain 2656' 14. R/U; R/D 30
Bushy Basin 2778’ Salt Wash 3067 15. Rig Repair 4
|Moab Tongue 3420’ Entrada (Earthy Member) 3464' 16. Run Casing 19.5
Entrada Slick Rock 3573’ Carmel 3972’ 17. Service Rig 13.5
Navajo 4120 Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180' 19. Stuck Pipe 24
Shinarump 5585' Moenkopi 5596' 20. Survey 10.5
{Moenkopi (Sinbad) 65562' White Rim 6868’ 21. Trips 7 193.5
Cutler 7452 22. Tst. BOPs 10
23. UR/HO
|BKG=9-17u 24. W.O.W.
Conn=0u 25. Wash & Ream 11.5
Trip=0u 26. Well Control
[Max Form. Gas =0 u 27. WOC 6
No new shows 28. Other 56
Total 24 967
Total Hours .24.0 .
Rig Downtime Fuel Usage JBulk Material on Board 1-IPrevit:ous Cost $1,436,433
Daily Daily 530 Gals Igement: SX Daily Cost $22,928
Cum. Cum. 33399 Gals Barite: SX Cum. Cost $1,459,361

RECEIVED
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PPL MSC Exploration AL
L] » -
Services > - Daily Drilling Report
Block, Lease and Well No Contract _B' '] QEL DES Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 45 38 11/3/2004 Nov 10, 2004 Dec 18, 2004
MD VD Footage AFE No. AFERmountt - | AU TD. Company Representative
8,130 [ 8,130 $958,000 8,700 Carl Hulslander
8 ration Rig Phone: 435-220-0999 Tool r
GIH and wait on orders Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES Paople on Loc.. 20 JLast BOP Test Date RIG ELEVATIONS
Wind: L] Yes [+] No LCF“W ple Date * . aperalor 1 1171112004 RKB 15 ft
Seas: Problem? Yes Contractor " Next BOP Test Date JWater Depth ft
Sky: [ ] NoJPass? [ ] Yes|[[ JNo Service 8 2111704 RKB-CHF ft
CASING RECORD '
Casing String oD wt. | Grade | Conn. Jts. Run SetTing Depth Liner Top MW when LOT
MQ TV_DL MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 32.3 H40 | STC 12 534’ 534' Air
Inermediate/Production 7 26 L80 LTC 156 6,839" 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7455 8.8
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT “Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing { Gage
0] 618 | HICSIX30 ] 5050973 open | 7452 | 648 | 5212 12.3
it Remarks; Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | OQutput| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 114
1 9x6 3.15 1/2
2 9x6 3.15 124 217 1700 636 287 197] 3/4
BHA A Lo
Length: 647.38 |  Description: W} BS (3.70"), 12 -4.7;" DCs(366.94T). bumper sub (16.1), jars hyd (18.26'), 8 - 4.75" DCs (241.63")
MUD DATA :
L_ WT. VIS PV YP. | GELS | WL | HTHP | CAKE | SLDS % | LGS% | OIL% | SD% MBT pH Pm Pf/MF
PIT 8.7 48 17 23.0 9/21 6.8 2 26 tr 8.4 10 0.2 .251.3
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
L 70000 00 #1 %2 | Desand | Gent
2 % KCL T80 1 180 1 . | 24 Jon Lyman M-
#3 #1 Deéﬂé= M Cl Dai%gost Cumulative Cost
180 | 255 24 — 593,203
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1900 | 13,0 8 |Logging with Halliburton Time Summary
1900 | 1930 0.5 8 |RD loggers Activity Daily Cum.
1930 | 0200 6.5 21 _TIH rabbiting drill pipe and SLM to 4500' 1. Mob/DeMob 8
0200 | 0300 1.0 3 JLoad pipe. Break circulation ‘ 2. Cement 7.5
0300 | 0600 3.0 21 _{TIH to condition hole. Waiting on orders. SLM correction 30", 3. Circulate 1 88.5
4. Directional Work
5. Drilling 392
Eric Jones, BLM, notified by telephone of possible liner setting depth, 6. Drive Pipe
TD depth and cementing operations. 12/17/04 - 2000 hrs 7. Fishing 27
8. OH Logging 13.5 39.5
9. Lost Circ.
10. Drili Cmt./LOT 9
11. N.U/N.D. 18.5
12, P.U./L.D. BHA 4
[Mancos Shale Surface Dakota Silt 2466' 13. P.U./L.D. Pipe 9
Dakota Sandstone 2500 Cedar Mountain 2656 14. R/U: R/D 30
Bushy Basin 2778' Salt Wash 3067 15. Rig Repair 4
|Moab Tongue 3420’ Entrada (Earthy Member) 3464’ 16. Run Casing 19.5
| lEntrada Slick Rock 3573 Carmel 3972 17. Service Rig 13.5
|Navajo 4120' Kayenta 4592' 18. Sidetrack Op.
Wingate 4806 ' Chinle 5180' 19. Stuck Pipe 24
Shinarump 5585' Moenkopi 5596' 20. Survey 10.5
{Moenkopi (Sinbad) 6552 White Rim 6868' 21. Trips 9.5 203
Cutler 7452' ' 22, Tst. BOPs 10
23. UR/HO
24. W.O.W.
25. Wash & Ream 11.5
26. Well Control
27. WOC 6
28. Other 56
Total 24 991
Total Hours 24.0
Rig Downtime Fuel Usage <rBqu Material on Board Previous Cost $1,459,361
Daily Daily 550 Gals Cement: $X Daily Cost $64,764
Cum. Cum. 33949 Gals IBarite: SX Cum. Cost $1,524,125

RECEIVED
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MSC Exploration
Daily Drilling Report 7 745X 175 5%

P 439/9-3/4p
- Contract Rig [sTeTH DES | Date on Location Spud Date Report Date
E. Crested Junction - Federal MSC #26-1 Unlon #7 46 39 11/3/2004 Nov 10, 2004 Dec 19, 2004
MD Ivb Footage AFE No. AFE Amount - Auth',"m‘. Company Representative
8,224 | 8,224 124 $958,000 ° . 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Prepare to run Production Liner Rig Fax: 435-220-0999 Conrad Tenney
Current Weather “BLM Visit NPOES i People on Loc.: 22 JLast BOP Test Date !== RIG ELEVATIONS
Wing: L] Ves <] No| LCS50 Sample Date Operator 7 T1/11/2004 RKB - K
Seas: Problem? [] Yes| Contractor 11 rNext BOP Test Date Water Depth ft
Sky: [J NofPass? [ Yes][ INo|  Service | 72011104 RKB-CHF f
CASING RECORD
Casing String oD Wt | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 6" tp T £ 37 AT
Surface 96/8" | 32.3 H40 STC 12 534’ 534" Air
Inermediate/Production 7" 26 -1 L8o LTC 156 6,839 6,839 8.8
lInermediate/Production 7" 23 P110 | LTC 14 7,455 7.455' 8.8
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage | Hrs wos Rpm ROP Tooth | Bearing | Gage
10 61/8 HTC STX 30 5059973 open 7,452 772 60 25 60 12.9 2 2 [
Bit Remarks: Cum. ?g;. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM ~Pressure JV Pb - AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.156 1/2
2 9x6 3.15 124 217 1650 636 287 197 3/4
BHA :
Length: 647.38 |  Description:
MUD DATA - :
|=-r WT. VIS PV YP GELS | WL | HTHP | CAKE |SIDS% | LGS% | OIL% | SD% MBT pH Pm PiMf
PIT 8.8 55 18 28.0 10/29 6.7 2 3 0.156 8.6 10.55 0.25 .3/1.4
Smpl | F.L )
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
ET ~~70000 ~%0 o0 21 %2 | Desand | Cent.
2.% KCL Jon Lyman ' : M-i
#3 #4 De_sﬂ( Mud C) Da%gost Cumulative Cost
1 $93,404
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates Ve DL CLOSURE
8200 8200 3.50°
GPERATIONS SUMMARY
| TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0630 0.5 21 _|TIH. Rabbit DP Time Summary
0630 | 0700 0.5 25 [Wash and ream 44' to bottom. No fill Activity Daily Cum.
0700 | 0730 0.5 3__|[circ bottoms up. 1. Mob/DeMob 8
0730 | 0830 1.0 5  |Drill 8130' to 8140' to space out casing. Mud logger indicated show. 2. Cement 7.5
0830 | 1030 20 3 |Circ bottoms up. Mix pill. Decision made to drill about 100" deeper. 3. Circulate 5 93.5
1030 | 1700 6.5 5  |Drill 8140° to 8224’ 4. Directional Work
1700 | 1900 2.0 3 |circ bottoms up. Mix pill 5. Drilling 7.5 399.5
1900 | 1930 0.5 3 |Pump pill. Drop survey 6. Drive Pipe
1930 | 0100 55 21 |TOOH-for 5" liner. Prepare to run Produciton Liner. 7. Fishing 27
8. OH Logging 39.5
9. Lost Circ.
10. Drill Cmt./LOT 9
11. N.U./N.D. 18.5
12. P.UJL.D. BHA 4
13. P.UJL.D. Pipe 9
14. RU; R/ID 30
15. Rig Repair 4
16. Run Casing 19.5
17. Service Rig 13.5
18. Sidetrack Op.
19. Stuck Pipe 24
20. Survey 10.5
21. Trips 6 209
22. Tst. BOPs 10
23. UR/HO
24. W.O.W,
25, Wash & Ream 0.5 12
26. Well Control
27. WOC 6
'J28. Other 56
Total 19 1010
Total Hours 19.0 :
Rig Downtime Fuel Usage Butk Material on Board [Previous Cost $1,524,125
Daily Daily Gals Cement: SX : Daily Cost ﬁﬁ%‘ﬁb’
Cum. Cum. 33949 Gals  |Barite: SX Cum. Cost

- MAY 25 2005
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~___MSC Exploration RIIE S~
Daily Completion Report 74:;7{%/7~ 3/5e7
oL DFS | D

Block, Lease and Well No. Contract Rig DOL ate on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 1 1 12/18/2004 Dec 18, 2004 Dec 19, 2004
MD D Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,224 | 8,224 $347,000 8,700 Carl Hulslander
Present Operation . Rig Phone: 435-220-0999 Toolpusher
Run Production Liner Rig Fax: 435-220-0999 Conrad Tenney
Current Weather"' - BLM Visit NPDES People on Loc.: 22 JLest BOP Test Date l= RIG ELEVATIONS
Wind: T Yes L] No|  LC50Sample Date Operator 1 72/1172004 RKB B Rt
Seas: Problem? ] Yes Contractor 1 Next BOP Test Date Water Depth ft
Sky: ] NofPass? [T ves][_INo Service 10 RKB-CHF ft
CASING RECORD - e '
Casing String oD Wt. | Grade | Conn, Tis. Run Setting Depth Liner Top MW when LOT
Mg T;/=D MD TVD Run Pres EMW Leakoff?
Conductor 16" |- LP 1 kid 37’ Air
[Surface 95/8" | 32.3 H40 | STC 12 534' 534" Air
Inermediate/Production 7" 26 180 LTC. 156 6,839' |- 6,839 8.8
inermediate/Production s 23 P110 | LTC 14 7,455 | 7455 8.8
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer | .Serial Number }- - - Jets - - | Depthin| Footage | Hrs WOB | Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output{ SPM } GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 112
2 9x6 3.15 124 217 1650 636 287 197 3/4
BHA
Length: | Description:
MUD DATA
P WT. Vis PV YP |} GELS | WL | HTHP | CAKE |SLDS%| LGS% | OIL% | SD% MBT pH Pm PfiMf
PIT 8.8 55 18 28.0 10/28 6.7 2 3 0.15 8.6 10.55 0.25 .3/1.4
el | L
Chiorides Ca++ Temp | Temp| Shaker Screens Hours Mud Engineer . Mud Company
2 TO000 5 0] #2_ | Desand | Cent.
2 % KCL 180 24 Clyde Bohnsack M-I Drilling Fluids
#4 Dgal;l__g Mud Cl Daily Cost Cumulative Cost
L 255 : 24 3 $53
MD i IVD ki i}_ﬂa Coordinates VS OL CLOSURE
OPERATIONS SUMMARY
TIME Time JBoats: Supply Boat Name: . Status:
FROM TO HOUR | Code Craw Boat Name: Status:
0100 | 0600 5.0 16 _|RU casers. Baker tools and computerized torque system Time Summary
Run 801", 19 jts, 5", 28 #, P110, flush joint casing. Followed by CNC liner Activity Daily Cum.
hanger, CXP liner top packer and setting tool. 1. Mob/DeMob
2. Cement
3. Circulate
- 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13, P.U./L.D. Pipe
14. RIU; R/ID
15. Rig Repair
16. Run Casing 5 5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total 5 5
Total Hours 5.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost
Daily Datly 129 Gals l_(_:ement: SX Daily Cost $29,170
Cum, Cum. 129 Gals  |Barite: SX Cum, Cost $29,170

RECEIVED
MAY 25 2205
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%‘ghnola 'MSC Exploration
Servieas Y Daily Completion Report
Block, Lease and Well No. Contract Rig DoL DES | Date on Location [ Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 2 2 12/18/2004 Dec 18, 2004 Dec 20, 2004
MD VD Footage AFE No. AFE Asfioynt .. uth. Company Representative
8,224 | 8224 $347,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 Toolpusher
Laying down il pipe "l;lg Fax: 435-220-0099 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.. | 20 JLast BOP Test Date !== RIG ELEVATIONS
Wing: TT¥es o] No| LGB0 Sample Date Operator 3 1271172004 RKB 5 Rt
Seas: Problem? [_] Yes Contractor 11 Next BOP Test Date Water Depth ft
Sky: 7 No|pass? [] Yes][ INo Service 8 | RKB-CHF ft
CASING RECORD :
Casing String oD wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 6 P 7 3T | ar Air
Surface 95/8" | 32.3 H40 STC 12 534" 534' Air
Inermediate/Production 7" 26 L80 LTC 156 6,839' 6,839 8.8
Inermediate/Production 7 23 P110 | LTC 14 7,455' 7.455' 8.8
Production Liner [ 18 P110 FJ 19 8224' 8224’ 7,381 7,381" 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and o Total Avg Grade
No Size Manufacturer Serial Number © Jets Depth In} Footage Hrs WOB Rpm ROP Tooth Bearing Gage
—— —_
Bit Remarks: Cum. ROT. Hrs PU Wit SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM | - Pressure vV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
ﬂ)s DC DP 1/4
1 9x6 3.15 112
2 9x6 3.15 3/4
BHA
Length: ] Description:
MUD DATA .
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OiL % SD % MBT pH Pm PfIMf
PIT
Smpl | F.L.
#ﬁﬁ' Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand Cen.t.__
Jon Lyman M-1 Drilling Fluids
#3 #4 Des&l Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
SN S
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1230 6.5 16 |Run 801", 19 jts, 5", 18 #, P110, flush joint casing, Baker CNC liner Time Summary
hanger, CXP liner top packer and setting tool. Filled liner every 25 stds Activity Daily Cum.
1230 ) 1500 | 25 3 |Circulate for cement. Set liner hanger @ 7381'. Released from liner 1. Mob/DeMob
1500 | 1600 1.0 2 [cementing. Plug down Float held. Calc. @ displacement. Cement w/ 2. Cement 2 2
120 sx 50-50 Poz, Gel 6%, Halid 23 - 3%, Halid 322 - 3%, Zeraset - 2% 3. Circulate 2.5 25
Super CBL - 1%, Good returns through out job. 10 bbls retumed to surf. 4, Directional Work
Tested liner top to 1500 psi. OK 5. Drilling
1600 | 1700 1.0 2 |RD cementers and Baker tools 6. Drive Pipe
1700 | 1800 1.0 21 |RU laydown crew and equipment 7. Fishing
1800 | 0600 | 120 13 JTOOH laying down drill pipe 8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 12 12
14. RJ; RID
15. Rig Repair
16. Run Casing 6.5 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1 1
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total 24 29
Total Hours 24.0 .
Rig Downtime Fuel Usage Eulk Material on Board Previous Cost $29,170
Daily Daily 504 Gals _ JCement: SX Daily Cost $26,568
Cum. Cum. 633 Gals Barite: SX Cum. Cost $55,738

RECEIVED
MAY 25 2005

DIV. OF OlL,

GAS & MINING




NPPI | “ MSC Exploration

M Technol o e :
Setvites B Daily Completion Report
Block, L ease and Well No. Confract Rig DOL | DES | Date fion | Complefion Date Repori Date
E. Crested Junction - Federal MSC #26-1 Union #7 3 3 12/18/2004 Dec 18, 2004 Dec 21, 2004
MD TVD Footage AFE No. AFE Amount Auth TD. Company Representative
8,224 | 8,224 $347,000 8,700 Carl Huislander
ent on g l’r‘(ig Phone: 435-220-0999 Toolpusher
Rigglng Down Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit — “NPDES. People on Lac.: 12 Last BOP Test Date RIG ELEVATIONS
Wind: L] Yes [_] No] LC50 Sample Date Operator 1 12/11/2004 ’RKB 15 ft
Seas: Problem? | Yes Contractor 11 Next BOP Test Date \Water Depth ft
Sky: [T NolPass? [ ] Yes|L [No Service RKB-CHF 1t
CASING RECORD )
Casing String [¢]3] Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
- & TV_D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 kid 37 Air
{Surface 95/8" | 323 H40 sTC 12 534 534' Air
|Inermediate/Producﬁon 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7.455' 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224 7,381" 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and : T Total Avg Grade
No Size Manufacturer Serial Number |- " Jéts -} Depthin| Footage Hrs wOB Rpm ROP Tooth Bearing Gage
Bit Remarks; ’ Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y% Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
ops _ DC DP 1/4
1 9x6 3.15 ’ 1/2
2 9x6 3.15 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD % MBT pH Pm PfiMf
PIT
Smpl | F.L:
Chlorides Ca++ Temp | Temp | Shaker Scr«_s:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | _Cent.
Jon Lyman M-t Drilling Fluids
: #3 #4 DEEsiL‘= Mud CI Daily Cost Cumutative Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: . Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1200 [ 6.0 14 INipple down and clean mud tank Time Summary
Rig released at 1200 hrs. 12/20/04 Activity Daily Cum.
) 1. Mob/DeMob
2. Cement 2
3. Circulate 2.5
Released flare line ignitor 4. Directional Work
Returned mud products 5. Drilling
Returned 12 - 6" DCs to Weatherford 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.UJ/L.D. BHA
13. P.U./L.D. Pipe 12
14. RIU; R/D 6 6
15. Rig Repair
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1
22. Tst. BOPs
23. UR/HO
24. W.O.W,
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total 6 35
Total Hours 6.0
Rig Downtime Fuel Usage ‘rBulk Material on Board Previous Cost $55,738
Daily Daily 198 Gals Fﬂent: SX Dally Cost $58,909
Cum. Cum. 831 Gals Barite: sX Clﬁ%tf; $114,647
EIVED

MAY 2 5 2005
DIV. OF OIL, GAS & MINING



PP1 .

- MSC'Explération

dTechnolo : .
Servicas Y Daily Completion Report
Block, nd Wel Contract Rig DOL DFS | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 4 4 12/18/2004 Dec 18, 2004 Dec 22, 2004
MD TVD Footage AFE No. AFE Amount Auth. TD. Company Representative
| $347,000 8,700’ Carl Hulslander
t rati Rig Phone: 435-220-0999 Toolpushe
Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit &DES People on Loc.: Last BOP Test D=ate L_ RIG ELEVATIONS
Wind: L] Yes L[] Noj LC50Sample Date Operator 12/11/2004 JRkB 15 f
Seas: Problem? (] Yes Contractor Next BOP Test Date 'Water Depth ft
Sky: [J No[Pass? [] Yes[[INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Set-ting Depth Liner Top MW when LOT
— '!I.DL T&E MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95@ | 323 [ Hao | sTC 12 534" | s34 Air
Inermediate/Production 7 26 | L8o | LTC 156 6839 | 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224’ 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND AYDRAULICS RECORD
BIT Bittypeand |-~ T o | Totdl Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output} SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
__gps DC DP 1/4
1 9 x 6 3.15 12
2 9x6 3.15 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS %} LGS % | OIL% | SD% MBT pH Pm PfIMf
PIT
Bmpl | FL
Chlorides Cat++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand [ Cont.
Jon Lyman M-I Drilling Fluids
#3 #4 Djsﬂg_ Mud C| Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME mts: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 1800 | 120 RD Union #7 Time Summary
Activity Daily Cum,
Alpine satelite released and rigged down 1. Mob/DeMob
Pason released 2. Cement 2
Brandt centrifuge and mudcleaner re! d 3. Circulate 2.5
Kristy rentals - larger generator released 4. Directional Work
Smith, Hughes and Reed bits returned 5. Drilling
All used bits ( 5) stored by Treadway Tire. 6. Drive Pipe
3- 8 3/4" one usable, 1- 8 1/8" rerunable, 1- 12 1/4" button bit rerunable 7. Fishing
8. OH Logging
Trucks for 4 3/4" and 4 1/2" jars may get to location tonight 9. Lost Circ.
3 1/2" DP will be hauled back the 12/26 10. Drill Cmt./LOT
11. N.U./N.D.
\Will leave 3 trailers on location and one Kristys generator 12, P.U./L.D. BHA
13. P.U./L.D. Pipe 12
14. R/U; RID 6
15. Rig Repair
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1
22, Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total 35
Total Hours 12.0
Rig Downtime Fuel Usage rBulk Material on Board TFrevious Cost $114,647
Daily Daily Gals I_Qement: sX Daily Cost $30,095
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $144,742

RECEIVED
MAY 2 5 2005
DIV, OF OIL, GAS & MINING




~ MSC Expléiation
Daily Completion Report
i poL DES

i Date on Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 5 5 12/18/2004 Dec 18, 2004 Dec 23, 2004
MD VD Footage AFE No. AFE Amount Auth. TD. ompany Representative
8,224 ] 8,224 . i - . $347,000 8,700 Cart Hulslander
Present Qperation Rig Phone: 435-220-0999 Toolpusher
RD Union #7 . Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date '_ RIG ELEVATIONS
Wind: |J Yes [+] No| LC50Sample Date Operator 12/11/2004 RKB 15 ft
Seas: Problem? [ _| Yes| Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes|[[ TNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts, Run Setting Depth Liner Top MW when LOT
ﬁ TVD MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 3r Air
|Surface 95/8" | 323 H40 1 STC 12 534 534' Air
inermediate/Production 7" 26 L80 LTC 156 6.839' 6,839’ 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7.455' 7,455' 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224’ 7,381 | 7,381 8.7

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and : Total Avg Grade
No Size Manufacturer Serial Number . Jet=s ' Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
'Fump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 { Pump #2 | Pump #3
gps DC DP 1/4
1 9x6 3.15 ) 1/2
2 9x6 3.15 3/4
BHA
Length: |  Description:
MUD DATA .
L . WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PMf
PIT
Smpl | F.L ]
Chiorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Jon Lyman M-l Drilling Fluids
#3 #4 De=s£ Mud (;I Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS . :
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME ﬁme Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Time Summary
Rig continues to move off location Activity Daily Cum.
Amerikan trailer rel d and removed from location 1. Mob/DeMob
Reserve pit ready for fencing 2. Cement 2
5" lifting subs and handling tools sent to SAIA for return to Odessa 3. Circulate 2.5
4. Directional Work
5. Drilling
16. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 12
14. RIU; R/ID 6
15. Rig Repair
16. Run Casing 11.5
17 Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26, Well Control
27. WOC
28. Other
Total 35
Total Hours .
Rig Downtime Fuel Usage Bulk Material on Board [Previous Cost $144,742
Daily Daily Gals  jCement: X Daily Cost $9,970
Cum. Cum. 831 Gals Iﬁarite: Cum. Cost $154,712

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING



- MSCExploration

a a
Jechnology Daily Completion Report
Block, Loase and Well No, - "~ Gontract Rig DOL | GES | DateonLocation | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 6 6 12/18/2004 Dec 18, 2004 Dec 24, 2004
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
8,224 | 8,224 $347,000 8,700 Carl Hulstander
Present Operation Rig Phone: 435-220-0999 Toolpusher
RD Union Rig #7 Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit o NPOES People on Loc.: 1 Last BOP Test Eﬁgte F RIG ELEVATIONS
Wind: L ]Yes | ] NoJ LC50Sample Date Operator 1 12/11/2004 RKB 15 ft
Seas: Problem? |} Yes Contractor Next BOP Test Date JWater Depth ft
Sky: [ J Nolpass? { ] Yes|l INo Service RKB-CHF [
CASING RECORD
Casing String oD Wi, | Grade ] Gonn. Jts. Run Set't-ing Depth Liner Top MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37" 37 Air
Surface 95/8" | 323 | H40 | STC 12 534" 534" Air
|Inennedlate/Production 7 26 L80 LTC 158 6,839 6,839 8.8
{inermediate/Production 7 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P110 FJ’ 19 8224' - | 8224 7.381' | 7,381 8.7
e ———————esb e e——
BIT, WEIGHT, SPEED &ND HYDRAULIGS RECORD
B8IT Bit Type and : Total Avg Grade
No Size Manufacturer Serial Number -} -+ :- Jets Depth In] Footage Hrs wWOB Rpm ROP Tooth Bearing (Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 114
A 9x6 3.15 172
2 9x6 3.15 3/4
BHA
Length: I Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PHMF
PIT
Smpl FL.
Chiorides Ca++ Temp | Temp { Shaker SC"G_B_"S Hours Mud Engineer Mud Company
PIT #1 #2 Des_a_nd Ce[‘!—u.
Jon Lyman M-! Drilling Fluids
#3 #4 Des_in_ &d Cl Daily Cost Cumul;;i\ale Cost
DIRECTIONAL SURVEYS ] ] _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Rigging down Union Rig #7. Time Summary
Removed BOP from substructure. Installed wellhead. Activity Daily Cum.
|Moved out sand control equipment. 1. Mob/DeMob
JMoved mud tanks to fence pit 2. Cement 2
3. Circulate 25
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drifll Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 12
14. R/U; RID 6
15. Rig Repair
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total 35
Total Hours
Rig Downtime Fuel Usage 1Bulk Material on Board Previous Cost $154,712
Daily Daily Gals Cement: SX Daily Cost $9,970
Cum. Cum. 831 Gals {Earﬂe: sX Cum. Cost $164,682

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING




PPI . MSC Exploration

Technolo B L O T A O :
Servicas B Daily Completion Report
Block, Lei n | . QQ.DM!Q DOL DES | Date on Location Completi t Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 7 7 12/18/2004 Dec 18, 2004 Dec 25, 2004
MD D Footage AFE No AFE Amount Auth. TD. Company Representative
8,224 [ 8,224 $347,000 8,700 Carl Hulslander
Pres ™ 4|W’hone: 435-220-0999 Toolpusher
WO completion rig Rig Fax: 435-220-0999 Conrad Tenney

Current Weather BLM Vist NPDES Peaple on Loc.: 1. JLast BOP Test Date RIG ELEVATIONS

Wind: T Ves No| LG50 Sample Date Operator 7 7211172004 RKE ]

Seas: Problem? |_| Yes Contractor ﬁext BOP Test Date {Water Depth ft

Sky: [J NolPass? [ Yes|[[ Ino Service I RKB-CHF ft
CASING RECORD

Casing String oD Wt Grade | Conn. Jts. Run Se‘tfing Depth Liner Top MW when LOT
—_ hél? TVD MD TVD Run Pres EMW | Leakoff?

Conductor 18" LP 1 37 37 Air
Surface 95/8" | 323 H40 STC 12 534' 534’ Air
Inermediate/Production I 26 8o | LTC 156 6,839 | 6,839 8.8
|inermediate/Production 7 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381" 7,381" 8.7
—
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and ’ Total Avg Grade
No Size Manufacturer Serial N&nger Jots Depth in] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks; Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_gps DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.156 3/4
BHA ’
Length: |  Description:
MUD DATA
I=- WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PHME
PIT )
Smpl | F.L.
Chiorides Cat++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
Jon Lyman M-I Drilling Fluids
#3 #4 Dgs_illl Mud CI Daily Cost Cumulative Cost
$53
DIRECTIONAL SURVEYS k
MD TVD ANGLE Direction Coordinates VS DL . CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Union Rig #7 off location Time Summary
Al drill pipe and drill collars are off location. Activity Daily Cum.
Reserve pit fenced. 1. Mob/DeMob
Rehabing location for completion rig. 2. Cement 2
3. Circulate 2.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10, Drill Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 12
14, R/U; RID 6
15. Rig Repair
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1
22. Tst. BOPs
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other
Total 35
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $164,682
Daily Daily Gals |Eement: SX Daily Cost $2,050
Cum. _JCum. 831 Gals Barite: SX Cum. Cost $166,732

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING



PPI

‘MSC Exploration

1 Technolo : .
Services s Daily C&gmpletig\n Report
Block, Leas d Well Contract Rig ROL DES | Date on Logation Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Union #7 8 8 12/18/2004 Dec 18, 2004 Dec 26, 2004
MD haY?) Footage AFE No. AFE Amount Auth. TD. Company Representative
8,224 | 8,224 $347,000 8,700 Carl Hulslander
Present Operation Rig Phone: 435-220-0999 \pus!
WO completion rig Rig Fax: 435-220-0999 Conrad Tenney
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date l= RIG ELEVATIONS
Wind: TTYes 12] No| LG50 Sample Date Operator 1211172004 RKB 5 ft
Seas: Problem? [ ] Yes ) Contractor Next BOP Test Date Water Depth ft
Sky: ] NolPass? [ ] Yes|[[ INo Service i RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade { Conn. Jts. Run Setting Depth Liner Top MW when LOT
ME) T\]IE MO TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 323 H40 STC 12 534' 534’ Air
Inermediate/Production 7™ 26 180 LTC 156 6.839 6,839 8.8
Inermediate/Production ™ 23 P110 | LTC 14 7,455 7,456 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224 7.381" 7,381’ 8.7
‘BT, WETGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Ngmber © o Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bil Remarks: Cum. ROT. Hrs PUWL S0 Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps i DC DP 1/4
1 9x6 3.15 1/2
2 9x6 3.156 3/4
BHA
Length: | Description:
MUD DATA
I WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OL % SD % MBT pH Pm PHIMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker sﬂezgs Hours Mud Engineer Mud Company
PIT™ #1 #2 | Desand | Cent.
Jon Lyman M-! Drilling Fluids
#3 #4 Desilt _1_Mud Cl Daily Cost Cumulative Cost
$53
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
IS T—
OPERATIONS SUMMARY
TIME me Boats: Supply Boat Name: Status:
FROM TO HOUR § Code Crew Boat Name: Status:
0600 | 0600 Fence around reserve pit completed Time Summary
Final Report until Completion rig moves on. Activity Daily Cum
1. Mob/DeMob
2. Cement 2
3. Circulate 2.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./ N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 12
14. R/U; R/ID 6
15. Rig Repair
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1
22. Tst. BOPs
23. UR/HO
24, W.O.W.
25. Wash & Ream
' -126. Well Control
27. WOC
28. Other
Total 35
Total Hours
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $166,732
Daily Daily GaLFement: SX Daily Cost $1,025
Cum. Cum. 831 Gals Barite: SX Cum. Cost $167,757

RECEIVED
MAY 2 5 2005
“OF OIL, GAS & MINING




PPI
Technology
Services

‘MSC Exploration

Daily Completion Report
y Completion Rep

Biock, Lease and Well No, DFS | Date on Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 1 1 3/22/2005 Mar 22, 2005 Mar 23, 2005
MD o Eootaae AFE No. ArgAmounl Auth. TD. Company Representative
8,224 | 8224 PBTD ' 8,224' Jim Lander
Present Qperati Rig Phone: 254-241-5317 Toolpusher
PU tubing and GIH with bit & scraper lng Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date I RIG ELEVATIONS
Wind: L] Yes [/] No LESIQI Sample Date Operator RKB 15 #
Seas: Problem? |_| Yes . Contractor Next BOP Test Date Water Depth ft
Sky: ] No|Pass? [ ] Yes[[_INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade [ Conn. Jts. Run Setting Depth Liner Top MW when LOT
N MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
{Surface 95/8" | 32.3 H40 | STC 12 534' 534' Air
I|nemedia(e/Productlon 7 26 L80 LTC 156 6,839 6,839 8.8
|inermediate/Production ™ 23 P110 | LTC 14 7455 | 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 7.381" 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and . Total Avg Grade
No Size Manufacturer Serial Number - Jats - | Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: .Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X tiner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 174
1 ' 12
2 3/4
BHA
Length: ]  Description:
WUD DATA
"l WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LG5% | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpl | F.L
Chiorides Cat++ Temp | Temp | Shaker SCLG:TL‘S Hours Mud Engineer Mud Company
It #1 #2 Desand | Cent.
a—
#3 #4 Dgs_illt_ Mud CI Daity Cost Cumulative Cost
$53
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
. TIME Time —II-B?ats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
1000 [ 1030 | 05 1 [Move rig from State MCS #35-1 to Federal MSC #26-1 Time Summary
1030 | 1730 7.0 1 - |Spotand R/U rig Activity Daily  Cum.
|Mo.ve in and spot support equipment 1. Mob/DeMob 7.5 7.5
ISpot cat walk and pipe racks 2. Cement 2
Move 280 jts of tbg from MCS State 35-1 3. Circulate 2.5
N/U7 1/16" 5M BOPS, SDFN 4. Directional Work
1730 | 1800 0.5 28 [Crew Trave! 5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drili Cmt./LOT
11. N.U./N.D.
Only the frac tanks remain on State MSC #35-1 location, 12. P.U/L.D. BHA
Jthey will be moved tomorrow, weather permitting. 13. P.U./L.D. Pipe 12
14. RU; R/ID 6
15. Rig Repair
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
- 19. Stuck Pipe
20. Survey
21. Trips 1
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 0.5 0.5
Total 8 43
Total Hours 8.0
Rig Downtime Fuel Usage ﬁ:lk Material on Board Previous Cost $167,757
Daily Dally _Gals Cement. SX Daily Cost $8,632
Cum, Cum. 831 Gals IBame: sX Cum. Cost $176,389

RECEIVED
MAY 2 5 2005
DIV OF OIL, GAS & MINING




PP1

‘MSC Exploration

Technol {51 o .
r{) Servieas Y Daily Completion Report
[T BlockleaseandWelNo, Contag Kig_ DOL. | DFS [ Dateonlocaion | Complefion Date Repori Date
E. Crested Junction - Federal MSC #26-1 LeedWst2 “ "} 27} 2 3/22/2005 Mar 22, 2005 Mar 24, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,224 l 8,224 PBTD $155,202 8,224’ Jim Lander
Present Operation . Rig Phone: 254-241-5317 Toolpusher
Displace mud with fresh water ];g Fax: Nat Guerrero
Current Weather | BLM VISt ;NI‘-"_DES ~Peapis o LoG.. Tast BOP Test Date | - RIG ELEVATIONS
Wind: 4] Yes || No] LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ ] Yes][ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Js. Run SenTng Depth Liner Top MW when LOT
— ME T¥9 MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 ar Air
[Surface 95/8" | 323 H40 STC 12 534" 534' Air
|inermediate/Production 7 26 | L80 | LTC 156 6,839' | 6.83¢9 8.8
[inermediate/Production 7 23 | P110 | LTC 14 7455 | 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD _
BIT Bit Type and : Total Avg Grade
No Size Manufacturer Serial Number - - Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: “Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output{ SPM | GPM Pressure MY Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_aps DC DP 1/4
1 1/2
2 3/4
BHA
Length: |  Description:
-
MUD DATA
WT. VIS PV YP GELS | WL { HTHP | CAKE |SLDS %} LGS% | OlL% | SD% MBT pH Pm PfIME
PIT
Smpt | F.L
Chlorides Ca++ Temp | Temp | Shaker SCI‘G:NS Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desii_ M Daily Cost Cumulati\;e Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE ~Direction Coordinates V3 DL CLOSURE
OPERATIONS SUMMARY -
| __TIME Time TBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Travel to Location Time Summary
0700 | 0800 1.0 14 IN/U Stripper head, R/U rig floor, air slips, tongs, etc. Activity Daily Cum.
0800 | 1530 75 13 |Strap top layer of tbg, P/U & RIH w/ BHA consisting of 6 1/4” bit, 1. Mob/DeMob 7.5
7" scrapper, bit sub & xover sub, RIH & tag top of liner @ 7386, 2. Cement 2
1530 | 1600 0.5 3 [R/U pump and reverse cirulate @ top of liner, drill mud in well, 3. Circulate 2 4.5
recovered thick mud from bottoms up, 4. Directional Work
1600 | 1730 15 3 |bisplace well w/ fresh water, run out of fresh water, SDFN 5. Drilling
1730 | 1800 0.5 28 [Crew Travel from Location 6. Drive Pipe
7. Fishing
8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
2 Frac tanks have been moved from the State MCS 35-1 to the 11. N.U./N.D.
Federal MSC #26-1. The other 2 tanks have been rel d 12. P.U./L.D. BHA
No equipment on State MSC #35-1 location. 13. P.U./L.D. Pipe 7.5 19.5
KCL arrived this afternoon from MI-Swaco. 14. RIU; R/D 1 7
- 15. Rig Repair
Picked up 13,500 gals of fresh water from the City of Thompson 16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1
22. Tst. BOPs
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 2
Total 12 55
Totat Hours 12.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $176,389
Daily Daily Gals __|Cement: SX Daily Cost $7,022
Cum, Cum. 831 Gals_ |Barite: o Cum. Cost $183,411

" RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING




‘MSC Exploration
Daily Completion Report
- | ROk | DES | Dateon

] Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 ' Loed #8092 -:| 3%t 3 3/2212005 Mar 22, 2005 Mar 25, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,224 | 8224 " PBTD L ) $155,202 8,224' Jim Lander
Bl t Oper. Rig Phone: 254-241-5317 Toolpusher
Prep to run CCL/IGR log™ - - Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Cast BOP Test Date l"' RIG ELEVATIONS
S ~————
Wind: 1] Yes {+] No|] LC50Sample Date Operator RKB 15 ft
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes|[_|No Service RKB-CHF ft
CASING RECORD
Casing String oD Wwt. | Grade | Conn. Jis. Run Setting Depth Liner Top MW when LOT
- MD T;/g MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 3r Alr
Surface 95/8" | 323 H40 | STC 12 534 534 Air
linermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
|inermediate/Production Iad 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224 7,381 | 7,381 8.7

BIT, WEIGHT, SPEED A_\ND_HVDRA'UT.M ORD

BIT - Bit Type and s Total - Avg Grade
No Size Manufacturer Serial Number | - . -Jets Depth In] Footage Hrs wOoB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt . ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM'| GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 o 1/2
2 ) 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP | GELS | WL | HTHP | CAKE |StDS% | LGS% | OIL% | SD% MBT pH Pm PHMF
PIT
Ssmpt | F.L.
Chlorides Ca++ Temp | Temp ) Shaker Scre_e_ns - Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent
#3 #4 Des_ilt_ _M\E Cl Dil!lxgcﬂ?s' Cumulative Cost
. 5 32,501
DIRECTIONAL VEY — —
MD TVD ANGLE - Direction . Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM &) HOUR § Code Crew Boat Name: Status:
'0600 | 0700 1.0 28 |Crew Travel to Location Time Summary
0700 | 0800 1.0 3 [Continue to displace mud from well w/ FW, circ until returns were clean Activity Daily Cum.
0800 | 0900 1.0 22 |R/U and test csg and pipe rams and BOPs to 3000 psi for 30 minutes, 1. Mob/DeMob 7.5
Good test, witnessed by Jack Johnson of the BLM 2. Cement 2
0900 | 1230 35 3 |Mix 500 bbls of 6% KCL water 3. Circulate 6 10.5
1230 | 1300 | o5 3 |Circulate tank of 6% KCL water 4. Directional Work
1300 | 1400 1.0 3 [Displace well w/ 6% KCL water 5. Drilling -
1400 ¢ 1700 3.0 21 [POOH and L/D 20 jts of thg, rack in the derrick 107 stands, 6. Drive Pipe
L/D bit and scrapper. SDFN 7. Fishing
1700 | 1730 | 05 28 |Crew travel from location 8. OH Logging
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 19.5
14. RIU; RD 7
15. Rig Repair
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 3 4
22. Tst. BOPs 1 1
Picked up 30,500 gals of fresh water from the City of Thomas. 23. URHO
2 day total, 44,000 gals of fresh water. 24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 3.5
Total 11.5 66.5
Total Hours 11.5
Rig Downtime Fuel Usage JBuik Material on Board Previous Cost $183,411
Dally Dally Gals F:ement: SX Daily Cost $11,350
Cum. Cum, 831 Gals  [Barite: SX Cum. Cost $194,761

RECEIVED
MAY 2 5 2005
" UF OIL, GAS & MINING



PP1

MSC Exploration

Technolo oy .
; Setvives BY Daily Completion Report
M . qumﬂg_ . DOL DES | Date on Location o jon Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed &92« el o keisy 4 3/22/2005 Mar 22, 2005 Mar 26, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
8,224 } 8,224 PBTD . ‘ . $155,202 8,224’ Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Rig shut down for accident Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date F_ RIG ELEVATIONS
Wind: 1v] Yes .~ {/] No TC80 Sample Date Operator RKB 15 ft
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: NolPass? [ | Yes][ INo Service RKB-CHF 1t
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setﬁng Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor Gl P 1 —37 | or Ar
|Surface 95/8" | 32.3 H40 | STC 12 534' 534 Air
|InennedialelProduction 7" 26 L80 LTC 156 6,839 6,839 8.8
Jinermediate/Production 7 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P10 ] FJ 19 8224' 8224’ | 7,381 | 7,381 8.7
BT WEIGHT  SPEED AND HIYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In FooLage Hrs WOB Rpm ROP Tooth Bearing Gage
i arks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
Pump Siow Pump Pressures
No. Stroke X Liner Output] SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS% | LGS % | OIL% | SD% MBT pH Pm PfIMf
PIT
Smel | FL ,
Chlorides Ca++ Temp | Temp | .Shaker Screens Hours Mud Engineer Mud Company
G #1 2 Desand | Cent.
.
#3 #4 Desitt Mud Cl Dally Cost Cumulative Cost
= . 32,501
DIREGTIONAL SURVEYS . —_— —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time jBoats: Supply Boat Name: Status:
FROM TO HOUR { Code ' Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew travel to location Time Summary
0700 { 1000 3.0 8 [MI/ RU Excell logging Service, GIH w/ CCL/ Gamma ray & Cement Bond Activity Daily Cum.
logging tools to 7433, log to 485’ {fluid level) 1. Mob/DeMob 7.5
good bond across zones of interest, R/D logging unit 2. Cement 2
1000 | 1130 1.5 21 |M/U seat nipple and RIH on 85 stands of 2 7/8" thg, (5972") 3. Circulate 10.5
1130 | 1530 | 40 28 [R/U swab lubricator and manifold, Swab a total of 150 bbls of 6% KCL 4. Directional Work
Estimate fluid level +/- 4400', R/D swab lubricator and manifold 5. Drilling
1530 | 1600 0.5 21 |Start POOH w/ tbg, pulled 2 stands and racked in derrick, while {6. Drive Pipe
|POOH w/ 3rd stand, {the stand was about 3/4 of the way out of the hole) 7. Fishing
Ithe drilt line pulled out of the rope socket that held the drill line 8. OH Logging 3 3
Ito the drum. The block fell and the tbg went down the hole. There are 9. Lost Circ.
|93 stands of tbg (5840') in the well. The condition of the tbg and the 10. Drill Cmt./LOT
|top of the tbg is unknown at present. No one was hurt. 11. N.U./N.D.
The blind rams were closed. The tbg tongs were hit by the block and 12. P.UJL.D. BHA
damaged. Condition of the block is unknown. 13. P.U./L.D. Pipe 19.5
The accident happened about 15:45 hrs 14. R/U; RID 7
1600 [ 1800 2,0 15 JRemoved the damged tongs and cleared debris from the rig floor, 15. Rig Repair 2 2
Layed down 14 stands of thg 16. Run Casing 11.5
in the derrick as doubles using the cat line, SDFN 17. Service Rig
1800 | 1830 0.5 28 |crew travel from location 18. Sidetrack Op.
T : 19. Stuck Pipe
20. Survey
On this rig, both ends of the drill line are attached to the drum. 21. Trips 2 6
One end is stili attached to the drum. The other end is hanging in the 22. Tst. BOPs 1
derrick. The rope socket or sleeve that the drill line goes through to 23. UR/HO
{attach it to the drum was found. 24. W.O.W.
lPIan to meet with Mac Sawver, Rig Manager, & Nat Guerrero, rig pusher, 25. Wash & Ream
fin the morning to decide on a course of action. 26. Well Control
27. WOC
Note: Excell ran a Cement bond log at no charge to us. 28. Other 5.5 9
’ Total 125 79
Total Hours 12.5
Rig Downtime Fuel Usage ‘Iﬁulk Material on Board Previous Cost $194,761
Daily Daily Gals Igement: sX Daily Cost $10,234
Cum. Cum. 831 Gals Barite: S$X Cum. Cost $204,995

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING




_MSC Exploration

Daily Completion Report

; Date on Location Completion Date Report Date
E. Crested Junction - Federai MSC #ZG-L Leedy,;tiﬁaz 5 5 3/22/2005 Mar 22, 2005 Mar 27, 2005
MD VD Eootage AFE No: AFE unt Auth, 1D. Company Representative
8,224 | 8,224 PBTD $155,202 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Repiace Drill fine and check rig for damages —[;lg Fax: Nat Guerrero
Current Weather BLM Visit ='-EPDES ] People on Loc.: Last BOP Test Date % RIG ELEVATIONS
Wind: L1Yes [ | No|] LC50SampleDate Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ ] ves[[INo Service RKB-CHF [
CASING RECORD
Casing String oD Wt | Grade | Conn. Jts. Run Semng Depth Liner Top MW when toT
MD VD MD TvD Run Pres EMW | Leakofi?
Condustor 16" LP 1 K ar Ar
Surface 95/8" | 323 H40 | STC 12 534 534' Air
[lnermediatelProduction ™ 26 180 | LTC 156 6,839 | 6,839 8.8
Jinermediate/Production ™ 23 P110_] LTC 14 7455 | 7458 8.8
Production Liner 5" 18 P110 | FJ 19 8224’ 8224 7,381' | 7,38% 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number CUets Dépth In| Footage |~ Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: : Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump ~Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
~2P3 DC DP 1/4
1 172
2 3/4
BHA
Length: ]  Description:
MUD DATA
l:_ WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS % | LGS% | OIL% | SD% MBT pH Pm Pf/iMf
PIT
Smpl | F.L. :
Chlorides Ca++ Temp | Temp | Shaker Sm:ﬂs Hours Mud Engineer Mud Company
PRI #1 #2 Des-g{\d Cen_t._
#3 #4 Dg_slt_ M Cl Daily Cost Cumulatlve1 Cost
DIRECTIONAL SURVEYS _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0600 Time Summary
Met with Mac Sawver, Rig Manager, & Nat Guerrero, rig pusher, Activity Daily Cum.
Ithis morning. It was decided that they would lay down the 1. Mob/DeMob 7.5
[derrick, as it would be easier to remove the drill line that is jammed 2. Cement 2
lin between the crown and the crows nest. It will make it easier to inspect 3. Circulate 10.5
line crown and sheaves for any damage. Leed Energy will start the 4. Directional Work
repairs Monday morning. The block is to be inspected or replaced. 5. Drilling
6. Drive Pipe
We discussed retrieving the tbg that went down hole. 7. Fishing
It will be at Leed Energy's expense. 8. OH Logging 3
: 9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
93 jts of 2 7/8" tbg went down the well. The liner still contains drilling mud. 12. P.U./L.D. BHA
13. P.U./L.D. Pipe 19.5
14. RIU; RD 7
15. Rig Repair 2
16. Run Casing 11.5
17. Service Rig
18, Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips
22. Tst. BOPs 1
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 9
Total 79
Total Hours
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $204,995
Daily Daity Gals Fement: SX Daily Cost $1,945
Cum. Cum. 831 Gals Barite: SX Cum. Cost $206,940

RECEIVED
MAY 25 2005
DIV OF OIL, GAS & MINING



PPI ‘MSC Exploration

Technolo a1 .
Setvices oY Daily Completion Report
E. Crested Junction - Federal MSC #26-1 Leed #692 6 6 3/22/2005 Mar 22, 2005 Mar 28, 2005
MD VB Footage "AFE No. AFE Amount | Auth 1D Company Representative
8,224 | 8,224 PBTD §155,202 8,224 Jim Lander
Present Operation i Rig Phone: 254-241-5317 Toolpusher
Prep to repalr rig ] | Rig Fax: Nat Guerrero
Current Weather BLM Visit NPOES Peopls on Loc.. Tast BOP Test Date RIG ELEVATIONS
Wind: ] Yes [+] No| LCS50 Sample Date Operator RKB 15 ft
Seas: Problem? [ | Yes Contractor rl\Text BOP Test Date Water Depth ft
Sky: No|Pass? [ ] Yes[[ [No Service I RKB-CHF ft
CASING RECORD ) ’
Casing String oD Wt. | Grade | Conn. Jts. Run SeWDep(h Liner Top MW when LoT
- MD TxP MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 323 | Hao | STC 12 534 | 534 Air
inermediate/Production I 26 180 | LTC 156 6,839 | 6,839 8.8
Inermediate/Production I 23 P110 | LTC 14 7,455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 | 7,381 8.7
ST WETGHT, SPEE AND TIYORAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In{ Footage | Hrs WOoB Rpm ROP Tooth | Bearing | Gage
it Remarks: - Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Prassure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
s DC DP 1/4
1 12
2 : 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS % | LGS% | OIL% | SD% MBT pH Pm P/Mf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SC'B:HS Hours Mud Engineer Mud Company
PIT #1 #2 Desand { Cent.
#3 #4 Des_il} Mud Cl Daily Cost Cumulative Cost
’ 1
DIRECTIONAL SURVEYS _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME 'ﬁme Boats: Supply Boat Name: Status:
FROM TO HOUR | Code . Crew Boat Name: Status:
0600 | 0600 SD for Sunday Time Summary
- . Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2
3. Circulate 10.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
8. OH Logging 3
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 19.5
14. R/U; R/D 7
15. Rig Repair 2
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 6
22. Tst. BOPs 1
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 9
Total 79
Total Hours
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $206,940
Daily Daily Gals  JCement: SX Daily Cost $1,945
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $208,885

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING



RPPI MSC Exploration

Technolo .
Setvicos &Y Daily Completion Report
Block, Lease and Well No. ‘Contract Rig DOL | DES [ Dateonlocation | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 7 7 3/22/2005 Mar 22, 2005 Mar 29, 2005
MD VD Footage AFE No. AFE &m e FAuth 1DC Company Representative
8,224 ] 8,224 PBTD $155,202 8,224’ Jim Lander
Present Operati Rig Phone: 254-241-5317 Toolpusher
Replace Brake blocks Rig Fax: Nat Guerrero
Current Weather BLM Visit = NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: tv] Yes [/] No L'_-—QSOSam pla Date Operator lT-R:K-B 15 ft
Seas: Problem? {_| Yes Contractor rNext BOP Test Date Water Depth ft
Sky: <] NojPass? [ ] Yes|[ INo Service 1 RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts, Run Setﬁ\g Depth Liner Top MW when LoT
“42 T;/-D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3r 37 Air
|Surface 95/8" | 32.3 H40 | STC 12 534' 534 Air
Jinermediate/Production ™ 26 L80 | LTG 166 6,839' | 6839 8.8
finermediate/Production 7" 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total - |~ Avg Grade
No Size Manufacturer Serial Number - Jets Depth In| Footage | Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks; Cum. ROT. Hrs PU Wt SO Wt ROT WU Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 { Pump #2 | Pump #3
_gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE [ SLDS % | LGS % | OIL% SD % MBT pH Pm PIIMF
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker SC"B:"S Hours Mud Engineer Mud Company
g #1 #2 Des;nd an_t.__
#3 #4 Desilt | Mud Ci Daily Cost Cumulative Cost
DIREC TIONAL SURVEY: — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME meaoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: " Status:
0600 | 0700 1.0 28 [Crew travel to location - Time Summary
0700 | 1700 10.0 15 [R/D & L/D derrick, remove the drill line jammed between the Activity Daily Cum.
crown and crow's nest. 1. Mob/DeMob 7.5
Jinspect the sheaves and service the crown. Rebuild the air slips. 2. Cement 2
raise the derrick 3. Circulate 10.5
Visually inspect the blocks, string up a new drill line 4. Directional Work
One end of the drill line is attached to the drum with a clamp on the bottom, 5. Drilling
fand the other end is attached to the side of the drum w/ a rope socket 6. Drive Pipe
held onto the drili line w/ lead. 7. Fishing
1700 | 1730 0.5 28 [Crew travel from location 8. OH Logging 3
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
National Oilwell rep inspected block and said it is OK. 12. P.UJL.D. BHA
13. P.U./L.D. Pipe 19.5
14. R/U; R/ID 7
15. Rig Repair 10 12
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
) 21. Trips 6
22. Tst. BOPs 1
23. UR/HO .
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 10.5
Total 11.5 90.5
Total Hours 11.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $208,885
Daily Daily Gals Cement: SX Dally Cost $1,945
Cum. Cum. 831 Gals Barite: SX Cum. Cost $210,830

RECEIVED
MAY 25 2005
DIV. OF OIL, GAS & MINING



MSC Exploration

Report

Daily Completion

I Contract Rig DOL | OFS | Oateonlocation | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 8 8 3/22/2005 Mar 22, 2005 Mar 30, 2005
MD VD Footage AFE No: AFE Aggount: '~ [ Auth. D Company Representative
8,224 [ 8,224 PBTD . .$185,202 - 8,224 Jim Lander
Present Operation, Rig Phone: 254.241-5317 Toolpusher
I;ig Fax: Nat Guerrero
Current Weather | BLM VIsi "~ NPDES . " | Peoplean Loc.. Last BOP Test Date RIG ELEVATIONS
Wind: [«] Yes [/} No| ~ E_EW ple Date Operator JFI=2=K=B 15  ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: NofPass? [ ] Yes][ INo Service RKB-CHF #t
CASING RECORD
Casing String [e]3] Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" 1P 1 3T 1 or Ar
Surface 95/8" | 32.3 H40 | STC 12 534' 534 Air
Inermediate/Production 7 26 | L80 | LTC 156 6,839 | 6839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P110 | FJ 19 8224' g224' | 7,381 | 7,381 8.7
ST WEGHT SPEED AND FYBRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth in Foot‘aée Hrs WOB Rpm ROP Tooth Bearing Gage
m Tics; Cum. ROT, Hrs PUWL SO WU ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Prassure vV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
S DC DP 1/4
1 112
2 3/4
BHA
Length: ]  Description:
MUD DATA
L WT. VIS PV YP GELS | WL HTHP CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PfMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
2 #1 j#5 Desand | Cent.
o
#3 #4 Dq_sﬁ Mud CI Daily Cost Cumulative Cost
32,591
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates A DL CLOSURE .
GPERATIONS SUMMARY —
TIME Time [Boats: Supply Boat Name: Status:
FROM E HOUR |} Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew Travel fo location Time Summary
0700 | 1730 10.5 15 [Remove brake bands, remove old brake pads and replace Activity Daily  Cum.
install brake bands, & seat and adjust brakes 1. Mob/DeMob 7.5
R/U replacement tbg tongs 2. Cement 2
1730 | 1800 05 28 |Crew Travel from location 3. Circulate 10.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing
Galan Williams notified Mac Chawver with Leed that MSC would hold 8. OH Logging 3
Leed responsible for all costs from time block was dropped until 9. Lost Circ.
operations are resumed at the same point. 10. Drilt Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 19.5
14. R/U; R/ID 7
15. Rig Repair 10.5 22.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
- 19, Stuck Pipe
20. Survey
21. Trips 6
22. Tst. BOPs 1
23. UR/HO
i 24. W.O.W.
25, Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 12
Total 12 102.5
Total Hours 12.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $210,830
Daily Daily Gals ‘JCement: SX Daily Cost $5,183
Cum. Cum. 831 Gals__ |Barite: 5X Cum. Cost $216,013

RECEIVED

MAY 2 5 2005

OIV. OF OIL, GAS & MINING




PPI B yrati
Technology MS€-Exploration

Services Daily Completion Report
DFS

Block, Lease and Well No, Contract Rig poL | Date on Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #8692 9 9 3/22/2005 Mar 22, 2005 Mar 31, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,224 I 8,224 PBTD . $155,202 8,224 Jim Lander
Present Operation : Rig Phone: 254-241-6317 lpusher
Fishing tubing ] Rig Fax: ’ Nat Guerrero
Current Weather BLM Visit ~ NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: {-] Yes [4] No Lg’é'S“s??ﬁ“’B ple Date Operator RKB 15 ft
Seas: Problem? [ | Yes Contractor Next BOP Test Date {Water Depth ft
Sky: No[Pass? | | Yes|| [No Service RKB-CHF ft
CASING RECORD
Casing Etn'ng oD Wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
- MD T\'/=D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 ar 37 Air
Surface 95/8" | 323 | H40 | STC 12 534" 534' Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7 23 P110 | LTC 14 7465 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 7,381 8.7

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
g)s DC DpP 114
1 ) 12
) 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PMf
PIT
Smpl FL.
Chiorides Ca++ Temp | Temp | Shaker Scre;ns Hours Mud Engineer Mud Company
PIT #1 #2 Desgnd Ce_nt._
#3 #4 Desi_lt_ -M Cl Daily Cost Cumulative Cost
32,501
DIRECTIONAL SURVEYS _ _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |[Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Travel to location Time Summary
0700 | 1500 8.0 7 |P/U impression block, 1 stand of 2 7/8" tbg and RiH on sand line, Activity Daily Cum.
Itag top of tbg, POOH, impression on lead block indicated a collar 1. Mob/DeMob 7.5
looking up, P/U 5 3/4" overshot w/ cut lip guide, containing a 3 21/32" 2. Cement 2
grapple and 3 21/32" mill control, TIH on 2 7/8" thg, tag top of tbg @ 3. Circulate 10.5
2268, attempt to work overshot over top of thg, unable to get overshot 4. Directional Work
over top of fish, POOH, on inspection of the inside of the overshot, 5. Drilling
the collar was not passing through the mill control, Replace the 3 21/32" 6. Drive Pipe
mifl control w/ 4 1/4" catch all control, kept the same grapple, 7. Fishing 8 8
TIH w/ overshot and tagged top of fish, worked the overshot over 8. OH Logging 3
the collar on top.of tbg, work thg, trying to work fish free, no success 9. Lost Circ.
R/U and attempt to circulate, circulate through overshot 10. Drill Cmt./LOT
Pulled tbg to 90 kips, unable to free tbg (no jars or DCs in work string) 11. N.U./N.D.
Pulled tbg to 90 kips, set slips and kept in tension ovemight 12. P.U./L.D. BHA
1500 | 1530 0.5 28 |Crew travel from location 13. P.UJL.D. Pipe 19.5
14. R/U; R/D 7
15. Rig Repair 22.5
16. Run Casing 11.5
Leed ordered jars and Dcs, to be here in the morning. 17. Service Rig
The plan is to release the overshot from the tbg and POOH, 18. Sidetrack Op.
RIH w/ DC's and jars and latch the fish & attempt to jar it loose 19. Stuck Pipe
" |The cost of fishing is on Leed Energy. 20. Survey
: 21. Trips 6
Top of liner is @ 7381' 22. Tst. BOPs 1
From stretch calulations, the tbg is stuck +/- 5000 23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 13.5
Total 9.5 112
Total Hours 9.5
Rig Downtime Fuel Usage rBqu Material on Board [Previous Cost $216,013
Daily Daily Gals Fement: sX Daily Cost $1,945
Cum. Cum. 831 Gals Barite: SX Cum. Cost $217,958

RECEIVED
MAY 25 2005
DIV OF OIL, GAS & MINING



» ggghm[o MSC Exploration
a2 . - [
r;D S gy Daily Completion Report
I Block. Lease and Well No. “Contract Ri DOL | OES | Dateon Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #6892 10 10 3/22/2005 Mar 22, 2005 Apr 1, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,224 | 8,224 PBTD . - - .$155,202 8,224 Jim Lander
Present Operation [-Rig Phone: 254-241-5317 Toolpusher
Fishing tubing : Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date !== RIG ELEVATIONS
Wind: |4/ Yes <] No m Operator RKB B ft
Seas: Problem? |_| Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ Yes|[[ [No Service RKB-CHF ft
CASING RECORD - -
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 323 H40 STC 12 534 534 Air
Ilnermedlate/Production s 26 L80 | LTC 156 6,839 | 6,839 8.8
inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 £110 FJ 19 8224 8224 7,381 | 7.381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD - ‘
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In}| Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Fump §ow Pump Pressures
No. Stroke X Liner | Output| SPM- | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps . DC DP 1/4
1 [ ) 1/2
2 3/4
BHA
Length: |  Description:
MUD DATA
L= WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PHMf
PIT
smpl | F.L .
Chlorides Cat+ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 D’e_saad_ Cent.
#3 #4 Dﬁssi"_ _&;d Cl Daily Cost Cumulative:| Cost
DIRECTIONAL SURVEYS . _ —
MD TVD ANGLE Direction Coordlnates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time FBoats: Supply Boat Name: Status:
FROM TO HOUR { Code . Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Travel to location. Time Summary
0700 | 0800 1.0 7 |Work string attempting to free thg, no success Activity Daily Cum.
0800 | 1100 3.0 7  |Attempt a blind back off, string backed off above the overshot 1. Mob/DeMob 7.5
|Screwed back into the tbg, worked pipe and waited on Free point & 2. Cement 2
backoff unit 3. Circulate 10.5
1100 ¢ 1300 20 7 |RU EL unit, RIH w/ free point tools, thg free @ 4000' & 7000', 4. Directional Work
at 8000" tbg 35% free, tools set down @ 8014', POOH w/ tools 5. Drilling
1300 [ 1500 2.0 7 [P/U 2" chemiical cutter and RIH, cutter would not pass through the 6. Drive Pipe
overshot, POOH, P/U 1 3/4" chemical cutter and RIH, it would not 7. Fishing 11.5 19.5
pass through overshot. POOH, shorten tool string and retry, cutter 8. OH Logging 3
lwoutd not pass through overshot, POOH. 9. Lost Circ.
1500 | 1630 1.5 7__IMIU string shot and RIH, placed string shot across 2nd collar below 10. Drill Cmt./LOT
lihe overshot, fired string shot, got a back off, POOH w/ tools 11. N.U/N.D.
1630 | 1700 0.5 7 |POOH w/ thg, recovered overshot and 2 jts of tbg, top jt was bent just 12. P.UJL.D. BHA
below the overshot, there is a collar looking up 13. P.U./L.D. Pipe 19.5
1700 | 1800 1.0 7 |TIH w/ a pin looking down, Screw back into the top of the tbg (fish) 14, R/U; RID 7
1800 | 1830 0.5 7 JR/ pump in sub and attempt to circulate through the tbg, 15. Rig Repair 225
pressured thg to 2800 psi, no bieed off, release presssure SDFN 16. Run Casing 11.5
1830 | 1900 [ o5 28 [Crew travel from location 17. Service Rig
_ 18. Sidetrack Op.
Top of fish was @ 2331 19. Stuck Pipe
. . L 20. Survey
RIH w/ chemical cutter tommorrow and cut tbg as low as possible. 21, Trips 6
POOH, LD any damagéd jts. RIH w/ jars and DCs and jar remaining 22. Tst. BOPs 1
{fish loose. 23. URHO
Monthly rental (March) for the BOPS for State MSC 16-1 is $5817. 24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 15
Total 13 125
Total Hours 13.0 -
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost . $217,958
Daily Daily Gals Fement: SX Daily Cost $2,107
Cum. Cum. 831 Gals |Barite: SX Cum. Cost $220,065

RECEIVED
MAY 25 205
Wy, UF OIL, GAS & MINING



PPI MSC Exploration

Technolo . .
Servieos Y Daily Completion Report
Block, L ease and Well No, Contragt Rig DOL | DEs | Daleenlocation | Completion Date Report Dale
E. Crasted Junction - Federal MSC #26-1 Leed #692 11 11 3/22/2005 Mar 22, 2005 Apr 2, 2005
MD VD Foolage AFE No — AFE Amount . . |AWLTO, Company Representative
8,224 | 8,224 PBTD §155,202 824 Jim Lander
Present Operation rilg Phone: 254-241-5317 Toolpusher
Fishing ’ Rig Fax: . Nat Guerrero

Current Weather BLM Visit -~ NPDES People on Loc.: Last BOP Test Date I= RIG ELEVATIONS

Wind: TT Ves L] No| LCS0 Sample Date Operator RKE o

Seas: Problem? ] Yes Contractor Next BOP Test Date Water Depth ft

Sky: ] NolPass? [ ] Yesl[ INo Service RKB-CHF ft
CASING RECORD '

Casing String oD Wt. | Grade | Conn. Jts. Run Setﬁ\g Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
= s ——

Conductor 16" LP 1 37 37 Air
|Surface 95/8" | 32.3 H40 | STC 12 534 534 Air
Inermediate/Production 7" 26 L80 LTC 156 6,839' 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7455 7.455' 8.8
Production Liner 5" 18 P10 FJ 19 8224’ 8224' 7,381 7.381" 8.7

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 [ Pump #2 ] Pump #3
gps - DC DP 114
1 12
2 3/4
BHA '
Length: |  Description:
MUD DATA
F WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS % | LGS % | OlL% | SD% MBT pH Pm PfiME
PIT
Smpl | F.L.
lﬁ Chiorides Ca++ Temp | Temp | - Shaker Screis Hours Mud Engineer Mud Company
T #1 #2 Desand Cent.
#3 #4 Dg& M Cl Daily Cost Cumulative Cost
32,501
DIRECTIONAL SURVEYS L _
MD TVD ANGLE Direction Coordinates VS OL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM T_(_) HOUR { Code L : Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 1000 3.0 7 JRIH w/ 1 3/4" chemical cutter, set down @ 8005, tbg collar @ 7975 & Activity Daily  Cum.
|at 7944, cut tbg @ 7960', POOH w/ E/L tools, work pipe to finish 1. Mob/DeMob 7.5
breaking pipe, POOH & L/D top jt of thg (jt bent) and 2 pup jts 2. Cement 2
R/U pump and reverse circulate tbg, recovered some drilling 3. Circulate 10.5
mud, 4. Directional Work
1000 j 1300 3.0 7 |POOH wi 2 7/8" thg, had 10 -20 kips over drag while pulling out 5. Drilling
of liner, racked back total of 125 stands, tbg is in good conditon, 6. Drive Pipe
: : L/D last full jt and cut off jt, 4 1/2 jts in hole, (141.18') (top of fish 7960") 7. Fishing 11.5 31
1300 | 1430 1.5 7 Wait on overshot 8. OH Logging 3
1430 | 1830 4.0 7 {P/U overshot w/ 2 7/8" grapple and catch-all control, bumper sub, oil jars, 9. Lost Circ.
4 ea 3 1/8" DCs, intensifer,& xover (total 161.19'), RiH on 2 7/8" thg 10. Drill Cmt./LOT
total of 124 stands and a single, tag top of fish @ 9760'. 11. N.U./N.D.
Work overshot over fish, jar on fish, fish came free, 12. P.U/L.D. BHA
POOH w/ 2 7/8" thg, no drag while pulling through liner, pulled a 13. P.U./L.D. Pipe 19.5
{total of 16 stands, SDFN. ; ) 14. RIU; RID 7
1830 | 1900 0.5 28 {Crew travel from location 15. Rig Repair 22.5
16. Run Casing 11.5
17. Service Rig

PR N ) 18. Sidetrack Op.

19, Stuck Pipe

Fish left in hole 4 1/2 jts (141.18") 20. Survey
Jarred twice and fish came free. The fish is to light to see any 21. Trips 6
change of weight on the weight indicator 22. Tst. BOPs 1
23. UR/HO
24. W.O0.W.

25. Wash & Ream

26. Well Control

27. WOC
28. Other 1.5 16.5
Total 13 138
Total Hours 13.0
Rig Downtime Fuel Usage {Bulk Material on Board Previous Cost $220,065
Daily Daily Gals Igement: SX Daily Cost $1,975
Cum. JCum. 831 Gals  |Barite: B Cum. Cost $222,040

—RECEIVED
MAY 25 2005
DIV. OF OIL, GAS & MINING



PPI

MSC:Exploration

MAY 25 2005

1y OF OIL, GAS & MINING

. -
Jechnology Daily Completion Report
B se and Contract Rig DoL DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 ‘Leed #692 12 12 3/22/2005 Mar 22, 2005 Apr 3, 2005
MD Vo Eootage AFE No. E nt Auth. TD, Company Representative
8,224 ] 8,224 PBTD . $155,202 8,224’ Jim Lander
Present Operation Rig Phone: 254-241-6317 Toolpusher
SD for Sunday Iig Fax. Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date L= RIG ELEVATIONS
Wing: 7T Ves 1<] No|  LLb0 Samole Date Operator RKB R
Seas: Problem? [_| Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ ] Yes][_INo Service RKB-CHF ft
CASING RECORD .
Casing String oD Wt. | Grade | Conn. Jts. Run Set't-ing Depth Liner Top MW when LOT
: MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 6" TP T 37 51 At
|Surface 95/8" | 32.3 H40 | STC 12 534 534’ Air
Inermediate/Production 7" 28 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224’ 7,381 | 7,381 87
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs Wwo8B Rpm ROP Tooth | Bearing | Gage
it Rem Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump . Slow Pump Pressures
No. Stroke X Liner Output] SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP
1
BHA
Length: ] Description:
MUD DATA
WT. VIS pv |- yP {GELS | wL HTHP | CAKE | SLDS %] LGS % | OIL% { SD % MBT pH Pm PHMf
PIT
Smpt | F.L.
Chlorides Cat+ Temp | Temp | Shaker Screﬂs_ | Hours Mud Engineer Mud Company
PIT #1 #2 D%s_rand Cent.
#3 #4 De_sl_lt_‘ M Daily Cost Cumulative Cost
32,591
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS CLOSURE
'SPERATIONS SUMMARY
TIME Time FBoats: Supply Boat Name: Status:
FROM JR HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew Travel to location Time Summary
0700 | 1000 3.0 7  [Finish POOH w/ overshot, no fish. Activity Daily Cum.
{Both the grapple and the control were broke, A piece of the each, 1. Mob/DeMob 7.5
Iwas left'in the hole. From the marks on the bottom of the overshot 2. Cement 2
Ithe top of the tbg does not appear to be smooth. Marks on the inside 3. Circulate 10.5
|of the grapple indicate that it was partially over the thg. 4. Directional Work
|It was decided that the top of the tbg (fish) would need to be dressed 5. Drilling
Ioff‘ It was decided that an overshot w/ cut-rite on the bottom and inside 6. Drive Pipe
Iedge would be needed. The fisherman checked w/ his office, one was 7. Fishing 3 34
not readlily available. One would have to be made. It would be 3 or 4 PM |8. OH Logging 3
before it could be to the rig. Leed Energy (Mac) decided to shut down lo. Lost circ.
Jthe rig until Monday. 10. Drill Cmt./LOT
1000 | 1030 | 05 28 |crew Travel from location 11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 19.5
14. R/J; R/D 7
Per agreement between Galan Williams and Mac McGower with Leed, 15. Rig Repair 22.5
fishing operations will cease and normal operations will continue on 16. Run Casing 11.5
Monday moming. Fish will remain in 5" liner. - 17. Service Rig
18. Sidetrack Op.
) ~ 19. Stuck Pipe
20. Survey
21. Trips 6
22. Tst. BOPs 1
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 18
Total 4.5 142.5
Total Hours 4.5
Rig Downtime Fuel Usage rBulk Material on Board Previous Cost $222,040
Daily - Daily Gals Cement: SX Daily Cost $1,945
Cum. Cum. 831 Gals  |Barite: SX ey 4G RSt $223,985
RECEIVED




PPl

- MS€-Exploration

hn . :
Jechnology Daily Completion Report
Block, Lease and Well No. Contract Ria DOL | DES | DaleonLocation | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 “Leed #692 13 13 3/22/2005 Mar 22, 2005 Apr 4, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
8,224 I 8,224 PBTD $155,202 8,224' Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Prep to GIH I-I;ig Fax: Nat Guerrero
Current Weather “BLM Visit - NPDES People on Loc.: Last BOP Test Date l== RIG ELEVATIONS
Wind: 141 Yes |/ No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date |Water Depth ft
Sky: No|Pass? [ ] Yes[[ INo Service RKB-CHF ft
CASING RECORD :
Casing String oD wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
. - MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
{Surface 95/8" | 32.3 H40 STC 12 534 534 Air
Inermediate/Production 7 26 LB80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7,455' 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224' 7.381' | 7.38¢% 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BT S TED TR ey R L S e —— T Ea v Crade
No Size Manufacturer Serial Number Jets Depth iIn Fooligg Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs ~PU WL SO Wt ROT Wt Torgue
Pump Slow Pump Pressures
No. Stroke X Liner | Output|{ SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: ] Description:
MUD DATA
L- WT. VIS PV YP GELS | WL HTHP CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PfIME
PIT
Smpl L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
Ll #1 #-2 Desand | Cent.
—— N
#3 #4 DesL M Daily Cost Cumuiative Cost
) 92,59
DIRECTIONAL SURVEYS -
MO TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time WBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0800 | 0600 SD for Sunday Time Summary
Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2
3. Circulate 10.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 3
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.U./L.D. BHA
13. P.U./L.D. Pipe 19.5
14. R/U; R/D 7
15. Rig Repair 22.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
- 19. Stuck Pipe
20. Survey
21, Trips 6
22. Tst. BOPs 1
23. UR/HO
24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 18
Total 142.5
Total Hours
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $223,985
Daily Daily Gals Fement: SX Daily Cost $1,975
Cum. Cum. 831 Gals  |Barite: Cum. Cost $225,960
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G i a2 .
ggghnolo MSC-Exploration
a PR]
Services B Daily Completion Report
Block, Lesse and Well No. Contract Rig DOL | DES | Daleon Location | Gompletion Date ‘Report Date
E. Crested Junction - Federal MSC #26-1 Leed #6892 14 14 3/22/2005 Mar 22, 2005 Apr 5, 2005
MD IvD Eootage AFE No. " AFE Amount Auth. TD. Company Representative
7,960 l 7.960 PBTD $155,202 8,224' Jim Lander
fad erati Rig Phone: 254-241-5317 Toolpusher
Prep to perforate " [Rig Fax: Nat Guerrero
Current Weather BLM Visit — NPDES People on toc.: Last BOP Test Date LE‘ RIG ELEVATIONS
Wind: 1+ Yes [+] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? || Yes ) Contractor Next BOP Test Date Water Depth ft
Sky: [T NolPass? T[] Yes|[ TNo Service RKB-CHF it
CASING RECORD ) -
Casing String oD Wt. | Grade | Conn, Jts. Run Setting Depth Liner Top MW when LOT
- AE TV_[=) MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP ) 1 37 37 Air
{Surface 95/8" | 323 H40 STC 12 534 534' Air
IInennediateIProduction 7 26 L8O LTC 156 6,839 6,839 8.8
Inermediate/Production T 23 P110 § LTC 14 7456" | 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 7,381' 8.7
5T, WEIGHT, SPEED AND HYORAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bi Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump : Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DpP 1/4
1 112
2 3/4
BHA
Length: ] Description:
-
MUD DATA
WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS % | LGS % | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker SCTSEES Hours Mud Engineer Mud Company
PIT #1 #2 Degaarf Cont.
#3 #4 DgsiL _I\M Cl Daily Cost Cumulative Cost
$2,581
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY _
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Travel to location Time Summary
0700 { 0800 1.0 12 |L/D DCs and jars Activity Daily Cum,
0800 | 1000 2.0 21 JP/U seat nipple and TiH on 2 7/8" thg to 6842' (109 stands) 1. Mob/DeMob 7.5
1000 | 1100 1.0 3 JR/U pump and reverse circulate well w/ freshwater 2. Cement 2
1100 | 1200 1.0 3 [Displace well w/ KCL water 3. Circulate 2 125
1200 | 1600 4.0 28~ JR/U swab lubricator and manifold, swabbed a total of 175 bbls of 4. Directional Work
KCL to frac tank 5. Drilling
1600 | 1900 3.0 13 |POOH w/ 2 7/8" thg (rack a total of 101 stands in derrick), L/D 48 jts 6. Drive Pipe
of tbg, 28 jts in poor condition (bent or twisted) 20 jts in fair condition 7. Fishing 34
1900 | 1930 | 05 28 _[Crew travel from iocation 8. OH Logging 3
9. Lost Circ.
10. Drill Cmt./LOT
11. NUJ/N.D.
12, P.U./L.D. BHA 1 1
13. P.U./L.D. Pipe 3 22,5
14. RIU; RD 7
15. Rig Repair 22.5
16. Run Casing 11.5
17. Service Rig
The joints in fair condition could be used if necessary. 18. Sidetrack Op.
All the joints Iaid down need to be straighten and inspected 19. Stuck Pipe
20. Suwey
Estimate fluid level @ +/- 4900 21. Trips 2 8
Thg is to hydro-tested while going in the hole w/ the test packer 22. Tst. BOPs 1
tomorrow. 23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5.5 23.5
Total 13.5 156
Total Hours 13.5
Rig Downtime Fuel Usage Butk Material on Board Provious Cost $225,960
Daily Daily Gals Cement: SX Daily Cost $7,167
Cum. Cum. 831 Gals [Barite: SX [Cum. Cost $233,127
RoUEIVED




PPI

MS€: Exploration

Technolo ATH
Soraed EY Daily Completion Report
Block, Lease and Well No, Contract Rig DOL | DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 15 15 3/22/2005 Mar 22, 2005 Apr 6, 2005
MD VD Footage AFE No. FE Amou Auth. TD, Company Representative
7,960 | 7,960 PBTD $155,202 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Swabbing Rig Fax: : Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: {v] Yes [4] No LG50 Sample Dale ple Date Operator RKB %5 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: NolPass? [ | Yes|[ INo Service RKB-CHF ft
CASING RECORD
Casing String [o]5] Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
|surface 95/8" | 323 | H40 | STC 12 534' 534" Air
Ilnermediate/Production 7 26 L80 LTC 156 6,839" | 6,839 88
Jinermediate/Production 7 23 P110 | LTC 14 7.455' 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224' 7,381 | 7,381 8.7
BIT_ WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number - Jets Depth In ] Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump . Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
_gps DC DP 1/4
1 172
2 3/4
BHA
Length: ]  Description:
ﬁ]ﬁ DATA
l== WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD % MBT pH Pm Pf/IME
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Scregns Hours Mud Engineer Mud Company
#1 #2 Desand |_ Cent.
#3 #4 Des_ig M& { Daily Cost Cumulative1 Cost
SRECTIGRAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
‘OPERATIONS SUMMARY
TIME Time }Boats: Supply Boat Name: Status:
FROM l HOUR } Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew travel to location Time Summary
0700 | 0830 1.5 8 M/ & R/J Brande-X perforating unit, RIH w/ 4" csg gun, tag fluid @ 4600' Activity Daily Cum.
JRun correlation log, Perforate interval 6440' to 6452', 1. Mob/DeMob 7.5
(witnessed by Myself and Larry Moyer) w/ 3 shots/ ft, .43" dia holes & 2. Cement 2
49 inches of penetration, POOH, estimate top of fluid @ 4550, 3. Circulate 12.5
R/D EL unit 4. Directional Work
0830 | 1430 6.0 28 |R/U tubing hydro-testing unit, P/ Weatherford 7" Test packer and Seat 5, Drilling
Nipple, install standing valve, RIH on 1st stand of tbg, volume test to 6. Drive Pipe
6000 psi, remove standing valve, continue to TiH 2 7/8" thg, checking 7. Fishing 34
leach connection and testing each stand to 6000 psi, TIH a total of 8. OH Logging 1.5 4.5
101 stands of 2 7/8" tbg, no rejects, install 8' pup jt and pressure test 19. Lost Circ.
to 6000 psi, R/D hydro-testing unit, 10. Drill Cmt./LOT
1430 | 1600 15 28 _|Set Weatherford packer @ 6340, R/U swab lubricator and manifold 11. N.U./N.D.
Pressure test casing to 1000 psi, good test, release pressure 12. P.U./L.D. BHA 1
RIH w/ swab line, tag fluid @ 4900, pull from seat nipple @ 6335', recovered ]13. P.U./L.D. Pipe 22.5
5 bbls of fiuid, 2nd run, tag fluid @ 5600, pull from seat nipple, 14. R/U; R/D 7
recovered 5 bbis of fluid, 3rd run; did not tag fluid, pulled from seat 15. Rig Repair 22.5
nipple, no fluid recovered. (recovered a total of 10 bbls) 16. Run Casing 11.5
1600 | 1630 | 05 28 |wait 30 minutes for fluid to rise 17. Service Rig
1630 | 1645 | 0.3 28 J4th run: did not tag fluid, putled from seat nipple no fluid recovered 18, Sidetrack Op.
1645 | 1715 | 05 | 28 [Wait 30 minutes for fluid to rise 19. Stuck Pipe
1715 | 1730 0.3 28 [5th run: did not tag fluid, pulled from seat nipple no fluid recovered 20. Survey
SWEN ) 21. Trips 8
1730 | 1800 0.5 28 |Crew travel from location 22. Tst. BOPs 1
: - 23. UR/HO
No indication of influx from the formation/ will check in the morning. 24. W.O.W.
Picked up 12,000 gals of fresh water from city of Thompson Springs. 25, Wash & Ream
' 26. Well Control
27. WOC
28. Other 10.5 34
Total 12 168
Total Hours 12,0 '
Rig Downtime Fuel Usage Eulk Material on Board Previous Cost $233,127
Daily Daily Gals Igement: SX Daily Cost $16,529
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $249,656
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MSG Exploration
Daily Completlon Report

Contract Rig . DES | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #2i1 Leed #692 16 16 3/22/2005 Mar 22, 2005 Apr 7, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
7,960 | 7.960 PBTD . . $155,202 8,224 Jim Lander
Present Operation ' Rig Phone: 254-241-5317 Toolpusher
Prep to swab fli_iig Fax: Nat Guerrero
Current Weather BLM Visit i NPD-ES i People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: v} Yes  [+] No 1050 Sample Date Operator RKB 15 ft
Seas: Problem? || Yes Contractor Next BOP Test Date {Water Depth ft
Sky: No[Pass? [ ] Yes|[l |No Service RKB-CHF ft
CASING RECORD -
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
o l\‘lg TVD MD TVD Run Pres EMW | Leakoff?
Conductor 18" LP 1 37 37 Air
Surface 95/8" | 323 H40 | STC 12 534’ 534' Air
Inermediate/Production 7 26 | 180 | tTC 156 6,839' | 6,839 8.8
|Inermediate/Production 7" 23 P110 | LTC 14 7,455 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECOR -
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jels Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output{ SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 } Pump #3
ﬂ)s DC DP 1/4
1 172
2 3/4
BHA
Length: | Description:
MUD DATA
I:= WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PfiMf
PIT
Smpl | F.L
Chlorides Ca++ . Temp i Temp | . Shaker S@:ns Hours Mud Engineer Mud Company
(s #1 #2_ | Desana | Cent.
#3 #4 Degl't__ _bM [e] Daily Cost Cumulative Cost
m - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time 1Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Travel to location - Time Summary
0700 | 0730 0.5 28 0 psi on thg and 50 psi on csg, bled off csg, (air) Activity Daily  Cum
R/U swab lubricator, Make run #6, did not tag fluid, pulled from 1. Mob/DeMob 7.5
Ifrom seat nipple {6335"), no fluid recovered 2. Cement 2
0730 | 0830 1.0 28 [Wait for fluid leve! to rise 3. Circulate 12.5
0830 | 0900 0.5 28 . |Make swab run #7, did not tag fluid, pulled from 4. Directional Work
Ifrom seat nipple (6335'), no fluid recovered 5. Drilling
0900 | 0930 0.5 28 |Wait for stimulation equipment 6. Drive Pipe
0930 | 1530 6.0 28 M & RIU Halliburton acid pumper, pressure test surface lines 6000 psi, 7. Fishing 34
rel pressure, pump 400 gals of 15% HCL acid (pickling) and displace |8. OH Logging 4.5
w/ 27 bbls of KC! water, unset packer and reverse out pickling acid 9. Lost Circ.
to pit, Hold safety meeting, load tbg w/ 36 bbls of Mod Acid 101, 10. Drill Cmt./LOT
shut down pump, set packer & pressure csg to 500 psi. 11. N.U./N.D.
Continue pumping acid @ 1.6 BPM @ 3464 psi, into formatiom 12. P.UJ/L.D. BHA 1
start dropping Bio balls (total of 40) increase rate to 2.3 BPM @ 13. P.U./L.D. Pipe 22.5
3700 psi, Pumped a total of 2000 gals (47.6 bbls) of Mod Acid 101 14. R/IU; R/ID 7
displace acid w/ 50 bbls of KCL water, over displace 15. Rig Repair 22.5
acid into the perfs w/ 10 bbls of KCL water 16. Run Casing 11.5
ISIP = 3142 psi, 5 min SIP = 3003 psi, 10 min SIP = 2939 psi 17. Service Rig
15 min SIP = 2895 psi, shut well in, R/D Halliburton Services 18. Sidetrack Op.
1530 | 1600 | o5 28 [Crew travel from location 19. Stuck Pipe
. 20. Survey
We did not see a break back in the pressure when the acid reached 21. Trips 8
the formation. We did not see any ball action when the Bio balls 22. Tst. BOPs 1
reached the perforations. 23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 10 44
Total 10 178
Total Hours 10.0
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $249,656
Daily Daily Gals Igement: SX Daily Cost $26,916
Cum. Cum. 831 Gals Barite: Cum. Cost $276,572
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MSC-Exploration

HTechnolo T ‘ .
Servieos &Y Daily Completion Report
Block, Lease and Well No anmfig DOL DFS | Date onlocation Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 17 17 3/22/2005 Mar 22, 2005 Apr 8, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
7,960 | 7,960 PBTD $155,202 8,224 Jim Lander
Present Rig Phone: 254-241-5317 Toolpusher
Prep to swab '|:ig Fax: Nat Guerrero
Current Weather BLM Visit s NPDES ~ People on Loc.: Last BOP Test Date l== RIG ELEVATIONS
Wind: 14] Yes [+] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date \Water Depth ft
Sky: No|Pass? [ ] Yes[[ INo Service RKB-CHF ft
CASING RECORD N
Casing String oD Wt | Grade ] Conn. Jts. Run Se?t-ing Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 37 37' Air
|Surface 05/8" | 323 H40 | STC 12 534’ 534' Air
|inermediate/Production I 26 L80 | LTC 156 6.839' | 6,839 8.8
[inermediate/Production 7 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P110 | FJ 19 8224 8224' | 7.38¢ | 7,381 8.7
ELWHGHT, SPE Dﬁ D HYDRAUme
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in| Footage Hrs WOoB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps _ DC DP 114
1 1/2
2 3/4
BHA
Length: ]  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE §SIDS%| LGS % | OIL % SD % MBT pH Pm PHME
PIT
Smpl | F.L.
Chlorides Cat++ Temp | Temp | Shaker SCTGES Hours Mud Engineer Mud Company
" #1 #2 Desend_ Cent.
#3 #4 Deﬂ Mud Cl Daily Cost Cumulative Cost
%mm N —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time rBoats: Supply Boat Name: Status:
FROM E HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew travel to location Time Summary
0700 | 0900 2.0 28 [Tbg pressure 1100 psi, Csg pressure 1900 psi, Activity Daily Cum.
bled csg pressure to 0 psi, tbg dropped to 1000 psi, 1. Mob/DeMob 7.5
open tbg to rig tank, pressure dropped to 0 psi, flowed back less 2. Cement 2
less than a 1/4 bbl of KCL water 3. Circulate 12.5
IR/U swab lubricator, fluid level @ surface, made 5 swab runs, 4. Directional Work
recovered a total of 38 bbls of fluid, 5th run tagged fluid level @ 5000° 5. Drilling
pulled from seat nipple @ 6335' 6. Drive Pipe
6th run did not tag fluid, pulled from seat nipple, recovered 1 bbl of 7. Fishing 34
fluid, samples from runs 3-6 had a brown color, when the samples 18. OH Logging 4.5
were left to settle, the clay/ shale (reddish color would settle to the bottom 9. Lost Circ.
of the sample jars) a total of 39 bbls were recovered 10. Drill Cmt./LOT
0900 | 0930 | 0.5 28 |wait for fluid level to rise 11. N.U/N.D.
0930 | 0945 0.3 28 }7th run, tag fluid +/- 50 ft above seat nipple, pull from seat nipple, 12, P.U.L.D. BHA 1
racovered less than 1/8 bbl of fluid, sample same as above 13. P.U./L.D. Pipe 22.5
0945 | 1030 | 08 28 _Jwait for fluid level to rise 14. R/IU; RID 7
1030 | 1045 0.3 28 |8th run, tag fluid +/- 50 ft above seat nipple, pull from seat nipple, 15. Rig Repair 22.5
recovered less than 1/8 bbl of fluid, sample same as above 16. Run Casing 11.5
1045 | 1130 | o8 28 {wait for fluid level to rise 17. Service Rig
1130 | 1530 4.0 28 |Runs 9-12, tag fluid 75-100' above the seat nipple, pull from seat nipple 18. Sidetrack Op.
- - recovered less than 1/8 bbl of fluid, sample same as above 19. Stuck Pipe
wait 45 minutes between runs for fluid level to rise 20. Survey
1530 | 1545 [ 03 28 |Run #13, did tag fluid, pull from seat nipple, 21. Trips 8
no fluid recovered 22. Tst. BOPs 1
1545 | 1630 | 0.8 28 Jwait for fluid level to rise 23. URHO
1630 | 1645 | 0.3 28 |Run #14, 75-100 ‘above seat nipple, pull from seat nipple 24. W.O.W.
recovered less than 1/8 bb! of fluid, sample same as above 25. Wash & Ream
1645 | 1700 | 03 28 |SWFN 26. Well Control
1700 | 1730 | 05 28 |Crew travel from location 27. WOC
Recovered a total of 40 bbls of fluid, No acid was recovered at the surface 28. Other 11.5 55.5
Plan to plug back lower section of well Total 11.5 189.5
Total Hours 11.5
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $276,572
Daily Daily Gals;I_Csment: sX Daily Cost $6,185
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $282,757

RECEIVED
MAY 25 2005
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MSC Exploration

Daily*Completion Report
Contract Rig BoL DFS

. Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 18 18 3/22/2005 Mar 22, 2005 Apr 9, 2005
MD IvD Footage AFE No. AFE Amount Auth. TD, Company Representative
6,340 I 6,340 PBTD $155,202 8,224 Jim Lander
Present ratj I_ng Phone: 254-241-6317 Toolpushep
Prep to GiH with tubing Rig Fax: Nat Guerrero
Current Weather BLM Visil NPDES People on Loc.. Last BOP Test Dale [ RIG ELEVATIONS
Wing: T ves L] No| LGS0 Sample Date ‘Operator RKB 5 R
Seas: Problem? [ | Yes Contractor rNext BOP Test Date Water Depth ft
Sky: [ ] NofPass? [ ] ves[[_INo Service | RKB-CHF ft
CASING RECORD
Casing é-trlng oD Wt. | Grade | Conn. Jts. Run Setﬁng Depth Liner Top MW when LOT
— ) I\Q T\Q MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
|Surface 95/8" | 323 | H40 | STC 12 534 534' Air
|inermediate/Production 7 26 L80 | LTC 156 6,839 | 6,839 8.8
Inermediate/Production I 23 P110 | LTC 14 7.455' 7.455' 8.8
Production Liner 5" 18 | P110 FJ 19 8224 8224 7,381 | 7,381 8.7

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BT "Bt Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs FU WL SO Wt ROT Wt Torque
{Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 1 34
BHA
Length: ]  Description:
FUD DATA
WT. VIS PV YP GELS | wL HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PHMf
PIT
smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SCFTS Hours Mud Engineer Mud Company
PIT #1 ‘#2 Desand | _Cent.
: #3 ‘#4 Desilt | Mud-Cl Dailj Cost Cumulative Cost
. —— ﬁ91
DIRECTIONAL SURVEVS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
—
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM 1;9 HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0800 1.0 28 |Tbg pressure = 0 psi, Csg pressure = 0 psi Activity Daily Cum.
R/U swab lubricator, Make swab run #15, tag fluid @ 5900', 1. Mob/DeMob 7.5
pull from seat nipple, recovered 4 bblis of fuild, sample was a black 2. Cement 2
color, no red sediment 3. Circulate 0.5 13
0800 | 0830 0.5 3 |R/ pump and load tbg w/40 bbls of KCL water 4. Directional Work
0830 | 1030 2.0 21 |Unseat packer and POOH w/ tbg, racked 91 stands in derrick, 5. Drilling
L/D 20 jts 6. Drive Pipe
1030 | 1630 6.0 8 M/ & R/U Brandez-X EL unit, RIH w/ 7" CIBP and set @ 6390', 7. Fishing 34
50' above the top perf, Dumped 50' of cement on top of the CIBP |s. oH Logging 6 10.5
(It took 6 runs w/ a dump baler to place the cement) l9. Lost Circ.
1630 | 1700 0.5 28 R/D EL Linit, SWFN 10. Drill Cmt./LOT
1700 | 1730 0.5 28 |Crew travel from location 11. N.U/N.D.
1 12. P.U./L.D. BHA 1
: . . 13. P.U./L.D. Pipe 22.5
The lower section was plugged back instructed by 14. RU; R/ID 7
Eric Jones w/ BLM 15. Rig Repair 225
16. Run Casing 11.5
Received 4 drums of KCL1, (KCL substitute) 17. Service Rig
18. Sidetrack Op.
- Tranisferred 16 jts of 2 7/8” tbg from MSC State 32-1 to 19. Stuck Pipe
Federal #26-1 20. Survey
Transferred 64 jts from'Beeman dritling to Federal MSC #26-1 21. Trips 2 10
Transferred 21 sucker rods and 2 landing rods from MSC State 32-1 22. Tst. BOPs 1
Jto Beeman Drilling 23. UR/HO
Isent 95 jts of damaged jts to PRS (Pipe Recovery Service) in 24. W.O.W.
Vernal for reconditioning 25. Wash & Ream
73 jts damaged when the tbg was dropped 26. Well Control
23 jts were damaged from pervious operations 27. WOC
28. Other 3 58.5
: Very Gusty winds today Total 11.5 201
Total Hours 11.5
Rig Downtime Fuel Usage ]Bulk Materiat on Board Previous Cost $282.757
Daily Daily Galsj(_:ﬂem: . sx Daily Cost $13,484
Cum. . Cum. 831 Gals [Barite: SX Cum. Cost $296,241

S - RECEIVED
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7 . g G -
ggghnom MSC Exploration
- L]
r,') Servieos Y Daily Completion Report
M M DOL DFS | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 19 19 3/22/2005 Mar 22, 2005 Apr 10, 2005
MO VD Footage AFE No. AFE Amount Auth. 10 Company Representative
6,340 ] 6,340 PBTD $137,806 8,224' Jim Lander
[xd ion Rig Phene: 254-241-5317 Toolpusher
SD for Sunday ]I_Rig‘ Fax: Nat Guerrero
Curent Weather | BLM Visi NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: i)Yes [ ] No Lm Qperator RKB 15 ft
Seas: Problem? || Yes Contractor Next BOP Test Date \Water Depth ft
Sky: [J No|pass? T[] Yes|[[ INo Service RKB-CHF ft
CASING RECORD ~ -
Casing String [s]5] Wwt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" P 1 37 | ar AIr
§Surface 95/8" | 32.3 H40 STC 12 534’ 534 Air
Jinermediate/Production r 26 L80 LTC 156 6,839 | 6,839 8.8
{inermediate/Production 7 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5 18 P110 | FJ 19 8224 8224' | 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump ﬁow Pump Pressures
No. Stroke X Liner Qutput| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
ips DC DP 1/4
1 1/2
2 3/4
BHA
Length: ]  Description:
'WUD DATA
I_ WT. VIS PV YP GELS | WL | HTHP | CAKE |SLDS % | LGS % | OIL% | SD% MBT pH Pm PIME
PIT
Smpt | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT TN 7 Desand | Cent.
R
#3 #4 De& Mud Cl Daily Cost Cumulative Cost
813 5,404
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'GPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 JCrew travel to location. BEGIN GROUP 2 COMPLETION. Time Summary
0700 | 0900 20 21 |TIH w/ 2 7/8" tbg to 5897 Activity Daily Cum.
0900 { 1030 1.5 3 |Mix 2 drums of KCL-1 in 500 bbls of fresh water 1. Mob/DeMob 75
|Displace well w/ KCL water (equivalent to 6%) 2. Cement 2
1030 | 1330 | 3.0 28 |R/U swab lubricator and manifold, Swab down fluid level 3. Circulate 1.5 14.5
1330 | 1430 1.0 15 {Draw works chain broke, repaired 4. Directional Work
1430 | 1600 1.5 28 |Continue swabbing, swabbed a total of 160 bbls of KCL water 5. Drilling
Estimate fluid level +/- 4300', R/D lubricator 6. Drive Pipe
1600 | 1700 1.0 21 |POOH and rack in derrick 40 stands, SWFN 7. Fishing 34
51 stands in hole 8. OH Logging 10.5
1700 y 1730 | 05 28 _[Crew travel from location 9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D.
12. P.UJ/L.D. BHA 1
13. P.U./L.D. Pipe 225
14. R/U; R/D 7
15. Rig Repair 1 23.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
Received 12,000 gals of fresh water from Thompson Springs 20. Survey
21. Trips 3 13
Perforate 2nd group Monday 22. Tst. BOPs 1
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 6 64.5
Total 11.5 212.5
Total Hours 11.5
Rig Downtime Fuel Usage |Butk Material on Board Previous Cost $296,241
Daily Daily Gals lEement: SX Daily Cost $9,072
Cum. Cum. 831 Gals  {Barite: Cum. Cost $305,313
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PPI

Technology

MSC-Exploration

a -
Services Daily Completion Report
Block, Lease and Well No. m DOL DFS | Date on Location Compiletion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 - 20 20 3/22/2005 Mar 22, 2005 Apr 11, 2005
MD VD Footage ~AFE No. ~AFE Amount Auth, TD. Company Representative
6,340 | 6,340 PBTD $137,806 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 ol 8|
POOH with tubing. Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date 1 RIG ELEVATIONS
Wind: [4] Yes [4] No LC50 Sample Date Operator RKE 15 ft
Seas: Problem? | | Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes|[_|No Service RKB-CHF ft
CASING RECORD =
Casing String oD Wt. | Grade | Conn. Jts. Run Set.tirng Depth Liner Top MW when LOT
- M_D TV_D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37' Air
Surface 95/8" | 323 H40 | STC 12 534' 534’ Air
Ilnannediate/Producﬂon 7" 26 L80 LTC 156 6,839 6,839 8.8
{inermediate/Production 7" 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 7.381" 8.7
BIT, WEIGHT, § AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth in| Footage Hrs wOoB Rpm ROP Tooth Bearing Gage
Bit Remarks: ,,Eé"‘ ROT. Hrs PU Wt SO wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Qutput| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: { Description:
MUD DATA
H WT, VIS PV YP GELS | WL | HTHP | CAKE | SLDS % LGS % | OlL% | SD% MBT pH Pm PiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp j Temp | Shaker Screens Hours  Mud Engineer Mud Company
PIT #1 #2 Desa_ng_ Cent.
#3 #4 D}s_ilt_._M-Hd_q Daily Cost Cumulatl\;c-; Cost
DIRECTIONAL SURVEVS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 0600 SD for Sunday Time Summary
Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2
3. Circulate 14.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 10.5
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D.
12. P.U./L.D. BHA 1
13. P.U.JL.D. Pipe 22.5
14. RIU; RID 7
15. Rig Repair 23.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 13
22. Tst. BOPs 1
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 64.5
Total 212.5
Total Hours
Rig Downtime Fuel Usage rBulk Material on Board Previous Cost $305,313
Daily Daily Gals I_Qemant: SX Daily Cost $2,010
Cum. Cum. 831 Gals Barite: sX Cum,. Cost $307,323

RECEIVED
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MSC Exploration
Daily Completion Report
ConiectRlg | DOL ] DES

Dato on Location | Completion Date Report Date
E. Crested Junction - Federal MSC #2§-_1 L_e:i#ssz 21 ral 3/22/2005 Mar 22, 2005 Apr 12, 2005
MD VD Footage AFE No. AF| unt Auth. TD. Company Representative
6,340 | 6,340 PBTD B $137,806 8,224 Jim Lander
Present Operation I—RFPhone: 254-241-5317 Toolpusher
Prep to do KCL ballout breakdown Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.. Cast BOP Test Date RIG ELEVATIONS
Wind: 14| Yes [+] No| L§_=5_Q Sample Date Operator %‘\ﬁ 15 ft
Seas: Problem? Yes| Contractor rNext BOP Test Date Water Depth ft
Sky: NolPass? [ ] ves|[TNo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wit. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LoT
. MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 15 LP 1 ?7' ‘?f Air
|Surface 968" | 323 H40 | STC 12 534' 534 Air
[lnennediatelProduction ™ 26 L80 LTC 156 6,839' | 6,839 8.8
{inermadiate/Production 7 23 P110 | LTC 14 7,455 7.455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224 7,381 7,381 8.7
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bt Type and Total Avg Grade
No Size Manufacturer Serial Number Jels Depth in| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
8it Remarks: Cum, ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump ‘ Slow Pump Pressures
No. Stroke X Liner Qutput{ SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: {  Description:
‘MUD DATA
I__ WT. VIS PV YP GELS } WL | HTHP | CAKE |SLDS % | LGS % | OIL% | SD% MBT pH Pm PIMf
PIT
Smpl | T.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT 1 #2_| Desand | Cent ]
#3 4 Desilt | MudCl Dalily Cost Cumulative Cost
—_ﬂN rel BI0
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME 1-"|me Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |crew travel to location Time Summary
0700 | 0800 1.0 21 ]Continue to POOH w/ 2 7/8" tbg Activity Daily Cum.
0800 | 1000 2.0 8 IM/I & R/U Bran-de X perforating unit, 1. Mob/DeMob 75
1000 | 1400 4.0 21 |RIH w/ 1st 4" perforating gun, perforate intervals: 2. Cement 2
5708' - 5712' (4"), 5698' - 5702' (4'), 5680' - 5688' (8') & 3. Circulate 14.5
5658' - 5664' (6'), 3 shts/ ft, Estimate fluid level +/- 4300', when RIH 4. Directional Work
Estimate fluid level at +/- 4000’ while POOH after perforating 5. Drilling
RIH w/ 2nd perforating gun, perforate interval 5630' to 5648' (18"), 6. Drive Pipe
3 shts/ft, no change in fluid level 7. Fishing 34
Perforations: 3 shts/ ft, 120 deg phasing, .43 dia hole, 49.13" pentration |8. OH Logging 2 12.5
R/D perforating unit 9. Lost Circ.
P/U Weatherford's 7" Arrow Set packer & seat nipple. TIH on 88 stands 10. Drill Cmt./LOT
of 2 7/8" thg,(5534'), install tbg hanger, set packer and land hanger, 11. N.U./N.D.
W/ 30 kips on the packer, screw-in loc pins, test annulus to 500 psi, 12. P.U./L.D. BHA 1
ok, release pressure, N/D BOPs and N/U production tree, pressure 13. P.U./L.D. Pipe 22.5
test annulus to 1500 psi for 10 minutes, ok. Release pressure 14. R/U; RID 7
1400 | 1445 0.8 28 [R/U to swab, RIH for 1 st run, tag fluid level @ 4000', pull from 15. Rig Repair 23.5
seat nipple, recovered 10 bbis 16. Run Casing 11.5
JMake a 2nd run, did not tag fluid, pulled from seat nipple, 17. Service Rig
did not recover fluid 18. Sidetrack Op.
1445 | 1530 0.8 28  |wait for fluid level to rise 19. Stuck Pipe
1630 | 1545 0.3 28 |Make a 3rd run, did not tag fluid, pulled from seat nipple, 20. Survey
did not recover fluid 21. Trips 5 18
1545 | 1630 | o038 28 _Jwait for fluid level to rise 22. Tst. BOPs 1
1630 | 1645 0.3 28 ]Make a 4th run, did not tag fluid, pulled from seat nipple, 23. UR/HO
Jdid not recover fiuid 24. W.OW.
1645 | 1700 | 03 | 28 JswrN 25. Wash & Ream
1700 | 1730 0.5 28 |Crew travel from location 26. Well Control
27. WOC
28. Other 4.5 69
Total 11.5 224
Total Hours 11.5
Rig Downtime Fuel Usage ]Butk Material on Board Pravious Cost $307,323
Daily Daily Gals I(_Zemem: . sX Dally Cost $19,008
Cum. Cum. 831 Gals Barite: SX Cum. Cost $326,330

RECEIVED
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PPI - MSC-Exploration

W Technolo TIPS
Soeo V8 Daily Completion Report
Block, Lease and Well No, M DOL QE-§ Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 22 22 3/22/20056 Mar 22, 2005 Apr 13, 2005
MD D Footage AFE No, AFE Amouynt Auth. TD. Company Representative
6,340 | 6,340 PBTD $137,806 8,224’ Jim Lander
Present Operation ‘' {Rig Phone: 254-241-6317 Toolpusher
Prep to swab well Rig Fax: Nat Guerrero
Current Weather BLM Visit N?DES People on Loc.: Last BOP Test Date I_ RIG ELEVATIONS
Wind: TTves [ ] No| LGS0 Sample Date Operator JRKB 15 ft
Seas: Problem? [_] Yes Contractor rNext BOP Test Date Water Depth ft
Sky: [ 1 NolPass? [ ] Yes|{_INo Service | RKB-CHF ft
CASING RECORD ]
Casing String oD wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
— ) ILD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3r 37 Alr
Surface 95/8" ] 32.3 H40 STC 12 534’ 534" Air
{Inermediate/Production 7 26 L80 LTC 156 6.839' | 6,839 8.8
{Inermediate/Production 7" 23 P110 | LTC 14 7455 7,455 8.8
Production Liner 5" 18 P110 | FJ 19 8224 8224' | 7,381 | 7,381 8.7
Y WETGHT SPEES AND TVBRAULIS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serlgl Number Jets Depth in| Footage Hrs wWOoB Rpm ROP Tooth Bearing Gage
BitR CH Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps ' DC DP 1/4
1 112
2 3/4
BHA
Length: | Description:
MUD DATA .
L= WT. VIS PV YP | GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL% | SD % MBT pH Pm PfiME
PIT
Smpl | FL. -
Chilorides Ca++ Temp | Temp | Shaker Screis Hours Mud Engineer Mud Company
I #1 #2 Deﬂ Cent.
#3 #4 Dgﬁﬂ_tlu ﬂd Cl Daily Cost Cumulative Cost
DIREC AL SUR' S :
MO TVD ANGLE Direction Coordinates Vs DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0730 0.5 28 |0 psi on thg, R/U swab lubricator, RIH to seat nipple, POOH, Activity Daily Cum.
0730 | 1200 4.5 28 |Did not tag fluid, did not recover any fluid, R/D swab lubricator 1. Mob/DeMob 7.5
M/l & R/U Halliburton Stimulation Equipment, Install isolation tool, 2. Cement 2
IPressure test lines to 7000 psi, ok, Pressure csg to 1200 psi, start filling 3. Circulate 14.5
IE w/ treated 6% KCL water (.5 gal/ Mgal of FR-26L ,Friction reducer, 4. Directional Work
1 gal/ M gal of Losurf-300, surfactant), tbg pressure increased to 5. Drilling
7000 psi, pumping @ 2 bpm, gradually increase rate, pressure staying 6. Drive Pipe
above 6500 psi, when rate increased to 4 bpm, started dropping balls, 7. Fishing 34
continue to increase rate to 6 bpm, droped a total of 150 balls. 8. OH Logging 12.5
Did not see any ball action, however there was some problems 9. Lost Circ.
keeping the rate constant at pressures greater 6500 psi. 10. Drili Cmt./LOT
Pumped a total of 6136 gals, shut down, ISIP 3919 psi, monitored pressure  [11. N.U./N.D.
for 30 minutes after completion of job. Final pressure 2937 psi, 12. P.U.JL.D. BHA 1
We did not see any break in pressure, as if we created a fracture. 13. P.U/L.D. Pipe 22.5
Shut well in to R/D Halliburton Services 14. R/U; R/D 7
1200 | 1500 3.0 28 [Tbg pressure 3000 psi, Open tbg to rig tank , pressure bled to 0 psi, 15. Rig Repair 23.5
Jtbg continue to flow, tbg flowing @ 4-5 BPH initially, then gradually 16. Run Casing 11.5
lslowed to 1-2 BPH, recovered a total of 12 bbis of treatment fluid 17. Service Rig
1500 | 1600 1.0 28 [RIH w/ swab line, fluid level @ surface, made 4 runs, recovered 34 bbis, 18. Sidetrack Op.
4th run pulled from seat nipple, 5th run tagged fluid level @ 5450', 19. Stuck Pipe
pulled from seat nipple, recovered 1 bbl, fluid had a black tint 20. Survey
1600 | 1645 | 0.8 28 |Wait for fuild level to rise 21. Trips 18
1645 {-1700 0.3 28 |Make 6th run, tag fluid level @ 5200', pulled from seat nipple 22. Tst. BOPs 1
recovered 2 bbis of fluid, fluid had a brown color, SWFN 23. UR/HO
Swabbed a total of 37 bbls, flowed back a total of 12 bbls 24, W.O.W.
recovered a total of 49 bbls 25. Wash & Ream
1700 | 1730 0.5 28 |Crew travet from location 26. Well Control
27. WOC
28. Other 11.5 80.5
Total 11.5 235.5
Total Hours 11.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $326,330
Daily Daily Gals Cement: SX Daily Cost $24,221
Cum. Cum. 831 Gals__ [Barite: SX Cum. Cost $350,551

RECEIVED
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MS€ Exploration

Daily Completion Report
DOL DES | D

anmﬁjg ate on Location letion Dat Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 23 23 3/22/2005 Mar 22, 2005 Apr 14, 2005
MD IvD Eootage AFE No. AF| ount Auth. TD. Company Representative
6,340 ] 6,340 PBTD $137,806 8,224’ Jim Lander
t ratio Rig Phone: 254-241-5317 Toolpusher
GIH w/ RBP Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date 4== RIG ELEVATIONS
Wind: [+] Yes [+] No] LC50 Sample Date Operator RKB 15 ft
Seas: Problem? | Yes| Contractor rNext BOP Test Date Water Depth ft
Sky: NolPass? [ ] Yes][ INo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt | Grade | Conn. Jts. Run SetTing Depth Liner Top MW when LOT
: MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor e LP 1 ar a7 Air
Surface 95/ | 32.3 | 40 | sTC 12 534' 534' Air
{Inermediate/Production 7 26 L8o LTC 156 6,839 6,839 8.8
Inermediate/Production 7 23 P110 § LTC 14 7.455' 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and : Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
rpump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
_aps DC DP 1/4
1 ) 12
2 3/4
BHA
Length: ]  Description:
MUD DATA . _ ,
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS% | tGS% | OL% | SD% MBT pH Pm PfiME
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Scre.elns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Dg_sﬂ_t_ M_udc_l Daily Cost Cumula’t;}veo Cost
DIRECTIONAL SURVEYS —
MD TVD ANGLE Diraction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time Paoats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0745 0.8 28 |0 psi on tbg, Open Slight blow, open to flare pit, no gas, only air, Activity Daily Cum.
R/U swab lubricator, Made swab run #7, tag fluid @ 2400', recovered 1. Mob/DeMob 7.5
8 bbls, fluid had a black tint, made swab run #8, tag fluid @ 3900', 2. Cement 2
recovered 8 bbls, made swab run #9, tag fluid @ 5200', pull from seat 3. Circulate 14.5
nipple, recovered 2 bbls, a total of 18 bbls, 4. Directional Work
0745 | 0830 0.8 28 |Wait for fluid level to rise 5. Drilling
0830 | 0845 0.3 28 |Made swab run #10, tag fluid level @ 5400', pull from seat nipple (5,530 8. Drive Pipe
racovered 1/2 bbls 7. Fishing 34
0845 | 0930 0.8 28 [wait for fluid fevel to rise |8. OH Logging 12.5
0930 | 0945 0.3 28 Made swab run #11 , tag fluid level @ 5350', pull from seat nipple, l. Lost Circ.
recovered 1/2 bbls 10. Drill Cmt./LOT
0945 | 1045 1.0 28  |Wait for fluid level to rise 11. N.U./N.D. 2 2
1045 | 1100 | 0.3 28 |Made swab run #12 , tag fluid level @ 5350', pull from seat nipple, 12. P.UJL.D. BHA 1
recovered 1 bbl 13. P.U./L.D. Pipe 22.5
Total fluid recovered today, 20 bbls, two day total of 69 bbls 14. R/U; R/D 7
1100 | 1300 2.0 11 |Load thg w/ KCL water, N/D production tree, N/U BOPs, 15. Rig Repair 23.5
1300 | 1530 25 21 |unset packer and POOH w/ arrow set packer 16. Run Casing 11.5
1530 | 1600 0.5 28 |Crew travel from location 17. Service Rig
18. Sidetrack Op.
- 19. Stuck Pipe
20. Survey
21. Trips 2.5 20.5
- 22, Tst. BOPs 1
Received 12,000 gals of fresh water from Thompson Springs 23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 5.5 86
Total 10 245.5
Total Hours 10.0
Rig Downtime Fuel Usage |Buik Material on Board Previous Cost $350,551
Daily Daily Gals Cement: SX Daily Cost $6,262
Cum. Cum. 831 Gals IBarite: SX Cum. Cost $356,813

RECEIVED
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MSC Exploration

Daily Completion Report
n PoL DS

Contract Rig Date on Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 24 24 3/22/2005 Mar 22, 2005 Apr 15, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5,629 | 5,629 PBTD - $123,841 8,224’ Jim Lander
nt T Rig Phone: 254-241-5317 Toolpusher
Prep to perf, Group 3 mlg Fax: Nat Guerrero
Current Weather “BLM Visit — NPDES . Peopie on Loc.: Last BOP Test Date F RIG ELEVATIONS
Wind: LLIYes [ ] No] LC50Sample Date Operator RKB 15 ft
Seas: Problem? |_| Yes Contractor Next BOP Test Date Water Depth ft
Sky: [J NolPass? [ ] Yes|[[ JNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade { Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVvD MD TVD Run Pres EMW | Leakoff?
‘Conductor 155 LP 1 ;? 57 Air
Surface 95/8" | 323 H40 STC 12 534’ 534’ Air
{inermediate/Production I 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7458 8.8
Production Liner 5" 18 | P110 FJ 19 8224 8224' 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In} Footage | Hrs W08 Rpm ROP Tooth | Bearing [ Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wit ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1] Pump #2] Pump #3
S pC DP 1/4
1 1/2
2 3/4
BHA .
Length: | Description:
MUD DATA ;
WT. VIS PV YP GELS | wL HTHP CAKE {SLDS%{ LGS % | OIL % SD % MBT pH Pm P/Mf
PIT
Smpl | FLL
Chiorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
s #1 #2 Desand | Cent.
#3 #4 Dglslllt__ _M&‘l Cl Daily Cost Cumuilative Cost
16,610
DIRECTIONAL SURVEYS. = —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time ﬁits: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew travel to location. .Begin GROUP #3. Time Summary
0700 | 0900 20 21 |P/U 7" Lo-set RBP and TIH to 5629 Activity Daily Cum.
0900 | 1200 3.0 8 R/ Brande-X EL unit, RIH w/ CCl/ Gamma Ray, run logging strip to 1. Mob/DeMob 7.5
correlate depths to set 7" RPB, POOH w/ EL tools 2. Cement 2
Adjust tbg to place bottom of place 7" RPB_@ 5628/, top of packer @ 3. Circulate 14.5
5621', Test packer and release setting toal, Pressure RPB and 7" csg to 4. Directional Work
1000 psi, for 10 minutes, good test, rel pressure 5. Drilling
1200 | 1630 4.5 28 |R/U swab tubricator, swab 154 bbls, 6. Drive Pipe
R/D swab lubricator 7. Fishing 34
1630 | 1800 1.5 21 [POOH w/ setting tool, SWFN 8. OH Logging 3 15.5
Estimate fiuid level +/- 4100 ft 9. Lost Circ.
1800 | 1830 | o5 28 _|Crew trave! from location 10. Drill Cmt/LOT
11. N.U/N.D. 2
12. P.UJL.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 7
15. Rig Repair 235
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
B 19, Stuck Pipe
20. Survey
21. Trips _ 3.5 24
22. Tst. BOPs 1
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other [ 92
Total 12.5 258
Total Hours 12.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $356,813
Dail Dai Gals Cement: SX Daily Cost $9,740
Cur:. c.mf. 831 Galtharite: Curr):. Cost $366,5653

RECEIVED
MAY 2 5 2005
DIV, OF OIL, GAS & MINING



PPI

'MSC-Exploration

Technolo . SN PPN
Services oY Daily Completion Report
/_ Block, Lease and Well No, Contract —Bi iq DOL QET§ Date on Location Complstion Date Report Date
E. Crested Junction - Faderal MSC #26-1 Leed #692 25 25 3/22/2005 Mar 22, 2005 Apr 16, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5,629 1 5,629 PBTD $123,841 8,224' Jim Lander
i er. Rig Phone: 254-241-5317 Toolpusher
SD for Weekend Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.. Last BOP Test Date | - RIG ELEVATIONS
Wind: L) Yes [ ] No TCa0 Sample Date Operator RKB 15t
Seas: Problem? | | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [] No|Pass? [] Yes|[ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
ME T_\LD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3r 37 Air
|Surface 95/8" 1 323 H40 | STC 12 534’ 53¢ Air
IInermediate/Production 7™ 26 L80 LTC 156 6,839' 6,839 8.8
{inermediate/Production I 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224° 8224' 7,381 { 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In} Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: ] Description:
MUD DATA
I== WT, VIS PV YP GELS | WL | HTHP | CAKE |SLDS % { LGS % | OIL% | SD % MBT pH Pm PIME
PIT
Smpl | F.L.
Chlorides Cat++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 2 Desand | Cent.
#3 #4 Desilt | Mud Ci Daily Cost Cumulative Cost
%-———w 521 %
DIREGTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time rBoals: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |crew travel to location Time Summary
0700 | 1100 4.0 8 |R/VU Brande-X perforating unit, RIH w/ sand bailer & tag top of RBP @ Activity Daily Cum.
5620', dump 1 /2 sk of sand on top of RPB, POOH, P/U 1st perforating 1. Mob/DeMob 7.5
qun & TIH,tag fluid level @ 4260', tag top of sand @ 5618', 2. Cement 2
P/U & perforate intervals 5612- 5616', & 5602-5606", 3 shts/ ft w/ 120 deg 3. Circulate 14.5
phasing, attempt to perforate intervat 5560' - 5570', perforating gun 4. Directional Work
did not fire, POOH, repair perforating gun, RIH and perforate interval, 5. Drilling
5560-5570', 3 sht/ ft, 120 deg phasing, POOH, P/U 2nd perforating 6. Drive Pipe
un, no change in fluid level, perforate interval 5544' - 6560, 7. Fishing 34
3 sht/ft, 120 deg phasing, POOH, R/D E! unit 8. OH Logging 4 19.5
1100 | 1300 2.0 21 [P/U 7" Arrow set packer & seat nipple, TIH on 87 stands of 2 7/8" tbg 9. Lost Circ.
install tbg hanger and land packer w/ 28 kips of weight @ 5468' 10. Drill Cmt./LOT
lengage lock-down pins, test csg to 500 psi, ok, 11. N.U./N.D. 1 3
1300 | 1400 1.0 11 JN/D BOPs and N/U production tree, test csg to 1500 psi for 10 minutes, ok.  }12. P.U./L.D. BHA 1
1400 | 1430 | o5 28 JR/U swab lubricator, RIH and tag fluid leve! @ 3800' 13. P.U./L.D. Pipe 225
made 2 runs, 2nd run tagged seat nipple @ 5462', recovered 14. R/IU; R/D 7
12 bbls of fluid 15. Rig Repair 23.5
1430 | 1530 1.0 28 _|Wait for fluid level to rise 16. Run Casing 11.5
1530 | 1600 0.5 28 |RIH and tag fluid level +/- 50' above seat nipple, recovered 1 bbls 17. Service Rig
SWFN 18. Sidetrack Op.
1600 { 1630 0.5 |28 [Crew travel from location 19. Stuck Pipe
20. Survey
21. Trips 2 26
22. Tst. BOPs 1
23. UR/HO
24. WOW.
25, Wash & Ream
26. Well Control
27. WOC
28. Other 3.5 95.5
Total 10.5 268.5
Total Hours 10.5
Rig Downtime Fuel Usage rBqu Material on Board Previous Cost $366,553
Daily Daily Gals I_(_:ement: SX Daily Cost $18,729
Cum. Cum. 831 Gals  |Barite: Cum. Cost $385,282

RECEIVED
MAY 25 2005

DIV. OF OIL, GAS & MINING




PPI1

MSC Exploration

H Technolo . ‘ .
Services &Y Daily Completion Report
Block, Lease and Well No. Contract Ria DOL | DES | Date catio Completion Date Re ate
E. Crested Junction - Federal MSC #26-1 Leed #692 26 26 3/22/2005 Mar 22, 2005 Apr 17, 2005
MD VD Footage AFE E No. AFE Amount Auth. TD. Company Representative
5,629 ] 5,629 PBTD $123,841 8,224 Jim Lander
Present QOperation Rig Phone: 254-241-5317 Toolpusher
SD for Weekend Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date | RIG ELEVATIONS
Wind: T ¥es ] No| LS50 Sample Date Operator IRKB 15 1t
Seas: Problem? Yes! Contractor Next BOP Test Date Water Depth ft
Sky: [T NolPass? - [[] Yes][ TNo Service RKB-CHF ft
CASING RECORD - —
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 1; LP 1 ﬁ 5'7. Air
|Surface 956/8" | 32.3 H40 | STC 12 534" 534' Air
|inermediate/Production ™ 26 L80 | LTC 156 6,839' | 6,839 8.8
Jinermediate/Production 7 23 P110 { LTC 14 7,455 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224 7,381 7,381 8.7
BT WEIGHT, SPEED AND HIVDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In ] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Siow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure N Pb AV Speed SFM Pump #1 [ Pump #2 | Pump #3
gps DC DpP 1/4
1 12
2 3/4
BHA
Length: |  Description:
L
MUD DATA
L_ WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS%| LGS % | OIL % SD % MBT pH Pm PIMf
PIT
Smpl 1 F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
(sl #1 ﬁ Desand | Cent.
. AR
#3 #4 Deilt_ _Mud Cl Daily Cost Cumulati\;e Cost
DIRECTIONAL SURVEYS o
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
| TIME ﬁme Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 0600 SD for Weekend. WO frac pump truck. Time Summary
Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2
3. Circulate 14.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 19.5
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 3
12. P.U/L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; R/D 7
15. Rig Repair 23.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 26
22. Tst. BOPs 1
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27, WOC
28. Other 95.5
Total 268.5
Total Hours
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $385,282
Daily Daily Gals Cement: SX Daily Cost $2,010
Cum. Cum. 831 Gals Barite: SX Cum. Cost $387,292

RECEIVED

MAY

25 2005

"Wy, OF OIL, GAS & MINING




WPPI MSC-Exploration

Technolo . .
Serino DEY Daily Completion Report
loc] nd Well Contract Rig DOL DES | Date on Location Completion Date Report Dat
E. Crested Junction - Federal MSC #26-1 Leed #6892 27 27 3/22/2005 Mar 22, 2005 Apr 18, 2005
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
5,629 | 5,629 PBTD $123,841 8,224 Jim Lander
Present Operation Rig Phone: 254-241-6317 Yoolpusher
Prep to perform KCL breadown ];lg Fax: Nat Guerrero
Current Weather BLM Visit NPDES | "People on Loc.: Last BOP Test Date L_ RIG ELEVATIONS
Wind: 4] Yes [4] No m ’ Operator RKB 15  ft
Seas: Problem? || Yes Contractor Next BOP Test Date Water Depth ft
Sky: NolPass? 1] Yes[[_|No Service RKB-CHF ft
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts. Run Set't-ing Depth Liner Top MW when LOT
MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP } 1 37T 37 Air
ISurface 95/8"| 323 | H40 | STC 12 534' 534' Air
IlnennediatelProduction 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 | 7,381 8.7
ST, WEIGHY, SPEED AND FYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage | Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: ___ggim ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 12
2 I 34
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP { CAKE |SLDS % | LGS % | OL % 8D % MBT pH Pm PfIME
PIT
Smpt | F.L.
Chiorides Ca++ Temp | Temp | Shaker SC"E:NS Hours Mud Engineer Mud Company
PIT #1 #2 De_sﬂ Cent.
#3 #4 D‘E}L Mud CI Daily Cost Cumul:tive Cost
DIREGTIONAL SURVEYS — il
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time IBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 ISD for Weekend. WO frac pump truck. Time Summary
Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2
3. Circulate 14.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
18. OH Logging 19.5
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 3
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. RIU; R/D 7
15. Rig Repair 23.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
- 19. Stuck Pipe
20. Survey
21. Trips 26
22. Tst. BOPs 1
23. URIHO
24. W.O.W.
25, Wash & Ream
26. Well Control
27. WOC
28. Other 95.5
Total 268.5
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board “JPrevious Cost $387,292
Daily. . Daily Gals I(_:ement: SX Daily Cost $2,010
Cum. Cum. 831 Gals Barite: SX Cum. Cost $389,302

RECEIVED
MAY 25 2005
DIV, OF OlL, GAS & MINING



IPPI

MSC Exploration

§ Technolo . .
Servieas Y Daily Completion Report
Block, Lease and Well No Contract Rig DOL | DES | Daleonlocation |  Completion Date Report Dale
E. Crested Junction - Federal MSC #26-1 Leed #692 28 28 3/22/2005 Mar 22, 2005 Apr 18, 2005
MD JavYis) Footage AFE No, AFE Amount Auth. TD. Company Representative
5,629 l 5,629 PBTD $123,841 . 8,224 Jim Lander
Present Operation Rig Phone: 254-244-5317 T her
Swabbing Rig Fax: Nat Guermrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date I.__ RIG ELEVATIONS
Wind: [«] Yes [] No Lgé-(fSample Date O‘perator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date {Water Depth ft
Sky: NolPass? [ ] Yes[[ TNo Service RKB-CHF 7
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
Mg T\LD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" ] 323 H40 STC 12 534 534 Air
|Inermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
Iinermediate/Production 7" 23 P110 | LTC 14 7.455 7.455' 8.8
Production Liner 5 18 P110 | FJ 19 8224’ 8224' | 7,381 | 7,381 8.7
BT, WEIGHT, SPEED AND HYDRAULICS RECORD.
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in] Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure VvV Pb AV Speed SPM Pump #1 [ Pump #2 { Pump #3
gps DC bp 1/4
1 12
2 3/4
BHA
Length: |  Description:
WMUD DATA
I== WT. VIS PV YP. GELS | WL HTHP | CAKE | SLDS %] LGS % | OIL % SD % MBT pH Pm PfMf
PIT
Smpl F.L. .
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT #1 #2__| Desand | Cen.
#3 #4 Degi_lt Mud Ci Daily Cost Cumulative Cost
$8,216
DIRECTIONAL SURVEYS —
MO TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM | .TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0800 1.0 28 0 psi on tbg, R/U swab lubricator, 1st run, tag fluid @ 2100', Activity Daily Cum.
0800 | 1100 3.0 28 |made 4 runs, last run tag fluid level @ 5350', pull from seat nipple @ 1. Mob/DeMob 7.5
5461', recovered total of 23 bhls, black colored water, some sediment 2. Cement 2
Jsettled to bottom of sample jar, Larry took samples. 3. Circulate 14.5
M1t & RiU Halliburton stimulation Equipment, pressure test lines to 8300 psi. 4. Directional Work
Load tbg w/ 6% KCL water w/ 1 gal/ 1000 gals Lo-surf 300 (surfactant), & 5. Drilling
.5 gals/ FR-26LC, pressure increased to 4500 psi as tbg was filled, it 6. Drive Pipe
lappeared that the pressure was starting to break back when the electronic 7. Fishing 34
|system crashed. Shut down to restart system, bring up rate to 4 BPM 8. OH Logging 19.5
[start dropping balls, pressure was very erratic, shut down, change pumps, 9. Lost Circ.
continue pumping, pumped a total of 7434 gals or 177 bbls, final 10. Drili Cmt./LOT
pump rate 7.5 BPM @ 6100 psi, shut down ISIP = 4223 psi, 11. N.U/N.D. 3
5 min ISIP = 3477 psi, 10 min ISIP = 3265 psi, 15 min ISIP = 3137 psi 12. P.U./L.D. BHA 1
Shit -in well, R/D Halliburton Services 13. P.U./L.D. Pipe 22.5
1100 | 1130 0.5 28 |Thg pressure is 2500 psi, open to rig tank, pressure dropped to 0 psi, 14, RIU; RID 7
well flowing @ 10 bbis/ 1/2 hr 15. Rig Repair 23.5
1130 | 1200 0.5 28 [Well flowing 0 psi, 9 bbls/ 1 /2 hr, 19 bbls total treatment fluid flowed back 16. Run Casing 115
1200 | 1230 | o5 28 Jwell flowing 0 psi, 3 1/2 bbl/ 1/2 hr, 22 1/2 bbsl total, treatment fluid 17. Service Rig
1230 | 1300 0.5 28 |Well flowing o psi, 3 bbls/ 1/2 hr 18. Sidetrack Op.
1300 | 1330 0.5 | -28 |Well flowing 0 psi, 1/2 bbls/ 1/2 hr, total 26 bbls flowed back 19. Stuck Pipe
1330 | 1430 1.0 28 |R/U swab lubricator, fluid level @ surface, made 6 runs, last run, tag 20. Survey
Ifluid @ 5200, pull from seat nipple, recovered a total of 61 bbls 21. Trips 26
1430 | 1530 1.0 28 |Wait for fluid level to rise 22. Tst. BOPs 1
1530 | 1545 0.3 28 [Make swab run #7, tag fluid level @ 4300', recovered 5 bbls, 23. UR/HO
1545 | 1630 | 0.8 28 |Wait for fluid level to rise 24. W.O.W.
1630 | 1645 0.3 28 |Make swab run #8, tag fluid level @ 4400, recovered 4 bbls, 25. Wash & Ream
Fluid recovered is black, allowed to set, a black sediment drops to the 26. Weli Control
bottom of the sample jar 27. WOC
1645 | 1700 0.3 28 |SWFN, swabbed and flowed back a total of 70 bbls 28. Other 11.5 107
1700 | 1730 0.5 28 [Crew travel from location Total 11.5 280
Total Hours 11.5 .
Rig Downtime Fuel Usage rBTJIk Material on Board Previous Cost $389,302
Daily Daily Gals Igement: SX Daily Cost $26,732
Cum. Cum. 831 Gals  Barite: s Cum. Cost $416,034

RECEI

VED
MAY 25 2005

DIV. OF OIL, GAS & MINING




PP1

MSC: Exploration

M'Technolo . Y
Soevieo V8Y Daily Completion Report
Block, Lease and Well No. Contract Rig DOL DES Date on Location Completion Date Report Date
E. Crasted Junction - Federal MSC #26-1 Leed #692 29 29 3/22/2005 Mar 22, 2005 Apr 20, 2005
MD VD Footane AFE No. AFE Amount Auth. TD. Company Representative
5,629 l 5,629 PBTD $123,841 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Conduct Acid Treatment on Group 3 Perforations ll;ig Fax: Nat Guerrero
Current Weather BLM Visit “NPDES eople on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: 4] Yes [4] No| L(?lég Sample Date Operator RKB 15 ft
Seas: Problem? ] Yes| Contractor Next BOP Test Date fWater Depth ft
Sky: NofPass? [ ] Yes{[ |No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. s, Run Sel't'iﬁg Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3T | o7 Ar
Surface 95/8" | 323 H40 | STC 12 534' 534' Air
|inermediate/Production 7 26 L80 | LTC 156 6,839' | 6,839 8.8
|inermediate/Production ™ 23 P110 | LTC 14 7466 | 7458 8.8
Production Liner 5" 18 | P110 | FJ 19 8224' 8224 | 7,381 | 7,381 8.7
ST WETGHT, SPEED AND HVBRAULICS RECORD —
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In|] Footage Hrs wWOoB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
Qs DC DP 1/4
1 12
2 3/4
BHA
Length: I Description:
MUD DATA
l__ WT. VIS PV YP | GELS | wL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PH/ME
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Scre_e_ns Hours Mud Engineer Mud Company
PIT #1 #2 Desan_d Cent.
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
= 38,210
SIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0830 1.5 28 120 psi on thg, 400 psi on csg, open tbg to flare pit, air only, no gas Activity Daily Cum.
R/U swab lubricator, made 9th run, tag fluid @ 1300', recovered 6 bbis 1. Mob/DeMob 75
of black water, followed by gray water, red sediment was in the bottom 2. Cement 2
of the sample after allowing it to settle 3. Circulate 14.5
made 5 runs, last run tag fluid level @ 5350, pull from seat nipple @ 4. Directional Work
5461', recovered total of 27 bbls, each sample about the same 5. Drilling
No indication of oil or gas 6. Drive Pipe
0830 | 0930 1.0 28 |Wait for fluid to rise 7. Fishing 34
0930 | 0945 0.3 28 [Run 14, tag fluid @ 4900', pulled from seat nipple, recovered 3 bbls 8. OH Logging 19.5
of reddish-black water tuming to gray, after allowing red sediment to settle, 9. Lost Circ.
wt of water was 9 PpPg. 10, Drill Cmt./LOT
0945 | 1045 1.0 28 [Wait for fluid to rise 11.N.U/N.D. 3
1045 | 1100 0.3 28 JRun 15, tag fluid @ 4800, pulled from seat nipple, recovered 3 bbls 12. P.UA.D. BHA 1
of red colored water turning to gray, red sediment in bottom of sample 13. P.U.J/L.D. Pipe 22.5
1100 | 1200 1.0 28 |Wait for fluid to rise 14. RIY; R/D 7
1200 | 1215 | 03 28 _|Run 16, tag fluid @ 4800', pulied from seat nipple, recovered 3 bbls 15, Rig Repair 23.5
of red colored water turning to gray, red sediment in bottom of sample 16. Run Casing 11.5
1215 | 1300 0.8 28  |wait for fluid to rise 17. Service Rig
1300 | 1315 0.3 28 |Run 17, tag fluid @ 5200', pulled from seat nipple, recovered 2 bbls 18. Sidetrack Op.
N _ of red colored water turning to gray, red sediment in bottom of sample 19. Stuck Pipe
1315 | 1400 0.8 28 IWait for fluid to rise 20. Survey
1400 | 1415 0.3 28 |Run 18, tag fluid @ 5200', pulled from seat nipple, recovered 2 bbls 21. Trips 26
of red colored water turning to gray, sample same, water weighed 9.2 ppg 22. Tst. BOPs 1
1415 | 1500 | o8 28 |Wait for fluid to rise 23. UR/HO
1500 | 1515 0.3 28 |Run 19, tag fluid @ 5200', puiled from seat nipple, recovered 1 bbls 24. W.O.W.
of red colored water turning to gray, red sediment in bottom of sample 25. Wash & Ream
1515 | 1530 0.3 28 |SWFN, Crew had safety meeting 26. Well Control
1530 | 1600 05 28 {Crew travel from location 27. WOC
Recovered total today 41 bbls, 2 day total 111 bbls, no signs 28. Other 10 117
of oil or gas, samples taken when fluid starts to enter the tank Total 10 290
Total Hours 10.0
Rig Downtime Fuel Usage |Bulk Material on Board ll'Previous Cost $416,034
Daily Daily Gals E)ement: SX Daily Cost $5,655
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $421,689

RECEIVED
MAY 25 2009

- Ut OIL, GAS & MINING




. %’gbmh MSC Exploration
Servicos &Y Daily Completion Report
B nd Q_mt_rgz-ﬁig DoL DES | DateonlLocation | Completion Date Report Date
E. Crasted Junction - Federal MSC #26-1 Leed #692 30 30 3/22/2005 Mar 22, 2005 Apr 21, 2005
MD vb Footade AFE No. AF ount Auth. TD. Company Representative
5,629 | 5,628 PBTD $123,841 8,224 Jim Lander
Present Operation Rig Phone: 264-241-5317 Toolpusher
Swabbing well Rig Fax: Nat Guetrero
Current Weather BLM Visit NPFEE People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wing. T Ves 12 No|  LCa0 Sample Date Operator IR‘KB" 5
Seas: Problem? [ Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ ] Yes[[ [No Service RKB-CHF ft
CASING RECORD
Casing String [s]3] Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conducior 16" P 7 3T | ar Alr
[Surface 95/8" | 323 H40 | STC 12 534’ 534’ Air
Inermediate/Production ™ 26 L80 LTC 156 6,839 6,839 8.8
Yinermediate/Production I 23 P110 | LTC 14 7455 | 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7.381" | 7,381 8.7
BIT, WEIGHT, SPEED AND HYD m.m%ﬁ
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit ar] Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV Speed SPM Bump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 112
2 3/4
BHA
Length: | Description:
WUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | StDS %] LGS % | OL % SD % MBT pH Pm PfiMf
PiT
Smpl ' F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
1 #2.| Desand I Cent
#3 #4 Desilt Mud Cl Daily Cost Cumulativz Cost
DI TIONAL SURVEYS
MD TVD ANGLE Direction Coordinates A DL CLOSURE
OPERATIONS SUMMARY
TIME Time IBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |crew travel to location Time Summary
0700 | 0730 05 28 |50 psi on tbg, 70 psi on csg, open thg to flare pit, air only, no gas Activity Daily Cum
Make Run 20, Tag fluid @ 2900', recovered 8 bbls, fliud had black color, 1. Mob/DeMob 7.5
Run 21, tagged fluid level @ 4300' rec. 6 bbls, fluid same 2. Cement 2
Red sediment in the bottom of the sample jars, after allowing 3. Circulate 14.5
Jtime to settie, R/D swab equipment, pressure test csg to 1000 psi, ok. 4. Directional Work
0730 | 1200 4.5 28 |M/1 & RIU Halliburton Acid Treatment equipment, Test lines to 7000 psi, 5. Drilling
ICond‘uc{ acid treatment: Pumped 10 bbls of 15% HCL w/ additives, 6. Drive Pipe
then started dropping 4 bio-balls/ per bbl of acid, after pumping 31 bbls 7. Fishing 34
of acid, tbg was full, pressure increased to 4940 psi and broke back 8. OH Logging 19.5
to 4550 psi, kept rate @ 3.3 bpm, pumped a totat of 1900 gals of acid, 9. Lost Circ.
displaced w/ 2000 gals of 6% KCL, after approx half the displace gone, 10. Drill Cmt./LOT
lincreased rate to 4.5 BPM, @ 5200 psl, shut down ISIP 4230 psi, 11. N.U./N.D. 3
|5 min SIP 3231 psi, 10 min SIP = 2978 psi, 15 min SIP = 2796 psi 12. P.U/L.D. BHA 1
Monitor well for 30 min for post treatment data 13. P.U/L.D. Pipe 22.5
R/D Halliburton, Acid in place for 2 hrs before flowing back 14. R/U; R/D 7
1200 | 1300 1.0 28 |open well to tank, 2100 psi on thg, 1900 psi on csg, pressure bled to 15, Rig Repair 23.5
0 psi, first 1/2 hr flowed back 5 bbis, 2nd 1/2 hr - 2.5 bbls,clean KCL water 16. Run Casing 11.5
1300 | 1400 1.0 28 JR/U to swab to rig tank, Run 1, fluid level @ surface, recovered 8 bbis, 17. Service Rig
clean KCL water, 2nd run, tagged @ 1200', rec. 9 bbls clean KCL water 18. Sidetrack Op.
. - 3rd run, tagged @ 2400, rec. 9 bbls, KCL water getting dirty 19. Stuck Pipe
4 th run, tag @ 3600", rec 6 bbls, trace of acid in KCL water, run #5, 20. Survey
tagged fluid @ 4700, pulled fron Seat nipple, rec. 5 bbls spent acid 21. Trips 26
1400 | 1500 | 1.0 28 Jwait for fluid to rise 22. Tst. BOPs 1
1500 | 1515 0.3 28 JRun #6, tag @ 4300, recovered 8 bbls, spent acid 23. UR/HO
1515 | 1600 [ o8 28 |wait for fluid to rise 24. W.OW.
1600 | 1615 0.3 28 |Run #7, tag @ 4800", recovered 4 bbls, spent acid 25. Wash & Ream
1615 | 1700 | o038 28 |wait for fluid to rise 26. Well Control
1700 | 1715 0.3 28 |Run #8, tag @ 4900", recovered 1 bbls, spent acid 27. WOC
1715 | 1730 0.3 28 JSWFN, recovered total of 57.5 bbls of treatment fluid 28. Other 12 129
1730 | 1800 0.5 28 |Crew travel from location Total 12 302
Total Hours 12.0
Rig Downtime Fusl Usage |Bulk Material on Board Previous Cost $421,689
Daily Daily Gals lgement: sX Daily Cost $26,753
Cum. Cum. 831 Gals Barite: Cum. Cost $448,442
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:f% l]:‘l;clhmlo MS€ Exploration
~ tevady Daily Completion Report
I Biock Lesse andWellNo, Contract Rig. DOL | DES | Daieontocation ] Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #6892 31 31 3/22/2005 Mar 22, 2005 Apr 22, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5629 | 5629 PBTD $123,841 . 8,224 Jim Lander
re eratiol Rig Phone: 254-241-5317 Toolpusher
Swabblng Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: [+] Yes [+] No] LC50 Sampie Date Operator RKB 15 ft
Seas: Problem? { | Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ ] Yes|[_ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Setﬁg Depth Liner Top MW when LOT
% TV=D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 | STC 12 534' 534" Air
Inermediate/Production [ 26 L80 | LTC 156 6,839 | 6,839 8.8
Inermediate/Production T 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5 18 | P10 ] FJ 19 8224' | 8224' | 7.381' | 7,381 87
SE—— —
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth | Bearing [ Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: |  Description:
LI\TUD DATA
WT. VIS PV yP | GELS | WL | HTHP | CAKE |SLDS %] LGS% | OL% | SD% MBT pH Pm Pf/MS
PIT
Smp! | F.L.
Chlorides Cat+ - Temp | Temp } Shaker Scregls Hours Mud Engineer Mud Company
#1 #2 Desand Cen_t._
#3 #4 Es_ilt__Mlﬂ Cl Daily Cost Cumulative Cost
38,216
IRECTIONAL VEY -
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
VO —
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 § 0700 1.0 28 lcrew travel to location Time Summary
0700 | 0745 0.8 28 |0 psion tbg, 150 psi on csg, open tbg to flare pit, no blow Activity Daily Cum.
R/U to swab, swab first run of the day to flare pit (run #9), tag fluid @ 2600’ 1. Mob/DeMob 7.5
had gas, estimate flame 3-4', recovered 8 bbls of spent acid/ dirty water 2. Cement 2
Run #10, Switch to tank, tag fluid @ 3600', recovered 6 bbls, 1st part 3. Circulate 14.5
of recovered fluid had a reddish-brown color and latter part was much 4. Directional Work
cleaner, Run #11, tag fluid @ 4400', pulled from set nipple, recovered 5. Drilling
6 bbis, 1st part was reddish brown and latter fluid was clean spent acid 6. Drive Pipe
swabbéed back a total of 20 bbis 7. Fishing 34
0745 | 0830 0.8 28  |Wait for fluid to rise 8. OH Logging 19.5
0830 | 0845 0.3 28 JRun #12, swabbed to flare pit, traces of gas, tag fluid @4900, Rec 2 bbls 9. Lost Circ.
0845 | 0930 | 08 28 |Wait for fluid to rise 10. Drill Cmt./LOT
0930 | 0945 | 03 28 JRun #13, tag fluid @ 4800', rec 2 bbis, fluid brown colored 11. N.U./N.D. 3
0945 | 1030 0.8 28 |Wait for fluid to rise 12, P.U./L.D. BHA 1
1030 | 1045 0.3 28 JRun #14 tag fluid @ 4850", rec 2 bbls, fiuid brown colored 13. P.UJL.D. Pipe 22.5
1045 | 1130 | o8 28 |wait for fluid to rise 14. R/U; RID 7
1130 [ 1145 ] 03 28 JRun #15, tag fluid @ 4850', rec 1 bbls, fluid brown colored 15. Rig Repair 235
1145 1 1230 | o8 28 |Wait for fluid to rise 16. Run Casing 11.5
1230 | 1245 0.3 28 JRun #16, swabbed to flare pit, slight traces of gas, tag fluid @4800, Rec 2 bbis|17. Service Rig
1245 | 1330 | 0.8 28 |wait for fluid to rise 18. Sidetrack Op.
1330 | 1345 | 03 [--28 [Run#17, tag fluid @ 5100', rec 1 bbl, fluid getting darker brown 19. Stuck Pipe
1346 1 1430 | o8 28 JWait for fluid to rise ) 20. Survey
1430 | 1445 0.3 28 JRun #18, tag fluid @ 5200' rec. 1 bbl, fluid dark brown 21. Trips 26
1445 | 1530 | o8 28 [Wait for fluid to rise 22. Tst. BOPs 1
1530 | 1545 0.3 28 Jrun #19, tag fluid @ 5250', rec 2 bbl, fluid dark brown, PH 3-4 23. UR/HO
1545 | 1630 | 08 28 |Wait for fluid to rise 24. W.O.W.
1630 | 1645 0.3 28 [Run #20, swab to flare pit, tag fluid @ 5250', no trace of gas, rec 1 bbl 25. Wash & Ream
1645 | 1700 0.3 28 ISWFN ) 26. Well Control
1700 | 1730 0.5 28 |crew Travel from location 27. WOC
No indication of oil, total fluid swabbed today = 34 bbls 28. Other 11.5 140.5
2 day total of fluid flowed back/ swabbed 91.5 bbls Total 11.5 313.5
Total Hours 11.5
Rig Downtime Fuel Usage rBulk Material on Board Previous Cost $448,442
Daily Daily Gals I_Qsment: SX Daily Cost $6,184
Cum. Cum. 831 Gals Barite: Cum. Cost $454,626

RECEIVED
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PPI MSC Exploration

Technol . - .
S BY Daily Completion Report
Block, Lease and Well No. Contract Rig poL DES | Date onlocation | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 L_a_ei#692 32 32 3/22/2005 Mar 22, 2005 Apr 23, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. mpany Representative
5,629 l 5,629 PBTD $123,841 8,224’ Jim Lander
e tion Rig Phone: 254-241-5317 Toolpusher
Continue POOH w/ 7" RBP |;ig Fax: Nat Guerrero
Current Weather BLM Visit NPOES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: L] Yes [ ] No| LC50 Sample Date Operator %KB 15 ft
Seas: Problem? | | Yes Contractor Next BOP Test Date JWater Depth ft
Sky: ] NofPass? L] Yes|[ |No Service RKB-CHF ft
CASING RECORD
Casing gtrTng oD wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 1(=i=’E LP 1 ? 5% Air
Surface 95/8" | 32.3 ‘H40 STC 12 534" 534" Air
inermediate/Production 7" 26 L80 LTC 156 6,839 6.839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7455 8.8
Production Liner 5 18 | P110 | FJ 19 8224' 8224' | 7,381" | 7,381 87
BT WETGHT. SPEED AND AVDRAULICS RECORD
BIT Bit Type and ) Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 34
BHA
Length: |  Description:
WUD DATA
WT. VIS PV YP GELS| WL | HTHP | CAKE | SLDS % | LGS % { OIL% | SD % MBT pH Pm PHME
PIT
Smpl T F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
L #1__#2 | Desand] Cent
#3 #4 Dgs_ll.t_ Mud Cf Daily Cost Cumulati\ﬁi Cost
DIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM T_(_) HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew travel to location Time Summary
0700 | 0800 1.0 28 o psi on tbyg, 60 psi on csg, open thg to flare pit, no blow Activity Daily Cum.
R/U to swab, swab first run of the day to flare pit (run #21), tag fluid @ 1. Mob/DeMob 7.5
3600", recovered 8 bbis of fluid, had trace of gas ahead of fluid 2. Cement 2
[lame was much weaker than yesterday moming 3. Circulate 1.5 16
|ﬂuid was black water then turned to cleaner water 4. Directional Work
|Run #22, Switch to tank, tag fluid @ 4800, recovered 5 bbls, 5. Drilling
Ipulled from seat nipple, fluid was intially brown then tumed to cleaner 6. Drive Pipe
Jnuid, 7. Fishing 34
0800 | 0900 1.0 28 |wait for fluid to rise 8. OH Logging 19.5
0900 | 0915 | o3 28 |Run #23, tag fluid @ 4900', recovered 1 bbl, red colored fluid 9. Lost Circ.
0915 | 1000 | o8 28 |wait for fluid to rise 10. Drill Cmt./LOT
1000 | 1015 0.3 28 |Run #24, tag fluid @ 5250', recovered 1 1/2 bbls, red color, very foamy 11. N.U./ N.D. 1 4
1015 | 1100 0.8 28 |wait for fluid to rise 12. P.U./L.D. BHA 1
1100 | 1115 0.3 28 JRun #25, tag fluid @ 5200, recovered 1/2 bbl, brown colored, foamy 13. P.U./L.D. Pipe 22.5
M16 | 1145 | o5 28 |wait for fluid to rise 14. R/U; RID 7
1145 | 1200 0.3 28 |Run #26, swab to flare pit, tag fluid @ 5250, recovered 1/2 bbl est. 15. Rig Repair 23.5
had a slight trace of gas, small flame 16. Run Casing 11.5
 Total fluid recovered today 16.5 bbls, 3 day total 108 bbls 17. Service Rig
1200 | 1300 1.0 11 JLoad thg w/ KCL water, N/D production tree, N/U BOPs 18. Sidetrack Op.
1300 | 1500 | 2.0 | 21 Junset Weatherford 7" Arrow set Packer & POOH and L/D same 19. Stuck Pipe
1500 | 1630 1.5 21 {P/U retreiving tool for 7" Loc-set RBP and TIH to top of RBP @ 5620' 20. Survey
1630 | 1800 15 3 JR/U to reverse circulate on top of RBP, circulate out pieces of Bio-balls, 21. Trips 4.5 30.5
formation and sand 22. Tst. BOPs 1
1800 | 1900 1.0 21 |Latch onto the RPB and unset, POOH 24 stands, SWFN 23. UR/HO
1900 | 1930 | 05 28 |Crew travel from location 24. W.OW.
Tomorrow: ' 25. Wash & Ream
Plan 1o set a balanced cement plug from 5200' to 5800', this cement plug 26. Well Control
will cover the perforations of groups 2 & 3, We will tag the plug Monday 27. WOC
morning. This procedure will satisfy the BLM requirements per Eric Jones. 28. Other 6.5 147
Total 13.5 327
Total Hours 13.5
Rig Downtime Fuel Usage |Bulk-Material on Board Previous Cost $454,626
Daily . Daily Gals |Cemem: SX Daily Cost $7,156
Cum. Cum. 831 Gals Barite: X Cum. Cost $461,782

RECEIVED
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PPI - MS€ Exploration

7 h n L]
Jechnology Daily Completion Report
al Contract Ria DOL DES | DRate on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 a3 33 3/22/2005 Mar 22, 2005 Apr 24, 2005
MD VD ota AFE No. AFE Amount Auth. TD. Company Representative
5268' | 5268' PBTD $123,841 8,224' Jim Lander
Present Operation |Rig Phone: 264-241-5317 Toolpusher
SD for Sunday. Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.. Last BOP Test Date RIG ELEVATIONS
Wind: Ll Yes [ ] No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date \Water Depth ft
Sky: TJ No|Pass? [ ] Yesjl INo Service RKB-CHF ft
CASING RECORD —
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
I\E w MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 323 | Ha0 | STC 12 534’ 534' Air
|lnennedlate/Production I 26 L80 LTC 156 6,839 6,839 8.8
{inermediate/Production 7 23 P110 | LTC 14 7.455' 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224' 7,381 | 7,381 8.7
BT WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No | Size Manufacturer Serial Number Jets Depth In] Footage Hrs w08 Rpm ROP Tooth Bearing Gage
Bit Re .—C_ﬁm ROT. Hrs PU Wt SO Wt ROT Wit Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 174
1 112
2 3/4
BHA
Length: |  Description:
W DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PfiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT %1 ¥2 | Desand | Cent
S
#3 #4 Desilt_| Mud CI Daily Cost Cumulative Cost
6
‘DIRECTIONAL SURVEYS _ -
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'GPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR |} Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0830 1.5 21 |Finish POOH and L/D 7" retreivable bridge plug Activity Daily Cum.
0830 | 0930 1.0 21 [TIH w/ open ended tbg to 5795’ 1. Mob/DeMob 7.5
0930 | 1000 0.5 3 [Circulate well w/ rig pump 2. Cement 0.5 2.5
1000 | 1030 0.5 2 |rwu Big 4 cement unit, hold safety meeting, conduct cement job 3. Circulate 1 17
Test lines to 2000 psi, pump 15 bbls of fresh water, 20 bbls of cement, 4. Directional Work
(Class G Cement mixed @ 15.8 ppg, w/ 1.15 ft3/ sk yield, mixed a total 5. Drilling
of 100 sks of cement), displace w/ 2.4 bbls of fresh water and 26.5 bbls 6. Drive Pipe
of KCL. Placed cement plug from 5795' to 5268’ (est cement top) 7. Fishing 34
covered perforations for groups 2 & 3 (5544’ - 5712') plus minimum of 8. OH Logging 19.5
100' of cement above top perf 9. Lost Circ.
1030 | 1100 | o5 21 _|POOH 15 stands 10. Drill Cmt./LOT
1100 | 1130 | o5 3 JR/U and reverse 1 1/2 times tbg volume, no cement 11. N.U/N.D. 4
1130 | 1330 20 21 [Continue to POOH w/ thg 12. P.U./L.D. BHA 1
1330 | 1430 1.0 28 |Clean rig tank, SDFN 13. P.U./L.D. Pipe 22.5
1430 | 1500 | o5 28 |Crew travel from location 14. RIU; R/D 7
15, Rig Repair 23.5
16. Run Casing 11.5
17. Service Rig
. - 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 5 35.5
22. Tst. BOPs 1
23. URHO
24, W.O.W.
25, Wash & Ream
26. Well Control
27. WOC
28. Other 2.5 149.5
Total 9 336
Total Hours 9.0
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $461,782
Daily Daily Gals Fement: SX Daily Cost $13,986
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $475,768

RECEIVED
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. L]
!g’ghnoh MSC-Exploration
L] -
[l Daily Completion Report
Block, Lease ang Well No. Contract Rig DOL | DES | Dateon Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 34 34 3/2212005 Mar 22, 2005 Apr 25, 2005
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' | 5268 PBTD . $123,841 8,224 Jim Lander
Pr t ration Rig Phone: 254-241-5317 Toolpusher
Prep to tag cement plug Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date ‘1_‘ RIG ELEVATIONS
Wind: 1] Yes [4] No LCS=O Sample Date Operator RKB 15 ft
Seas: Problem? |_j Yes Contractor Next BOP Test Date Water Depth ft
Sky: NolPass? [ ] Yes[[ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setl?g Depth Liner Top MW when LOT
— M=D TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3T 3T Air
Surface 95/8" | 323 H40 STC 12 534 534’ Air
[inermediate/Production A 26 L.80 LTC 156 6,839 | 6,839 8.8
[inermediate/Production 7 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 £110 FJ 19 8224 8224' 7,381 7,381 8.7
ST WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: ] Description:
MUD DATA
L= WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS% | LGS % | OIL% | SD% MBT pH Pm PfiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker 30"925 Hours Mud Engineer Mud Company
PIT #1 #2 Degnd Cent.
#3 #4 Desilt_] _Mgg_c_l Daily Cost Cumulative Cost
$8,216
DIRECTIONAL SURVEYS
MD VD ANGLE Direction Toordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 SD for Sunday Time Summary
Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 19.5
9. Lost Circ.
10. Drili Cmt./LOT
11. N.U./N.D. 4
12. P.UJ/L.D. BHA 1
13. P.UJL.D. Pipe 22.5
14. RJ; R/D 7
15. Rig Repair 23.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
- - 19. Stuck Pipe
20. Survey
21. Trips 35.5
22. Tst. BOPs 1
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1498.5
Total 336
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $475,768
Daily Daily Gals F.emen(: SX Daily Cost $2,010
Cum. Cum. 831 Gals Barite: SX Cum. Cost $477,778

RECEIVED
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a
%’clhmlo MSC.-Exploration
R ; i
— s Daily Completion Report
I Block Lease and WellNo. Contract Rig DOL | DFES | DateonlLocation | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 35 35 3/22/2005 Mar 22, 2005 Apr 26, 2005
MD VD Footage AFE No. AF unt Auth. TD, Company Representative
§5268' I 5268 PBTD $118,276 8,224' Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Prep to perforate Group 4 I—R;_Fax: Nat Guerrero
Current Weather BLM Visit "NPDES People on Loc.. Last BOP Test Date RIG ELEVATIONS
Wind: 14] Yes {+] No| LC50 Sampie Date Operator RKB 15 ft
Seas: Problem? Yes Contractor rhTex( BOP Test Date \Water Depth ft
Sky: NolPass? [ ] Yes[[ INo Service | RKB-CHF ft
CASING RECORD ’ - —
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
. - MD TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" Lp 1 37 37 Air
Surface 95/8" | 323 | H40 | STC 12 534' 534' Air
Inermediate/Production 7" 26 .80 LTC 156 6.839' 6,839 8.8
linermediate/Production 7" 23 P110 | LTC 14 7,455' 7,455 8.8
Production Liner 5" 18 P110 FJ: 19 8224' 8224' 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND Hmic_sﬁ.ﬁﬁb
BIT 8it Type and Totat Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it Re! Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torgue
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
. 12
2 3/4
BHA
Length: { Description:
—
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS %] LGS % | OIL% | SD% MBT pH Pm Pi/Mf
PIT
Smpl | F.L
Chlorides Cat+ Temp | Temp | Shaker Scrf-e-ns Hours Mud Engineer Mud Company
(=0 #1 #2 Desand | Cent.
#3 #4 Desilt | M_Dg%st Cumulative Cost
DIRECTIONAL SURVEYS ___
MD TVD ANGLE Direction Coordinates B DL CLOSURE
OPERATIONS SUMMARY
“TIME Time |Boats: Supply Boat Name: Status:
FROM lCi HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |crew travel to location. BEGIN GROUP 4. Time Summary
0700 | 0730 0.5 22 [Pressure test csg and blind rams to 3000 psi for 15 minutes, good test. Activity Daily Cum.
0730 | 0900 1.5 21 [P/U Seat nipple and TiH to 5328' (top of cement plug) 1. Mob/DeMob 7.5
0900 | 0930 | o5 3 |Displace well w/ Clean KCL water 2. Cement 2.5
0930 | 1000 0.5 22 lub 2 jts of thg, pressure test csg and pipe rams to 3000 psi for 15 3. Circulate 0.5 175
minutes, good test 4. Directional Work
1000 | 1500 | 5.0 28 |R/ to swab, swab back 150 bbis, estimate top of water 3800". 5. Drilling
R/D swab lubricator 6. Drive Pipe
1500 | 1630 1.5 21 |POOH w/ thg 7. Fishing 34
1630 | 1730 1.0 8 R/ Bran-deX perforating unt and shooting nipple. SDFN 8. OH Logging 1 20.5
1730 | 1800 0.5 28 |Crew Travel from location 9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 4
12. P.UJ/L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; R/D 7
15, Rig Repair 23.5
16. Run Casing 11.5
- - - 17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21, Trips 3 38.5
22. Tst. BOPs 1 2
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 6.5 156
Total 12 348
Total Hours 12.0
Rig Downtime Fuel Usage |Bulk Material on Board — JPrevious Cost $477,778
Daily Daily Gals lgement: SX Daily Cost $8,447
Cum. Cum. 831 Gals  JBarite: SX Cum. Cost $486,225
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PPI1

MS€-Exploration

Technolo . .
Services o Daily Completion Report
[T Biock Lease and WellNo; Contract Rig DOL | DES | Dateonlocation] Completion Date Repor Date
E. Crested Junction - Federal MSC #26-1 Leed #692 36 36 3/22/2005 Mar 22, 2005 Apr 27, 2005
MD vD Footage AFE No. AFE Amount Auth. TD. Company Representative
5268 l 5268 PBTD $118,276 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Swabbing Well Rig Fax: Nat Guerrero
Cumrent Weather 'BUM Visit NPDES People on Loc.: Last BOP Test Date !== RIG ELEVATIONS
Wind: [v] Yes [4] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: NojPass? [ | Yes|[ [No Service RKB-CHF ft
CASING RECORD ’
Casing String [e]3] Wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
e MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 | STC 12 534" 534 Air
Inermediate/Production I 26 L80 LTC 156 6,839 6,839 8.8
linermediate/Production 7" 23 P110 | LTC 14 7.455' 7455 8.8
Production Liner 5" 18 P10 | FJ 19 8224' 8224' | 7,381" | 7,381 8.7
ST WETGHT, SPEED AND HIVBRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Squl Number Jetj Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1'| Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: 1  Description:
WUD DATA
WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS %! LGS % | OIL% | SD% MBT pH Pm PHME
PIT
Smpt L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
BT 7 #2__| Desand | Cent ]
#3 #4 Desilt Mud Ci Daily Cost Cumulative Cost
- 30,602
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'OPERATIONS SUMMARY _
TIME Time FBoa!s: Supply Boat Name: Status:
FROM T0 HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 _|Crew travei fo location Time Summary
0700 | 0830 1.5 8 [RIH w/ 4" perforating gun and perforate interval 4904'-4918', 3 shts/ ft, Activity Daily Cum.
120 deg phasing, tag fluid level @ 4550’ going in hole w/ perf gun, 1. Mob/DeMob 7.5
tagged fluid level @ 4300', while pulling out of hole w/ perf gun after 2. Cement 2.5
perforating the interval, R/D pefrorating unit 3. Circulate 17.5
0830 | 1000 1.5 21 [P/U 7" Arrow set Packer and seat nipple, TiH on 2 7/8" thg to 4834". 4. Directional Work
1000 | 1100 1.0 28 |Seat packer and land hanger, engage lock pins, pressure test csg 5. Drilling
to 1000 psi,ok. . 6. Drive Pipe
1100 j 1200 1.0 11 |N/D BOPs and N/U production tree.Pressure test csg to 2500 psi, ok. 7. Fishing 34
1200 | 1300 1.0 28 |R/ swab lubricator, RiH for 1 st run, tag fluid level @ 2800', 8. OH Logging 1.5 22
recovered 8 bbls, fluid had a dark brown color & foul smell 9. Lost Circ.
2nd run, tagged fluid level 4000, pulled from seat nipple, 10. Drill Cmt./LOT
recovered 4 bbls, fluid had a dark brown color & foul smell 11. N.U./N.D. 1 5
1300 | 1330 | o5 28 |Wait for fluid level to rise 12, P.U./L.D. BHA 1
1330 | 1345 | 03 28 |3rd run, tag fluid level @ 4200', pulled from SN, recovered 2 bbls 13. P.U.L.D. Pipe 22.5
fluid had a reddish-brown color & foul smell 14. R/U; R/ID 7
1345 | 1430 0.8 28 |Wait for fluid level to rise 15. Rig Repair 23.5
1430 | 1445 0.3 28 |4th run, tag fluid level @ 3900, pull from SN, Recovered 3 bbis 16. Run Casing 11.5
Fluid had a reddish-brown color & foul smell 17. Service Rig
1445 | 1530 0.8 28  [Wait for fluid level to rise - - 18. Sidetrack Op.
1530 | 1545 0.3 28 |5th run, tag fluid level @ 3900, pull from SN, recovered 4 bbis (est) 19. Stuck Pipe
Swabbed to flare pit, no sign of gas, fluid had reddish brown color 20. Survey
1545 | 1630 0.8 28 |Wait for fluid level to rise 21. Trips 1.5 40
1630 | 1645 0.3 28 6 th run, tag fluid level @ 3900, puil from SN, recovered 3 bbils, 22. Tst. BOPs 2
fluid had a reddish-brown color & foul smell 23. UR/HO
1645 | 1730 | 08 28 |walt for fluid level torise 24. W.OW.
1730 | 1745 | o3 28 |7 th run, tag fluid @ 3900', recovered 4 bbls, fluid reddish brown 25. Wash & Ream
1745 | 1800 | 03 28 JSWFN 26. Well Control
1800 [ 1830 | 05 28 _|crew travel from focation 27. WOC
'Swabbed back a total of 28 bbls, no sign of oil or gas 28. Other 8.5 164.5
[Monthly rental (April) for BOPs on MSC state 16-1 for $5625 Total 12.5 360.5
Total Hours 12.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $486,225
Daily Daily Gais Cement: SX Daily Cost $12,599
Cum. Cum. 831 Gals Barite: Cum. Cost $498,824
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PP1

MSC-Exploration

Technolo . .
Servieos Y Daily Completion Report
Block, Lease and Well No, Contract Rig DoL DFS | Dateonlocation [ Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 37 37 3/22/2005 Mar 22, 2005 Apr 28, 2005
MO VD Eootage AFE No. AFE Amount Auth. TD. Company Representative
5268 l 5268’ PBTD $118,276 8,224 Jim Lander
Prese] n Rig Phone: 254-241-5317 Toolpusher
Swabbing well - WO acid job I—R;Fax: Nat Guerrero
Current Weather | BLM Visi - NPDES People on Loc.: [ast BOP 1est Date I—' ~ RIG ELEVATIONS
Wind: 1«1 Yes [+] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [] Yes Contractor rNext BOP Test Date Water Depth f
Sky: NofPass? [| Yes|[ |No Service | RKB-CHF ft
CASING RECOE -
Casing String oD WL | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
S MD TV=D MD TVD Run Pras EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 323 | H40 | STC 12 534 | s34 Air
Jinermediate/Production 7 26- | 8o | LTC 156 6,839 | 6839 8.8
Inermediate/Production ™ 23 | p11o | LTC 14 7,455 | 7,455 8.8
Production Liner 5" 18 | P10 | FJ 19 8224 | B224' | 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND H ULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WwOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Purmp Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 112
2 3/4
BHA
Length: | Description:
WUD DATA
WT, VIS PV YP GELS | WL | HTHP | CAKE |SLDS %} LGS % | OIL% | SD% MBT pH Pm PiMf
PIT
Smpl | F.L.
Chlorides Cat++ Temp | Temp | Shaker Scre:ns Hours Mud Enginesr Mud Company
Pl #1 #2 Desand Cent.
#3 #4 Dgﬂt._ ﬂg Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEVS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0730 0.5 28 |10 psi on tbg, 0 psi on csg, open well to flare pit, stight blow of air and Activity Daily Cum.
water, R/U to swab, run #8 to flare pit, tag fluid level @ 1300, recovered 1. Mob/DeMob 7.5
8 bbls of fiuid, no gas or oil was seen, recovered fluid was initially brown 2. Cement 2.5
changing to semi- clean, Run #9, tag fluid @ 2500', 3. Circulate 17.5
Recovered 7 bbls, recovered fluid was same as previous run 4. Directional Work
Run #10, tag fluid level @ 3800', pulled from seat nipple 5. Drilling
Recovered 7 bbls, recovered fluid was same as pervious run 6. Drive Pipe
0730 | 0830 1.0 28  |Wait for fluid level to rise 7. Fishing 34
0830 | 0845 0.3 28 |Swab run # 11, tag fluid level @ 3900", pull from seat nipple, 8. OH Logging 22
) recovared 3 bbls, fluid same as pervious run 9. Lost Circ.
0845 | 0930 0.8 28 [Wait for fluid leve! to rise 10. Drill Cmt./LOT
0930 | 0945 0.3 28 ISwab run # 12, tag fluid level @ 3900', pull from seat nipple, 11. N.U./N.D. 5
recovered 4 bbls, fluid same as pervious run 12. P.U./L.D. BHA 1
0945 | 1030 | o8 28 |wait for fluid level to rise 13, P.U./L.D. Pipe 22.5
1030 | 1045 0.3 28 |Swab run # 13, tag fluid level @ 4000', pull from seat nipple, 14. RIU; R/D 7
Recover 5 bbls, fluid was reddish brown turning to semi-clean 15. Rig Repair 23.5
Jfluid had a foul smell, 8.6+ ppg weight of fluid 16. Run Casing 11.5
1045 | 1130 | 0.8 28  |Wiait for fiuid level to rise 17. Service Rig
1130 | 1145 | 03 | 28 |Run#14, tag fluid level @ 4000’ pul from SN, recover 3 bbls, 18. Sidetrack Op.
Fluid was reddish brown turning to semi-clean 19. Stuck Pipe
|fluid had a foul smell, 8.7 ppg weight of fluid 20. Survey
1145 | 1230 | o8 28 |Wait for fluid level to rise 21. Trips 40
1230 | 1245 | 03 28 _|Swb run #15, tag fluid level @ 4000", pull fron SN, fluid was same 22. Tst. BOPs 2
1245 | 1330 0.8 28 |wait for fluid level to rise 23. UR/HO
1330 | 1345 | 0.3 28 |swb run #16, tag fluid level @ 4000', pull fron SN, fluid was same, wt 8.7 ppg_|24. W.O.W.
1345 | 1430 | o8 28 |wait for fluid level to rise 25. Wash & Ream
1430 | 1445 0.3 28 |Swb run #17, tag fluid level @ 4000', pull fron SN, fiuid was same 26. Well Control
Recovered 2 bbls, fluid continues to have a foul smell 27. WOC
1445 | 1500 0.3 28 ]SWFN, total swabbed today 45 bbls, 2 day total = 73 bbls 28. Other 9.5 174
1500 | 1530 0.5 28 |[Crew travel to safety meeting Total 9.5 370
Total Hours 9.5
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $408,824
Daity Daily Gals Fement: sx Daily Cost $5,185
Cum. Cum. 831 Gals [Barite: Cum. Cost $504,009
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MSC-Exploration

a .
Daily Completion Report
Q_Qm DOL DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 38 38 3/22/05 Mar 22, 2005 Apr 29, 2005
MD IvD Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' ] 5268" PBTD $118,276 8,224’ Jim Lander
P ratio| Rig Phone: 254-241-6317 Toolpusher
Prep to do acid job Rig Fax: Nat Guerrero
Current Weather BLM Visit JN-P-I'JES People on Loc.: Last BOP Test Date I RIG ELEVATIONS
Wind: 1-] Yes [+] No| LC50 Sample Date Operator RKB 5 ft
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes[[ |No Service RKB-CHF ft
CASING RECORD )
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
e MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
{Surface 95/8" | 32.3 H40 STC 12 534 534’ Air
inermediate/Production I 26 L80 LTC 156 6,839 6,839' 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 | FJ 19 8224’ 8224' | 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Totat Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs wo8B Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
F’ump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 { Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: 1  Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm Pff
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
i a1 #2 | Desand | Gent
——
#3 #4 Desi_l;_ _Mgg Cl Daily Cost Cumulative Cost
50,622
DIRECTIONAL SURVEYS —_—
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0730 0.5 28 140 psi on tbg, O psi on csg (full), open well to flare pit, good blow of air & Activity Daily Cum.
water, R/U to swab, run #18 to flare pit, tag fluid level @ 1300', recovered 1. Mob/DeMob 7.5
8 bbls of fluid, no gas or oil was seen, recovered fluid was intially brown 2. Cement 25
changing tomilky color, fluid had a bad smell 3. Circulate 17.5
Run #19, swab to tank, tag fluid @ 2500', Recovered 8 bbls 4. Directional Work
Fluid was same as previous run, fluid had a stronger foul smell 5. Drilling
Run #20, tag fluid level @ 3800, pulled from seat nipple 6. Drive Pipe
Recovered 7 bbls, fuild recovered was the same, as well as the smell 7. Fishing 34
fluid wt was 8.7 ppg., recovered 23 bbis 8. OH Logging 22
0730 | 0830 1.0 28 {Wailt for fluid to rise 9. Lost Circ.
0830 | 1700 8.5 28 |Continued to make a swab run on the half hour. Made a total of 9 runs 10. Drill Cmt./LOT
Tag fluid from (3900' to 4100') pull from SN, recovered 3 - 4 bbls each run, 11. N.U./N.D. 5
|fluid was same each run, started out brown at the beginning of the swab 12. P.U./L.D. BHA 1
run and changed to a milky color by the end. Took some samples of the 13. P.U/L.D. Pipe 22.5
water, they weighted 8.7 ppg. Swabbed back a total of 33 bbls 14. R/IU; R/D 7
Total fluid swabbed back today 56 bbls, 3 day total 129 bbls 15. Rig Repair 23.5
No indication of oil or gas, SWFN 16. Run Casing 11.5
1700 | 1730 0.5 28 |Crew travel from location 17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
Went to the Catus Rose and removed 2 7/8" tbg, misc pieces of 21, Trips 40
casing. Cleaned the location of debris left from previous operations. 22. Tst. BOPs 2
Pit is fenced. There is a trash basket left on location. | have notified 23. UR/HO
Jthe owner to remova it. The production tree is on the well. 24. W.O.W.
lisa rig is to .be moved on location, it is suggested that a grader 25. Wash & Ream
be used to level the location. 26. Well Control
27. WOC
28. Other 11.5 185.5
Total 115 381.5
Total Hours 11.5' : .
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $504,009
Daily Daily Gals IEement: sx Daily Cost $7,296
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $511,305
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PP1

MSC Exploration

Y Technolo . .
lock, L a ell No. Contract 'l'-‘\'-ig 2oL DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 39 39 3/22/2005 Mar 22, 2005 Apr 30, 2005
MD vb Footage AFE No. AFE Amount Auth. TD. Company Representative
5268 l 5268' PBTD $118,276 8,224' Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Fish out swab line and weight bars I;ig Fax: Nat Guerrero
Current Weather BLM Visit - NPDES People on Loc.: Last BOP Test Date ! RIG ELEVATIONS
Wind: 1] Yes [ | No| LC50Sample Date Operator RKB 15 ft
Seas: - Problem? [] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [ Nol|Pass? [ ] Yes[[ ] No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
- MD T\_/_D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 ar 37 Air
1Surface 95/8" { 32.3 H40 | STC 12 534’ 534 Air
inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner g" 18 P110 |. FJ 19 8224 8224 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In Footg_ge Hrs WwOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt S0 Wt ROT WL Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 174
r 1/2
2 3/4
BHA
Length: |  Description:
MUD DATA
F WT. VIS PV YP GELS | WL | HTHP | CAKE | SLDS %| LGS % | OlIL% | SD% MBT pH Pm PfIMf
PIT
Smpt | F.L
Chlorides Ca++ Temp | Temp | Shaker SCTS:NS Hours Mud Engineer Mud Company
PIT #1 #2 Des_a_ng Cenl._ ’
#3 #4 Desilt_| Mud Ci Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS = —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |crew travel to location Time Summary
0700 | 0730 0.5 28 {Slight vacuum on thg, 0 psi on csg (full), open well to flare pit,no blow Activity Daity Cum
R/U to swab, run #30 to flare pit, tag fluid level @ 1300', recovered 1. Mob/DeMob 7.5
8 bbls of fluid, no gas or oil was seen, recovered fluid was intially brown 2. Cement 2.5
changing to milky color, fiuid had a bad smell 3. Circulate 17.5
Run #31, swab to tank, tag fluid @ 2500', Recovered 8 bbls 4. Directional Work
Fluid was same as previous run, fluid had a stronger foul smell 5. Drilling
Run #32, tag fluid level @ 3700, pulled from seat nipple 6. Drive Pipe
Recovered 8 bbis, fuild recovered was the same, as well as the smell 7. Fishing 34
recovered 24 bbls 8. OH Logging 22
0730 | 0930 | 20 28 M/l R/U Halliburton Stimulation Equipment 9. Lost Circ.
0930 | 1230 3.0 28 |Pressure test lines to 6000 psi, ok, hold safety meeting, Conduct acid 10. Drill Cmt./LOT
Treatment on group 4 perforations, pumped 12 bbis of Clay Safe 5 11. N.U./N.D. 1 6
(10% Acetic & 5% NH4CL), start dropping Bio-balls at 1 ball/ bbl of fluid 12. P.U./L.D. BHA 1
umped, pumped a total of 45 Bio balls, pumped a total of 60 bbls of acid. 13. P.U./L.D. Pipe 22.5
displaced w/ 33 bbls of KCL water. Pumped treatment @ 4 BPM @ 14. R/U; R/D 7
2750 psi. It appeared that we had some ball action. Monitor pressure 15. Rig Repair 23.5
decline for 30 minutes, 1SIP = 2072 psi, 5 min SIP = 1546 psi, 16. Run Casing 11.5
10 min SIP = 1375 psi, 15 min SIP = 1191 psi. 17. Service Rig
Shut in well, R/D Halliburton. Leave acid on formation for 2 hrs. 18. Sidetrack Op.
1230 | 1300 0.5 7| 28 |Open well to rig tank, (220 psi On tbg), no flow. R/U swab lubricator, 19. Stuck Pipe
Fluid level @ surface, make first swab run, recovered 8 bbls, RiH to 20. Survey
make 2nd run, while pulling out of hole, swab line parted. 21. Trips 2.5 42.5
1300 | 1400 1.0 11 IN/D tree, N/U BOPS, 22. Tst. BOPs 2
1400 | 1630 25 21 |Unset packer and POOH w/ packer, did not find the swab line or 23. URHO
weight bars, Estimate 700' of swab line plus weight bars in hole. 24. W.O.W.
There were not any marks on the seat nipple to indicate that 25. Wash & Ream
the swab line passed through the seat nipple. 26. Well Control
27. WOC
28. Other 7 192.5
Total 10.5 392
Total Hours 10.5
Rig Downtime Fuel Usage 1Bulk Material on Board Previous Cost $511,305
Daity Daily Gals I(_:gnent: sX Daily Cost $28,274
Cum. Cum. 831 Gals  |Barite: Cum. Cost $539,579
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Technol
f'", Servicesogy

MSC Exploration

Daily Completion Report
[e] DES | D

Block, Lease and Well No. Contract Rig DoL ate on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 40 40 3/22/2005 Mar 22, 2005 May 1, 2005
MD b Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' [ 5268 PBTD $118,276 8,224’ Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
SD for Sunday Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date F RIG ELEVATIONS
Wind: [ 1Yes { ] No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor rNext BOP Test Date Water Depth ft
Sky: [ ] No|Pass? T Yes[[ INo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade { Conn. Jts. Run SEt-ting Depth Liner Top MW when LOT
— M=E=) Tﬂ) MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
[Surface 95/8" | 323 H40 STC 12 534' 534' Air
[inermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P410 FJ 19 8224' 8224' 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO wt ROT Wt Torque
Pump Slow Pump Prassures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC ppP 1/4
1 1/2
2 3/4
BHA
Length: ] Description:
-
MUD DATA
L= WT. VIS PV YP GELS | WL HTHP | CAKE I SIDS%| LGS % | OIL% SD % MBT pH Pm PfIMf
PIT
Smpl | E.L.
Chiorides Ca++ Temp | Temp | Shaker SUB:HS Hours Mud Engineer Mud Company
PIT #1 #2 Desa-r)g Cen=ti=d
#3 #4 Dﬂ Mud CI Daily Cost Cumulative Cost
$9,622
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 ( 1000 3.0 21 |P/U 7" Arrow set packer and set nipple, TIH on 2 7/8" tbg, rabbit each Activity Daily  Cum.
|stand, tag obstruction @ 4734', unable to move packer lower, (previously 1. Mob/DeMob 7.5
packer was set @ 4834') 2. Cement 2.5
1000 | 1130 1.5 21 JPOOH & L/D Arrow set packer 3. Circulate 17.5
1130 | 1300 1.5 21 _|P/U Wire Grab Spear and RIH tag obstruction @ 4734, rotate spear and 4. Directional Work
work sprear down to 4800, 5. Drilling
1300 | 1530 25 21 |POOH w/ spear, recover swab line wt bars, swab cups & mandrels, 6. Drive Pipe
recovered all of pieces lost in hole. SWFN. 7. Fishing 34
1530 | 1600 0.5 28 |Crew Travel from location 8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
|Monday RIH w/ test packer and set same. 11. NU/N.D. 6
Replace swab line 12. P.UJ/L.D. BHA 1
: 13. P.U./L.D. Pipe 22.5
14. R\J; RID 7
15. Rig Repair 23.5
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
- 19. Stuck Pipe
20. Survey
21. Trips 8.5 51
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 1.5 194
Total 10 402
Total Hours 10.0
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $539,579
Daily Daily Gals <|9ement: SX Daily Cost $4,813
Cum. Cum. 831 Gals Barite: SX Cum. Cost $544,392

RECEIVED
MAY 25 2005
i F OIL GAS & MINING




PPI MSC Exploration

gﬁ?&‘i‘é‘é‘;’g”' Daily Completion Report
:&mﬁn’ ’ DOL DF D

Block, Lease and Well No. DES ate on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 41 41 3/22/2005 Mar 22, 2005 May 2, 2005
MD TvD Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' ] 5268' PBTD $118,276 8,224' Jim Lander
Present Qperation Rig Phone: 254-241-5317 Toolpusher
SD while WO swablineg Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date L= RIG ELEVATIONS
Wind: [+] Yes [+] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? | Yes . Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? [ | Yes[[ INo Service I RKB-CHF ft
CASING RECORD -
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
: MD TVD MO TVD Run Pres EMW { Leakoff?
Conductor 15E LP 1 37 ?7 Air
Surface 95/8" | 32.3 H40 | STC 12 534’ 534 Air
Inermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7 23 P110 | LTC 14 7.455' 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bt Type and ' Total AVG Grade
No Size Manufacturer Serial Number Jots Depth In} Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output} SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP CAKE |SLDS % | LGS % §{ OIL % SD % MBT pH Pm Pf/Mf
PIT
Smpl | F.L
Chilorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
L 3 #2__| Desand |_Cent_]
#3 #4 DGL Mud CI Daily Cost Cumulat(iave Cost
DIRECTIONAL SURVEVS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OFERATIONS SUMMARY
TIME Tim:l-Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 SO for Sunday Time Summary
Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
Crew showed with 2 people this AM. Galan Williams shut down work 3. Circulate 175
until swab line arrives tomorrow and Leed has a full crew. 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
13. P.U.JL.D. Pipe 22.5
14. R/U; R/D . 7
15. Rig Repair 23.5
16. Run Casing 11.5
17. Service Rig
- s 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 51
22. Tst. BOPs 2
23. UR/HO
24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 194
Total 402
Total Hours -
Rig Downtime Fuel Usage 1Bulk Material on Board Previous Cost $544,392
Daily Daily Gals Fgment: SX Daily Cost $2,010
Cum. Cum. 831 Gals Barite: SX Cum. Cost $546,402

RECEIVED
MAY 2 5 2005
DIV. OF OIL, GAS & MINING



PP1

MSC Exploration

dTechnolo . .
Services &Y Daily Completion Report
F_—-BI'Loc ind Well No. Contract Eig D_QL BES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 42 42 3/22/2005 Mar 22, 2005 May 3, 2005
MD VD Feclage AFE No. AFE Amoupt. = [Aull, TD. Company Representative
5268' | 5268 PBTD $118,276 8,224' Jim Lander
Present Operation Rig Phone: 354-241-5317 Toolpusher
SD while WO swabline Rig Fax: Nat Guerrero
Currant Weather BLM Visit - NPDES People on Loc.: Last BOP Test Date l_ RIG ELEVATIONS
Wind: 14] Yes  [2] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [] Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes[[ INo Service | RKB-CHF . ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jis. Run Setting Depth Liner Top MW when LOT
= MD T\;D MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 37 37 Air
|Surface 95/8" | 323 H40 STC 12 534' 534’ Air
IInermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Jinermediate/Production I 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P110 Fd 19 8224' 8224' 7,381' 7,381" 8.7
— — ——
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number _ Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: |  Description:
WUD DATA
H WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm Pf/Mf
PIT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker Screens Hours Mud Enginesr Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desilt Mud CI Daily Cost Cumulative Cost
= 30,602
BIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew travel to location Time Summary
0700 | 0830 1.5 21 JP/J 7" Arrow Packer and TIH to 4834 Activity Daily Cum.
0830 | 0900 0.5 28 [Set Packer and pressure test csg to 500 psi, ok. 1. Mob/DeMob 75
0900 | 1030 1.5 28 [Check locations State MSC #35-1 and State MCS #16-1 2. Cement 25
remove misc, flow lines , etc. 3. Circulate 17.5
1030 [ 1100 0.5 28 _|Crew travel from location 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
New swab line is suppose o be ready tomorrow @ noon 8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
13. P.UJL.D. Pipe 22.5
14. R/U; R/D 7
- 15. Rig Repair 23.5
| will sent 158 jts of 2 7/8" tbg to Pipe Renewal Services in 16. Run Casing 11.5
- Vernal, tomorrow. There are presently 96 jts of 2 7/8" tubing 17. Service Rig
at PRS for inspection and re-conditioning. 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 1.5 52.5
22. Tst. BOPs 2
Checked locations Catus Rose, State MSC #35 -1, State MSC # 16-1, & 23. URIHO
MSC State #32-1 24. W.O.W.
Trash basket is still on Catus Rose 25. Wash & Ream
26. Well Control
27. WOC
28. Other 3.5 197.5
Total 5 407
Total Hours 5.0
Rig Downtime Fusel Usage JBuik Material on Board Previous Cost $546,402
Daily Daily Gals |_C_ement: SX Daily Cost $2,010
Cum, Cum. 831 Gals Barite: sX Cum. Cost $548,412

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING



§PPI

MSC Exploration

Technolo : .
Setvicos Y Daily Completion Report
Block, Lease and Well No, " Contract Rig Q0oL | OES | Dateonlocation | Completion Date Repor Date
E. Crested Junction - Federal MSC #26-1 Leed #692 . .44 44 3/22/2005 Mar 22, 2005 May 5, 2005
MD VD Footage AFE No, AFE Amount Ayth I_Q. Company Representative
5268’ | 5268' PBTD $118,276 8,224' Jim Lander
Present n Rig Phone: 254-241-5317 Toolpusher
Swabbing Rig Fax: Nat Guerrero
Current Weather BLM Visil NPDES People on Loc.: Last BOP Test Date L_ RIG ELEVATIONS
Wind: [4] Yes . {+] Nol LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: NofPass? [_] Yes][ [No Service RKB-CHF #
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts, Run Setting Depth Liner Top MW when LOT
- M}DL T=\=/=D MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 323 H40 STC 12 534’ 534 Air
Inermediate/Production I 26 .80 LTC 156 6,839 6,839’ 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7.455' 7,455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage |  Hrs WOB Rpm ROP Tooth | Bearing | Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: ] - Description:
MUD DATA
L WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS%{ LGS% | OIL% | SD % MBT pH Pm Pf/Mf
PIT R
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
— |
#3 #4 Dgﬂ(_‘: =l\=/tgd Cl Daity Cost Cumulative Cost
30,022
DIREC TIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 { 0700 1.0 28 |Crew Travel to location Time Summary
0700 § 0800 1.0 28 140 psi on tbg, open tbg to flare pit, air and traces of water, no gas Activity Daily Cum.
IMade swab run #10 to flare pit, tag fluid level @ 700, had a trace of gas 1. Mob/DeMob 7.5
Ijust before water reached the flare, recovered 6 bbls, fluid was 2. Cement 2.5
lreddish colored water changing to a milky color (spent acid) 3. Circulate 17.5
]Made swab runs 11-14, to rig tank, last run pulled from seat nipple, 4. Directional Work
recovered 21 bbls, total of 27 bbls 5. Drilling
0800 | 0830 0.5 28 JWait for fluid to rise : 6. Drive Pipe
0830 | 0900 0.5 28 |Swab run #15, tag fluid leve! @ 3700', recovered 6 bbls, 7. Fishing 34
|fiuid was the same as pervious runs 8. OH Logging 22
0800 | 1230 35 28 [Make a swab run every half hour, (7 runs) tagged fluid level @ 4100 - 9. Lost Circ.
4300', Recovered a total of 24 bbls, fluid recovered same as pervious runs, 10. Drill Cmt./LOT
1230 | 1300 0.5 28 |make swab run #23 to flare bit, no gas, recovered 3 bbls, 11. NU/ N.D. 6
|fluid was the same as pervious runs 12. P.U./L.D. BHA 1
1300 | 1730 4.5 28 [Make a swab run every half hour, (9 runs) tagged fluid level @ 4300 - 13. P.U./L.D. Pipe 22.5
4400, Recovered a total of 29 bbls, fluid recovered same as pervious runs, 14. R\U; R/ID 7
SWFN 15. Rig Repair 23.5
1730 | 1800 0.5 28 |Crew travel from location 16. Run Casing 11.5
‘Jswabbed back a total of 89 bbis of fluid; no sign of oil in any of the 17. Service Rig
samples. After the samples were aliowed to settle, there was red 18. Sidetrack Op.
sediment on the bottom, the water was semi-clear, no indication 19. Stuck Pipe
of oil in samples. Traces of spent acid, Ph has 4. weight of clear fluid 20. Survey
was 8.8 ppg 21. Trips 52.5
recovered a total of 137 bbls in 2 days. 22. Tst. BOPs 2
Acid treatment was 95 bbis. 23. UR/HO
i 24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12 222
Total 12 4315
Total Hours 12.0
Rig Downtime Fuel Usage - |Bulk Material on Board Previous Cost $553,222
Daily Daily Gals Igement: SX Daily Cost $9,704
Cum. Cum. 831 Gals Barite: SX Cum. Cost $562,926

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING




PPI MSC Exploration

i Technolo: . .
Services o Daily Completion Report
Block, Lease and Weli No. Contract Rig DOL DFS | Date on Location Comgng’ti on Date Report Date
E. Crested Junction - Federal MSC #26-1 Liojlf#ﬁm; R R - 45 3/22/2005 Mar 22, 2005 May 6, 2005
MD D Footage AFE No. - AFE Amount Auth. TD. Company Representative
5268’ | 5268' PBTD $118,276 8,224’ Jim Lander
Present Operation . Rig Phone: 254-241-5317 Toolpusher
Swabbing Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: 1-] Yes [+] No ch Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date JWater Depth ft
Sky: Nol[Pass? [ ] Yes[[ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
ME T\;D MD TVD Run Pres EMW | Leakoff?
Conductor 16" . LP 1 3r 37 Air
Surface 95/8" | 323 H40 STC 12 534" 534’ Air
Inermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 | P10 R 19 8224 8224 | 7,381 | 7,381 8.7
ﬁ____L._._
BIT, WEIGHT, SPEED ﬁND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth | Bearing | Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 ] Pump #2 [ Pump #3
gps DC DP 1/4
1 12
2 : 3/4
BHA
Length: ]  Description:
MUD DATA
WT. Vis PV YP GELS | WL | HTHP | CAKE |SLDS % | LGS % | OIL% | SD % MBT pH Pm PfiMf
PIT
Smpl | FL.
Chlorides Ca++ . | Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
Fr # #2_ | Desand ] Cent.
— SE—
#3 #4 De=si£ Mud Ci Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: : Status:
0600 | 0700 1.0 28 |crew Travel to location Time Summary
0700 | 0730 0.5 28 |35 psi on thg, open tbg to flare pit, air and traces of water, no gas Activity Daily Cum.
IMade swab run #33 to flare pit, tag fluid level @ 1100', had some gas 1. Mob/DeMob 7.5
Jiust before water reached the flare, recovered 6 bbls, fluid was 2. Cement 2.5
reddish colored water changing to a milky color (spent acid) 3. Circulate 17.5
While making swab run # 34, the draw works chain broke. 4. Directional Work
0730 | 1000 25 15 |repair draw works chain 5. Drilling
1000 | 1100 1.0 28 |Continue swab run #34 to rig tank, recovered 8 bbls of fluid, fluid same 6. Drive Pipe
|Made swab runs #35-37, to rig tank, last run pulled from seat nipple, 7. Fishing 34
Jrecovered 14 bbls, 8. OH Logging 22
1100 | 1330 25 28 |Make a swab run every half hour, (5 runs) tagged fluid level @ 4300" 9. Lost Circ.
Recovered a total of 16 bbls, fluid recovered same as pervious runs, 10. Drilt Cmt./LOT
1330 | 1400 0.5 28 }make swab run #38 to flare bit, tag @ 4300', no gas, recovered 3 bbls, 11. N.U./N.D. : 6
|fluid was the same as pervious runs . 12. P.U./L.D. BHA 1
1400 | 1730 35 28 [Make a swab run every half hour, (7 runs) tagged fiuid level @ 4300' 13. P.U./L.D. Pipe 22.5
Recovered a total of 21 bbls, fluid recovered same as pervious runs, - 4. R/U; R/ID 7
SWFN 15. Rig Repair 2.5 26
1730 | 1800 0.5 | 28 [Crew travel from location 16. Run Casing 11.5
swabbed back a total of 68 bbls of fluid, no sign of oil in any of the 17. Service Rig
samples. After the samples were allowed to settle, there was red 18. Sidetrack Op.
sediment on the bottom, the water was semi-clear, no indication 19. Stuck Pipe
of oil in samples. Traces of spent acid, Ph has 4. weight of clear fluid 20, Survey
was 8.8 ppg 21. Trips 52.5
recovered a total of 205 bbls in 3 days. 22. Tst. BOPs 2
23. URHO
24. W.O.W.
Removed the production tree from the Catus Rose #2 and replaced it 25. Wash & Ream
with a dry hole tree. The production tree was taken to Cameron in 26. Well Controt
Grand Junction to be serviced and tested. 27. WOC
28. Other 9.5 231.5
Total 12 443.5
Total Hours 12.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $562,926
Daily Daily Gals  JCement: SX Daily Cost $5,521
Cum. Cum. 831 Gals _ |Barite: sX Cum. Cost $568,447

RECEIVED
MAY 25 2005
- DIV, OF OIL, GAS & MINING



PPI .
Technology MSC Exploration

3 -
Services Daily Completion Report
fock, an Contract -5' iq DOL DES te on L ocation Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Load #692 48 46 3/22/2005 Mar 22, 2005 May 7, 2005
MD Vb Footage AFE No. &ﬂmﬂm : Auth. TD. Company Representative ‘
5268' l 5268’ PBTD $118,276 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Swabbing ) Rig Fax: . Nat Guerrero
Current Weather BLM Visit ’ NPDES ] Paople on Loc.: Last BOP Test Date ! RIG ELEVATIONS
Wind: 2] Yes [4] No \Mamgle Date Operator RKB 15 ft
Seas: Problem? [] Yes Contractor [NextBOP Test Date Water Depth ft
Sky: No|Pass? [ ] Yes|[ No Service ] RKB-CHF ft
CASING RECORD )
Casing String [e]5) Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
Mg TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 kid Air
Surface 958" | 323 | Hao [ sTC 12 534' 534" Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5 18 P110 FJ 19 8224 8224 7,381 7.381" 8.7
ST WETGHY SPEED ARD TIVBRAULIES RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth in| Footage Hrs wWOoB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 14
1 12
2 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS%{ LGS % | OIL % SD % MBT pH Pm PHIMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker 30?9:"5 Hours Mud Engineer Mud Company
PIT #1 #2 Dega_ng_ Cent.
#3 #4 Deg_llt Mtﬂ Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS — _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats; Supply Boat Name: Status:
FROM TO HOUR ] Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Trave! to location Time Summary
0700 { 0800 1.0 28 |35 psi on tbg, open tby to flare pit, air and traces of water, no gas Activity Daily Cum.
JMade swab run #50 to flare pit, tag fluid level @ 1200', had some gas 1. Mob/DeMob 7.5
(slightly more than yesterday) ahead of the water 2. Cement 2.5
recovered 8 bbls, fluid was redddish colored water 3. Circulate 17.5
changing to_a milky color (spent acid) 4. Directional Work
Continue swabbing (runs 52-54) to rig tank, recovered 17 bbls of fluid, 5. Drilling
fluid same as previous runs, PH is 4. weight of fluid is 8.7 ppg 6. Drive Pipe
0800 | 0830 0.5 28 [Wait for fluid to rise 7. Fishing 34
0830 | 0900 0.5 28 |Swab run # 54,Tag fluid level @ 3600' recovered 5 bbls 8. OH Logging 22
Ifluid same as previous runs, 9. Lost Circ.
0900 | 0930 0.5 28 |swab run # 55,Tag fluid level @ 3700' recovered 5 bbls 10. Drill Cmt/LOT
Ifluid same as previous runs, 11. N.U./N.D. 6
0930 | 1300 35 28 |Make a swab run every half hour, (7 runs) tagged fluid leve! @ 4400’ 12. P.U./L.D. BHA 1
IRecovered a total of 22 bbls, fluid recovered same as pervious runs, 13. P.U./L.D. Pipe 22.5
1300 | 1330 0.5 28 |Make swab run #63 to flare bit, tag @ 4400, no gas, recovered 3 bbls, 14, R/U; R/D 7
lﬂuid was the same as pervious runs 15. Rig Repair 26
1330 | 1730 4.0 28 |Make a swab run every half hour, (8 runs) tagged fluid level @ 4400' 16. Run Casing 11.5
IRecovered a total of 24 bbls, fluid recovered same as pervious runs, 17. Service Rig
SWFN 18. Sidetrack Op.
1730 | 1800 0.5 28 |Crew travel from location 19. Stuck Pipe
Swabbed back a total of 84 bbis of fluid, no sign of oil in any of the 20. Survey
samples. After the samples were allowed to settle, there was red 21. Trips 52.5
|sediment on the bottom, the water was semi-clear, no indication 22. Tst. BOPs 2
of oil in samples. Traces of spent acid, Ph has 4. weight of clear fluid 23. UR/HO
was 8.8 ppg 24. W.O.W.
recovered a total of 289 bbls in 4 days. 25. Wash & Ream
26. Well Control
27. WOC
28. Other 12 243.5
Total 12 455.5
Total Hours 12.0
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $568,447
Daily Daily Gals  JCement: SX Daily Cost $5,701
Cum. Cum. 831 Gals  |Barite: Cum. Cost $574,148

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING



MSC Exploration
Daily Completion Report
DFS t

' Contract Rig DOL Date on Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Lesd #869 " .47 47 3/22/2008 Mar 22, 2005 May 8, 2005
MD VO Footage AFE No. m Ayth. TD. Company Representative
5268' ] 5268 PBTD ) : .. $118,276 . 8,224 Jim Lander
P t ion Rig Phone: 254-241-5317 Toolpusher
SD for Sunday I;ig Fax: ) Nat Guerrero
Current Weather BLM Visit - NPDES People on Loc.: Last BOP Test Date F RIG ELEVATIONS
wind: | ]Yes [ ] No| LC50Sample Date Operator RKB 15 #
Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [] NolPass? L] ves[[ [No Service RKB-CHF . ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
ﬂ) TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
|Surface 95/8" | 323 H40 | STC 12 534 534" Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
Production Linar 5" 18 P110 FJ 19 8224' 8224' 7,381 | 7,381 8.7
BT, WEIGHT, SPEED AND HYDRAULICS RECORD -
BIT Bit Type and ' Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In | Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump . Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 { Pump #2 | Pump #3
gPs DC DP 114
1 1/2
2 3/4
BHA ’
Length: ] Description:
UD DATA
L WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS % | OL % SD % MBT pH Pm PfIME
PIT :
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
|l #1 #2 Desand | Cent.
e
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
T m
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM T2 HOUR { Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Travel o location Time Summary
0700 | 0800 1.0 28 |20 psi on thg, open tbg to flare pit, air and traces of water trace of gas Activity Daily  Cum.
|Made swab run #72 to flare pit, tag fluid level @ 1200, had some gas 1. Mob/DeMob 7.5
(slightly more than yesterday) ahead of the water 2. Cement 2.5
recovered 8 bbls, fluid was redddish colored water 3. Circulate 17.5
{changing to a milky color (spent acid) 4. Directional Work
Continue swabbing (runs 73-76) to rig tank, recovered 17 bbis of fluid, 5. Drilling
1fluid same as previous runs, PH is 4. weight of fluid is 8.7 ppg 6. Drive Pipe
0800 | 0830 [ o5 28 |wait for fluid to rise 7. Fishing 34
0830 | 1200 3.5 28 |Make a swab run every half hour, (8 runs) tagged fluid level @ 4100' 8. OH Logging 22
Recovered a total of 21 bbls, fluid recovered same as pervious runs, 9. Lost Circ.
While POOH w/ swab run #84, the draw works chain broke 10. Drill Cmt./LOT
1200 | 1245 0.8 15 |Repair draw works chain 11. N.U./ N.D. 6
1245 | 1300 0.3 28 |Finish POOH, recovered 3 bbls, Red colored water PH of 5, 12. P.U./L.D. BHA 1
Isemi clear fluid PH of 4. Weight of fluid is 8.8 ppg. 13. P.UJL.D. Pipe 22.5
1300 | 1330 [ o5 28 |wait for fluid to rise 14. RIU; R/D 7
1330 | 1400 0.5 28 |Make swab run # 85 to flare pit, tag fluid @ 3500 no sign of gas, 15. Rig Repair 0.75 | 26.75
Recovered 5 bbis of same fluid. 16. Run Casing 11.5
While POOH w/ sand line, the draw works chain was jumping 17. Service Rig
the teeth on the sand iine sprocket, ~ 18. Sidetrack Op.
SDFN, remove idler gear (bushing) it is completely worn out, 19. Stuck Pipe
1400 | 1430 0.5 28 |Crew Travel from location 20. Survey
|Swabbed back a total of 54 bbls of fluid, no sign of oil 21. Trips 52.5
recovered a total of 343 bbls in 5 days. 22. Tst. BOPs 2
: 23. URHO
Becauss the idler gear is not able to keep tension on the chain, 24. W.O.W. -
Ithe chain (which is also worn out) was to much slack and binds up 25. Wash & Ream
and breaks, we have a new chain but, we are waiting to put it on 26. Well Control
when we get the new idler gear, which is suppose to be in Rifle 27. WOC
as of yesterday. New chain and idler gear are to be put on Monday. 28. Other 7.75 251.25
Total 8.5 464
Total Hours 8.5
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $574,148
Daily Daity Gals  JCement; SX Daily Cost $4,639
Cum. Cum. 831 Gals |Barite: SX Cum. Cost $578,787

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING



PP1

Technology
Services

MSC Exploration

Daily Comple

tion

port

Re
FS

T_—— Block, L.ease and Well No. Contract Rig DOL DFS Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 48 48 3/22/2008 Mar 22, 2005 May 9, 2005
MD TVvD Footage AFE No. M % A"*“"FD. Company Representative
5268' | 5268 PBTD $118,278 8,224’ Jim Lander
Present ration Rig Phone: 254-241-5317 Toolpusher
Prep to swab Rig Fax: Nat Guerrero
Current Weather BLM Visit NFDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: 41 Yes [4] No LC50 Sample Date Operator %TB 15 ft
Seas: Problem? [ ] Yes| Contractor rNext BOP Test Date |Water Depth ft
Sky: No[Pass? [ Yes][ INo Service i RKB-CHF ft
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts. Run SetTing Depth Liner Top MW when LOT
MD T\LD MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
{Surface. 95/8" | 323 H40 | STC 12 534" 534' Air
linermediate/Production ™ 26 L8O LTC 156 6,839 6,839 8.8
inermediate/Production I 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224 7,381' | 7,381 8.7
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
8IT - Bit Type and . e S Total- Avg Grade
No Size Manufacturer Serial Number Jots Depth In | Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wit SO Wt ROT Wt Torsuo
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 [ Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: ] Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS % | OIL % SD % MBT pH Pm PiIMT
PIT
Smpl | F.L.
Chlprides Ca++ Temp | Temp j Shaker Sag;ns Hours Mud Engineer Mud Company
PiT #1 #2 Desand | Cent.
#3 #4 Desilt | Mud Cl Daily Cost Cumulative Cost
‘ 59,622
DIRECTIONAL SURVEYS _ o
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 SD for Sunday Time Summary
Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R\U; RID 7
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 52.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 251.25
Total 464
Total Hours
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $578,787
Daily Daily Gals Femant: sX Daily Cost $2,010
Cum. Cum. 831 Gals Barite: SX Cum. Cost $580,797

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING




PPI

dTechnology
Services

MSC Exploration

Daily Completion Report

Block, Lease and Welt No. - Contract Rig DOt DFES | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 49 49 3/22/2005 Mar 22, 2005 May 10, 2005
MD o Footage AFE No. AEEA Auth 0. Company Representative
5268' | 5268 PBTD $118,276 8,224' Jim Lander
Present Qperation Rig Phone: 254-241-5317 Toolpusher
Swabbing Rig Fax: Nat Guerrero
Current Weather BLM Visit - NPDES People on Loc.: Last BOP Test Date !. RIG ELEVATIONS
Wind: L4l Yes [/] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ ] Yes][ INo Service RKB-CHF ft
CASING RECORD
Casing String oD wt. | Grade | Conn. Jts. Run Sett'ing Depth Liner Top MW when LOT
i MD TVD MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 ar 37 Air
|Surface 95/8" | 32.3 H40 | STC 12 534' 534' Air
|InarmediatelProduction 7" 26 L80 LTC 156 6,839 6,839 88
Jinermediate/Production 7 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 | FJ 19 8224' 8224' | 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD -
BIT Bit Type and ) Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PUWL SO Wt ROT Wt Torgue
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressurg JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 112
2 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP GELS | WL HTHP CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PHMF
PIT
Smpl | F.L.
Chiorides Cat++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand Cent_.
#3 #4 Dgsﬂ Mud g Daily Cost Cumulative Cost
I
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM T0 HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 Crew Travel to location Time Summary
0700 ; 0800 1.0 28 [install new idler bushing and Chain Activity Daily Cum.
0800 | 0900 1.0 28 |35 psi on tbg, open tby to flare pit, air, traces of water and some gas 1. Mob/DeMob 7.5
Made swab run #86 to flare pit, tag fluid ievel @ 750", had some gas 2. Cement 2.5
ahead of the fluid, fluid was red colored water w/ PH of § 3. Circulate 17.5
changing to a milky color, PH of 4 4. Directional Work
Continue swabbing (runs 87-80) to rig tank, swabbed fluid to seat nipple 5. Drilling
0900 | 0930 0.5 28 wait for fluid to rise 6. Drive Pipe
0930 { 1000 0.5 28 |Swab run # 91,Tag fluid level @ 3900 recovered 6bbls 7. Fishing 34
|fluid same as previous runs, 8. OH Logging 22
1000 | 1200 2.0 28 [Make a swab run every half hour, (4 runs) tagged fluid level @ 4200 9. Lost Circ.
1200 | 1230 0.5 28 |Make swab run #96 to flare bit, fag @ 4300', no gas, only fiuid 10. Drill Cmt./LOT
1230 | 1730 5.0 28 [Make a swab run every half hour, (8 runs) tagged fluid level @ 4300' 11. N.U./N.D. 6
SWEFN, sent samples for the lab 12. P.U./L.D. BHA 1
1730 | 1800 | o5 28 _|Crew travel from location 13. P.U./L.D. Pipe 225
14. R/U; R/D 7
15. Rig Repair 26.75
16. Run Casing 11.5
Swabbed back a totat of 82 bbis of fluid, no sign of oil in any of the 17. Service Rig
Isamples. After the samples were allowed to settle, there was red 18. Sidetrack Op.
sediment on the bottom, the water was semi-clear, no indication 19. Stuck Pipe
of oil in samples. Traces of spent acid, Ph has 4. weight of clear fluid 20. Survey
was 8.8 ppg 21, Trips 52.5
recovered a total of 425 bbls in 6 days. 22. Tst. BOPs 2
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 12 263.25
Total 12 476
Total Hours 12.0
Rig Downtime Fuel Usage 4'5qu Material on Board Previous Cost $580,797
Daily Daily Gals #@em: SX Daily Cost $5,527
Cum. Cum. 831 Gals Barite: SX Cum. Cost $586,324

RECEIV

ED

MAY 2 5 2005
D, OF OIL, GAS & MINING




L]
MSC Exploration
a a
Daily Completion Report
| - . Contract Rig DO DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 . Leed #692 .50, 50 3/22/2005 Mar 22, 2005 May 11, 2005
MD TVD Footage AFE No. AF Auith. TD. Company Representative
5268' | 5268 PBTD 31,‘15,278. 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
POOH with packer l;lg Fax: Nat Guerrero
Current Weather BLM Visit ~NPDES People on Loc.: Last BOP Test Date !== RIG ELEVATIONS
Wind: T7] ves  12] No| LG50 Sample Date Operator RKB T
Seas: Problem? ] Yes Contractor Next BOP Test Date {Water Depth ft
Sky: No[Pass? [ ] Yes][_INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
|Surface 95/8" | 32.3 H40 | STC 12 534 534’ Air
Inermediate/Production 7 26 180 LTC 156 6,839 6,839 8.8
inermediate/Production 7" 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224’ 7,381 | 7,381" 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT. |-.. -~ | +BitTypeand s : Total " Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wos Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Siow Pump Pressures
No. Stroke X Liner | Output{ SPM | GPM Pressure v Pb AV Speed SPM Pump #1 [ Pump #2 [ Pump #3
S DC DP 1/4
1 1/2
2 3/4
BHA
Length: ] Description:
MUD DATA
L_ WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL % SD % MBT pH Pm PfiMf
PIT
Smpl | FL
Chlorides Ca++ Temp { Temp | Shaker Scre_a.ns Hours Mud Engineer Mud Company
PIT #1 #2 Deand Cent._|
#3 #4 Desilt | MudCl Daily Cost Cumulative Cost
. 30.602
DIRECTIONAL SURVEYS _ _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME Time }Boats: " Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 [Crew Travel to location Time Summary
0700 | 0800 1.0 28 |10 psi on thg, open tbg to flare pit, air, traces of water and some gas Activity Daily Cum
lMade swab run #107 to flare pit, tag fiuid level @ 1200', had some gas 1. Mob/DeMob 75
Jahead of the fluid, fluid was red colored water w/ PH of 5 2. Cement 2.5
changing to_a milky color, PH of 4 3. Circulate 17.5
Continue swabbing (runs 108 -111) to rig tank, swabbed fluid to seat nipple  |4. Directional Work
0800 | 0830 0.5 28 Jwait for fluid to rise 5. Drilling
0830 | 0900 0.5 28 |Swab run # 112,Tag fluid level @ 3900' recovered 3 bbls 6. Drive Pipe
fluid same as previous runs, 7. Fishing 34
0900 | 1300 4.0 28 |Make a swab run every half hour, (8 runs) tagged fluid level @ 4300’ 8. OH Logging 22
1300 | 1330 0.5 28 [Make swab run #121 to flare bit, tag @ 4300', no gas, only fluid 9. Lost Circ.
1330 | 1600 25 28 [Make a swab run every half hour, (5 runs) tagged fluid level @ 4300' 10. Drill Cmt./LOT
Sent samples for the lab 11. N.U./ N.D. 6
Change in orders, terminate swabbing and prepare to temporally 12. P.U./L.D. BHA 1
|abandon the well & move to MSC Exploration State #16-1 13. P.U/L.D. Pipe 22.5
1600 | 1700 1.0 21 |Load tbg w/ formation fluid, unset packer and POOH and L/D 14 jts 14. R/U; R/D 7
of 2 7/8" tbg 15. Rig Repair 26.75
1700 { 1730 0.5 {- 28 [Crew travel from location - 16. Run Casing 11.5
17. Service Rig
Swabbed back a total of 71 bbls of fluid, no sign of oil in any of the 18. Sidetrack Op.
samples. After the samples were allowed to settle, there was red 19. Stuck Pipe
sediment on the bottom, the water was semi-clear, no indication 20. Survey
of oit.in samples. Ph has 5, weight of clear fluid 21. Trips 1 53.5
was 8.8 ppg, Ph of the fluid at the end of the run was 4. 22. Tst. BOPs 2
recovered a total of 496 bbls in 7 days. 23. UR/HO
{Made a total of 126 swab runs 24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 10.5 | 273.75
Total 11.5 487.5
Total Hours 11.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $586,324
Daily Daily Gals  |Cement: sX Daily Cost $5,953
Cum. Cum. 831 Gals__ [Barite: X Cum. Cost $502,077

RECEIVED
MAY 25 2005
DIV, OF OIL, GAS & MINING




PPI

MSC Exploration

HTechnolo ‘Pl ' .
Servicas Y Daily Completion Report
Block, Lease a il No. .. Contract Rig DOL DFES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 51 51 3/22/2005 Mar 22, 2005 May 12, 2005
MD VD Footage AFE No. AF]| t - - JAuth.TD. Company Representative
5268' | 5268' PBTD $118,276° 8,224' Jim Lander
Present Qperation Rig Phone: 254-241-5317 Toolpusher
Prep to move rig Rig Fax: Nat Guerrero
Current Weather BLM Visit _-NPDES People on Loc.. Last BOP Test Date I_ RIG ELEVATIONS
Wind: lv) Yes [4] Nol LC50 Sample Date Operator RKB 15 ft
Seas: Problem? |_| Yes Contractor Next BOP Test Date Water Depth ft
Sky: No[Pass? [ | Yes][ [No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 5=7= ? Air
Surface 95/8" ] 32.3 H40 | STC 12 534" 534’ Air
Inermediate/Production 7 26 L80 LTC 156 6,839' 6,839 8.8
{Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224’ 7.381' | 7,381 8.7
BT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wit SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure v Pb AV Speed SPM Pump #1 ] Pump #2 | Pump #3
_gps DC DP 1/4
1 12
2 3/4
BHA
Length: |  Description:
MUD DATA
I_ WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % LGS% | OIL% | SD% MBT pH Pm PHIMf
PIT
. Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
IﬁT #1 5 Desand | Cent.
P ——
#3 #4 Desilt M Cl Daily Cost Cumulative Cost
35,622
DIRECTIONAL SURVEYS — _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'OPERATIONS SUMMARY
jT.IME Time ]Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew Travel to location Time Summary
0700 | 0830 1.5 21 [Tbg 0 psi, csg 0 psi, Continue POOH w/ test packer Activity Daily Cum.
0830 | 1000 15 21 |TIH w/ used seat nipple on 154 jts of 2 7/8" tbg, Land w/ hanger 1. Mob/DeMob 7.5
1000 | 1400 4.0 14 _|R/D rig, N/D BOPs and N/U dry hole tree 2. Cement 25
1400 | 1500 1.0 28 |wait for Truck to P/U BOPs and return them to Grand Junction 3. Circulate 17.5
1500 | 1530 0.5 28 |crew travel from location 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.U./L.D. BHA 1
13. P.U.J/L.D. Pipe 22.5
14. R/U; R/D 4 11
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
- 19. Stuck Pipe
20. Survey
21, Trips 3 56.5
22. Tst. BOPs 2
23. UR/HO
24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 2.5 276.25
Total 9.5 497
Total Hours 9.5
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $592,277
Daily Daily Gals lggment: SX Daily Cost $5.561
Cum. Cum, 831 Gals  |Barite: SX Cum. Cost $597,838

RECEIVED
MAY 25 2005
wy. OF OIL, GAS & MINING




PPI MSC Exploration T A5 RITE 53¢
Technology Daily Completion Report  ¢/2-5/7-3/4s7
i boL DFS | Dateon

Services

T Block Lease and WellNo Contract Rig ate on Location | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 56 56 3/22/2005 Mar 22, 2005 May 17, 2005
MD VD Footage - AFE No. . AFE-Amouit - Auth. TD, Company Representative
5268' [ 5268" PBTD $118,276 : 8,224' Jim Lander
Present Operation - Rig Phone: 254-241-5317 Toolpusher
Raising Derrick Rig Fax: Nat Guerrero
Current Weather BLM Vistt =rNF’DES People on Loc.: Last BOP Test Date |_ RIG ELEVATIONS
Wind: [-] Yes [+] No| LC50 Sample Date Operator ’ RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? Yes|[_No Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
l\Jg TVD MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" ] 32.3 H40 STC 12 534’ 534" Air
|Inermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7,455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224 7,381 7,381" 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total ) Avg Grade
No Size Manufacturer Serial Number Jots Depth in] Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
it R rks: Cum. ROT. Hrs PU WL SO wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
- 12
2 3/4
BHA
Length: ] Description:
MUD DATA ‘
L_ﬁ WT. VIS PV YP GELS | WL | HTHP |“CAKE |SLDS % | LGS % | OIL% | SD% MBT pH Pm PfMf
PIT
Smpl | 7L
Chlorides Ca++ Temp | Temp | Shaker SCFB:NS Hours Mud Engineer Mud Company
PIT #1 #2 Desand Cent.
S ——
#3 #4 Desilt Mud Ci Daily Cost Cumulative Cost
— 0,602
DIRECTIONAL SURVEYS” —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time ]Boats: Supply Boat Name: Status:
FROM T0 HOUR | Code Crow Boat Name: Status:
0600 | 1000 4.0 On State MSC #26-1 Time Summary
1000 | 1100 1.0 28 [Move rig from State MSC #16-1 to Federal MSC #26-1 Activity Daily Cum.
1100 | 1300 2.0 28 [Spot matting board, spot rig, (unable to Raise derrick because of the 1. Mob/DeMob 7.5
_gusting winds) 2. Cement 2.5
1300 | 1400 1.0 28 |N/D production tree, N/U adapter flange, 3. Circulate 17.5
1400 | 1630 25 28 |Remove Sucker rod BOPs from State MSC Solaris #1-32 & 4. Directional Work
linstall on Federal MSC #26-1 5. Drilling
Start assembling manifold for frac tanks 6. Drive Pipe
1630 | 1700 0.5 28 [Crew Travel from location 7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. NU./N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; R/D 11
15, Rig Repair 26.75
16. Run Casing 11.56
Run downhole pump and rods tomorrow morning 17. Service Rig
Start moving pump tomorrow afternoon 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 56.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 7 283.25
Total 7 504
Total Hours 11.0
Rig Downtime Fuel Usage 1Butk Material on Board Previous Cost $597,838
Daity Daily Gals |Eemen(: sX Daily Cost $5,557
Cum. Cum. 831 Gals  |Barite: sX P (ST N $603,395
L ETVELD

Ay o Ui GAS & MINING



JUN 23 2005

STATE OF UTAH FORM 6

DEPARTMENT OF NATURAL RESOURCES

DIV, OF OlL, GAS & MINING DIVISION OF OIL, GAS AND MINING
ENTITY ACTION FORM
Operator: NSC. © xf?\ acaXien , i Operator Account Number: NADAS '
Address: \L.OO SM?C\*L:\L M‘\:l _EO
m “l‘) cSso O
state L= A, Zip 770t Phone Number: IB{-4 3 1-R933
Vv Wil 1
AP Number Well Name QQ | Sec | Twp | Rng County
Y3-019-319671 Yedeaal msSe Rie~| NWSE| 3o | U \ Qg C:ggs_w_b_
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
24949 [418%__| Noy © acek| 4/37/05
Comments:
wmer CONEIDENTIAL
L |
Well 2
API Number Well Name QQ Sec | Twp County
Actlon Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date
Comments:
Wolt 3
APl Number Well Name QQ | Sec | Twp | Rng | County
Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effoctive Date
Comments:
ACTION CODES:
A - Establish new entity for new well (single well only) Warrre FAOST
B - Add new well to existing entity (group or unit well) Name (Please Print)> 0
C - Re-assign well from one existing entity to another existing entity K %M P -
D -Re-assignwellfromoneexistingenﬁtytoanewenﬁty Signature B
E - Other (Explain in ‘comments’ section) Qdainiskeste z! 993-0S"
Title Date
(672000)
e-d S588 1E6 7 ‘ C T
tee dn dsp:21 SO €2 ung

‘NOILUN0TdX3 JISK



NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completion or plugging of a well, the following shall be filed:

Form 8, Well Completion or Recompletion Report and Log

A copy of electric and radioactivity logs, if run

A copy of drillstem test reports,

A copy of formation water analyses, porosity, permeability or fluid saturation
determinations

A copy of core analyses, and lithologic logs or sample descriptions if compiled

A copy of directional, deviation, and/or measurement-while-drilling survey for
each horizontal well

Failure to submit reports in a timely manner will result in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: MSC EXPLORATION LP Today’s Date: 08/02/2005
Well: API| Number: Drilling Commenced:
SEE ATTACHED LIST:

No monthly drilling reports since 12/2004

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801
If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance File



Location API Spud Spud Lease

Operator Twp-Rng-Sec Well Name Number Date - Dry Date-Rotary Type
MSC EXPLORATION, LP 2108 200E 16 STATE MSC 16-1 4301931401 05/14/04 05/17/04 State
MSC EXPLORATION,LP  210S 190E 35 STATE MSC 35-1 4301931404 07/27/04 State
MSC EXPLQRATION. LP 210S 180E 02 CACTUS ROSE MSC 2-1 4301931402 09/09/04 “State
MSC EXPLORATION, LP  210S 200E 02 N THOMPSON 2-1 4301931412 10/29/04 State
MSC EXPLORATION,LP  210S 190E 26 FEDERAL MSC 26-1 4301931407 11/08/04 11/12/04 Federal

NO WELL COMPLETION OR RECOMPLETION REPORT AND LOG RECEIVED FOR THE FEDERAL MSC 86~1



b

Debbie 7 A8 A/9E s
ebbie Olson Y 3-c/9— 31500

From: Williams, Galan [gwillams@PPITech.net]
Sent:  Thursday, May 19, 2005 1:03 PM

To: Debbie Olson '
Subject: RE: Utah Reports

No, we were on 16-1....

----- Original Message-----

From: Debbie Olson [mailto:dolson@mscexploration.com]
Sent: Wednesday, May 18, 2005 11:37 AM

To: Williams, Galan

Subject: RE: Utah Reports

Galan,
Were there any reports for the 26-1 from May 13th thru 16th?
Debb|e i RO Ve R B, i o € w [

----- Original Message-----

From: Williams, Galan [mailto:gwilliams@PPITech.net]

Sent: Tuesday, May 17, 2005 9:34 AM

To: Ifaust@mscexploration.com; charlie@msctrading.com; mike@msctrading.com;
mscornish@aol.com; dolson@mscexploration.com

Cc: Byrne, Jane; Coufal, Cindy; Byth, Kurt

Subject: Utah Reports

Importance: High

J. Galan Williams, P. E.

Vice President and General Manager of Managed Risk
PPI Technology Services, L. P.

800 Gessner, Suite 900

Houston, TX 77024

Ph: 713-464-2200

Fax: 866-591-4997

mailto:gwilliams @ppitech.net

Check us out at www.ppitech.net

<<CMR 5-17-05 State MSC #16-1.pdf>> <<CDC 5-17-05 State MSC #16-1.pdf>> <<CMR 5-17-05
Federal MSC #26-1.pdf>> <<CDC 5-17-05 Federal MSC #26-1.pdf>>

6/13/2005
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Block, Lease and Well No. Contract Riq poL DFS | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 58 58 3/22/2005 Mar 22, 2005 May 19, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' 5268' PBTD 8,22¢4' Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
WO Mechanic Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Lac.: LastBOP Test Date I RIG ELEVATIONS
Wind: {-] Yes [+] No{ LC50 Sample Date Operator RKB 15 f
Seas: Prablem? Yes Contractor Next BOP Test Date Water Dapth ft
Sky: No|Pass? Yes|[ TNo Service RKB-CHF [
CASING RECORD
Casing String oD Wt. Grade | Conn. Jits. Run Set'ﬁng Depth Liner Top MW when LOT
MD Tﬂ) MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3r 3r Air
Surface 958" 323 H40 STC 12 534" 534" Air
Inermediate/Production 7 26 L80 LTC 156 6,839’ 6,839 8.8
Inermediate/Production 7" 23 | P110 [ LTC 14 7455 | 7455 8.8
Production Liner 5" 18 P110 FJ 18 8224' 8224' 7.381" | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs woB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wit ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 12
2 3/4
BHA
Length: |  Description:
MUD DATA
L WT. VIS PV YP { GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD% MBT pH Pm PfIMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screins Hours Mud Engineer Mud Company
PIT #1 #2 Desand { _Cent
#3 #4 %M Daily Cost Cumulative Cost
DIREGCTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY _
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0800 § 0700 1.0 28 |Crew Travel to Location Time Summary
0700 | 1400 7.0 28 |Laid gravel pad, set concrete slab, re-assemble the pumping unit, Activity Daily Cum.
1400 | 1500 1.0 28 JAttempt to start the Ajax engine, could not get it to start 1. Mob/DeMob 7.5
A mechanic is to be here in the moming. 2. Cement 2.5
We need to get the unit running to verify that the pumping unit is 3. Circulate 17.5
lined up correctly with the well. 4. Directional Work
1500 | 1530 0.5 28 |Crew travel from location 5. Drilling
6. Drive Pipe
Holding Leed rig at location until well is on pump. 7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drili Cmt./LOT
11. N.U/N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 12.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18, Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 9.5 300.75
Total 9.5 528
Total Hours 9.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $617,545
Daily Daily Gals  {Cement: SX Daily Cost $10,282
Cum. Cum. 831 Gals Barite: SX Cum. Cost $627,827
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g&lﬁmlogy MSC Exploration =215 K5 52
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Services Daily Completion Report o/ 5_o/y_37559
Block, Lease and Well No. Contract Rig DOL DFS | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 58 598 3/22/2005 Mar 22, 2005 May 20, 2005
MD TvD Footage AFE No AFE Amount Auth. TD any Repr: tativ
5268' | 5268' PBTD 8,224' Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Prep to release rig I;ig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date | RIG ELEVATIONS
Wind: [] Yes [7] No| LC50 Sample Date Operator JRKB 15 ft
Seas: Problem? Yes Contractor rNext BOP Test Date Water Depth ft
Sky: No|Pass? Yes[[ |No Service 1 RKB-CHF ft
CASING RECORD - -
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
— MD VD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 STC 12 534’ 534' Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
inermediate/Production 7" 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT, Hrs PU Wit SO Wt ROT Wt Torque
Pump | Stow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: |  Description:
MUD DATA
|= WT. VIS PV YP | GELS | WL | HTHP | CAKE |SLDS%{ LGS% | OIL% | SD% MBT pH Pm PiiMf
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Des_lL ﬂd Cl Daily Cost Cum\&lgatinve, Cost
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0730 15 . Time Summary
0730 | 0800 0.5 28 [Crew Travel to Location Activity Daily Cum.
0800 | 1030 2.5 28 [Wait for mechanic to start Ajax engine 1. Mob/DeMob 7.5
1030 | 1200 1.5 28 [Mechanic repaired engine, started running, checked pumping unit for 2. Cement 25
alignment, made minor adjustments 3. Circulate 17.5
1200 | 1600 4.0 28 |Pumping unit pumping water to frac tank 4. Directional Work
|it took about 1 hr for water to reach the surface 5. Drilling
At 13:00 hrs, started pumping water into frac tank 6. Drive Pipe
Estmate pumping water at a rate of 3 BBL/ hr or 72 bblis/day 7. Fishing 34
Released mechanic, installed portable fence around pumping unit 8. OH Logging 22
1600 { 1630 0.5 28 |Crew Travel from location 9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22,5
Plan to rel rig tomorrow if pumping unit is working properly 14. RIJ; RID 12.5
15. Rig Repair 26.75
16. Run Casing 11.5
All rental equipment will be returned tomorrow, except for the 17. Service Rig
{frac tanks 18. Sidetrack Op.
19. Stuck Pipe
20. Survey
Plan to re-attach the insulation and the tin covering to the upright 21. Trips 61.5
500 bbl storage tank on the MSC Solaris#1-32 location, 22. Tst. BOPs 2
|the wind was torn some of it loose, prior to releasing the rig. 23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 9 309.75
Total 9 637
Total Hours 10.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $627,827
Daily Daily Gals Cement: SX Daily Cost $8,715
Cum. Cum. 831 Gals  |Barite: SX Cum. Cost $636,542
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Services Daily Completion Report §3-~0/7-37%09
Block, Lease and Well No. Contract Rig DOL DES | Dateonlocation { Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 60 60 3/22/2005 Mar 22, 2005 May 21, 2005
MD VD Footage AFE No. AFE Amount Auth. TD, Company Representativ
5268’ l 5268' PBTD 8,224 Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Pumping unit pumping to tanks Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date !== RIG ELEVATIONS
Wind: 4] Yes [+] No LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? Yes[[_INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run SetTi‘ng Depth Liner Top MW when LOT
— Mg TV=I:D MD TVD Run Pres EMW Leakoff?
Conductor 16" LP 1 3r 37 Air
Surface 95/8" | 323 H40 STC 12 534’ 534" Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 8,839 8.8
inermediate/Production 7" 23 P110 | LTC 14 7.455' 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit rks: Cum. ROT. Hrs PU Wit SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output}| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 374
BHA
Length: ]  Description:
MUD DATA
WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS%| LGS % | OIL% | SD% MBT pH Pm Pf/Mf
FIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker Scre:ns Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Dﬁﬁiﬁ Mud Ci Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS.
"MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0700 1.0 28 |Crew travel to location Time Summary
0700 | 0900 2.0 28 |Fix tank covering on MSC Solaris #1-32 Activity Daily Cum
0900 | 1100 2.0 14 JR/Drig 1. Mob/DeMab 7.5
Stop pumping unit @ 9;00 am, restart pumping unit @ 10:30 am 2. Cement 2.5
Pumping unit pumped a total of 48 bbls in 20 hrs. 3. Circulate 17.5
hourly rate of 2.4 bbis/ hr 4. Directional Work
1100 | 1200 1.0 28 [Clean location 5. Drilling
1200 | 1230 0.5 28 |Crew travel from location 6. Drive Pipe
7. Fishing 34
Rig released @ 12:00 noon today 8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
Ollie Knutson will gauge the tanks each day and report to 13. P.U./L.D. Pipe 225
the MSC office in Houston. 14. RIU; RID 2 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
All rental equipment will be released today and returned, 18. Sidetrack Op.
except for the frac tanks. 19. Stuck Pipe
Knuts & sons have some trucks on location at no charge to us. 20. Survey
They will move them next week. 21. Trips 61.5
22, Tst. BOPs 2
Leed will move the rig either tomorrow or Monday. 23. URIHO
24. W.O.W.
This is the final report from PPl Technology Services.. 25. Wash & Ream
26. Well Control
27. WOC
28, Other 4.5 314.25
Total 6.5 543.5
Total Hours 6.5
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $636,542
Daily Daily Gals Cement: SX Daily Cost $9,417
Cum. Cum. 831 Gals Barite: SX Cum. Cost $645,959
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Tl Services Daily Completion Report  ¢zw/z. 35,7
T Block d Well No. Contract Rig DOL | DES | Dateonlocation | Complefion Pate Repori Date
E. Crested Junction - Federal MSC #26-1 Leed #692 66 66 3/22/2005 Mar 22, 2005 May 27, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' | 5268 PBTD 8,224’ Jim Lander
Present Operation Rig Phone: 254-241-5317 Toolpusher
Repairing pumping unit Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date I_= RIG ELEVATIONS
Wind: [ I Yes [ ] No| LC50Sample Date Operator RKB 15 f
Seas: Problem? [_] Yes Contractor F‘lex( BOP Test Date Water Depth ft
Sky: ] NolPass? [_] Yes[[INo Service | RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3$==§=' Air
Surface 95/8"§ 323 H40 STC 12 534 534' Air
Inermadiate/Production 7 26 180 [ LTC 156 6,839 | 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7.455' 7,455 8.8
Produttion Liner 5" 18 P110 FJ 19 8224° 8224’ 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth Inj Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure v Pb AV Speed SPM ump #1 | Pump #2 | Pump #3
|_9ps DC DP 1/4
T 12
2 3/4
BHA
Length: | Description:
MUD DATA
WT. VIS PV YP | GELS | WL | HTHP | CAKE {SLDS % | LGS % | OIL% | SD% MBT pH Pm PIME
PIT
Smpl [ F.L
Chlorides Ca++ Temp | Temp | Shaker SCTO:HS Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Def"t—: _h.Au_d Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERAJTIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 0600 “{Pumping has not run since Monday when it ran out of propane. Ollie Time Summary
Knutson decided that he did not want the pumping job. Galan Williams Activity Daily Cum.
back on payroll looking for replacement. Found Cecil Gustagson in 1. Mob/DeMob 7.5
Thompson, UT. Pumping has shaken nuts and bolts loose and is off- 2. Cement 2.5
balance. Cecil will work on unit and get it back on line. 3. Circulate 17.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.UJ/L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage Iléulk Materiat on Board Previous Cost $645,959
Daily Dally Gals <|_gement: SX Daily Cost $1,120
Cum. Cum. 331 Gals |Barite: sX Cum. Cost $647,079
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Block, Lease 1 Contract Rig Date on Location |  Comoletion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 67 67 3/22/2005 Mar 22, 2005 May 28, 2005
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
5268 | 5268 PBTD 8,224' Jim Lander
Present rati Rig Phone: 254-241-5317 Toolpusher
WO pumping unit repair Rig Fax: Nat Guerrero

Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS

Wind: 12} Yes [+] No| LC50 Sample Date Operator RKB 15 #

Seas: Problem? Yes Contractor F\lext BOP Test Date (Water Depth ft

Sky: No|Pass? Yes|[_JNo Service | RKB-CHF ft
CASING RECORD -
Casing String oD Wt. | Grade | Conn. Jts. Run SetTing Depth Liner Top MW when Lot
MD VD MD TVD Run Pres EMW | Leakoff?

Conductor 16" LP 1 ar 37 Alr
Surface 95/8" | 32.3 H40 S§TC 12 534' 534' Air
inermediate/Production 7 26 L8O | LTC 156 6,839 | 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,456 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224’ 7.381' | 7,381 8.7
e —————ere e
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 14
1 112
2 3/4
BHA
Length: | Description:
MUD DATA
I= WT. VIS PV YP J GELS | WL | HTHP | CAKE | SLDS %] LGS % | OiL% | SD% MBT pH Pm PiiME
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SCTB:T‘S Hours Mud Engineer Mud Company
PIT #1 #2 Desand | _Cent.
#3 #4 De;ijt Mud C! Daily Cost Cumulative Cost
$0.002
DIRECTIONAL SURVEYS —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME ‘ﬁme Boats: Supply Boat Name: Status:
FROM TO HOUR ] Code Craw Boat Name: Status:
0600 | 0600 Cecil Gustafson repaired pumping unit. Radiator has developed leaks Time Summary
and will not hold water long enough to run overnight. Dismantle Activity Daily Cum.
radiator and will take to shop in Gr. Junction on Tuesday. 1. Mob/DeMob 7.5
' 2. Cement 25
3. Circulate 17.5
4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.UJ/L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage JBulk Material on Board JFrevious Cost $647,079
Daity Daily Gals Femenl: SX Daily Cost $1, 720
Cum. Cum. 831 Gals  Barite: SX Cum. Cost $648.799
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Block, | ease and Well No, Contract Rig DOL Date on Location | Completion Date
E. Crested Junction - Federal MSC #26-1 Leed #692 77 77 3/22/2005 Mar 22, 2005 Jun 7, 2005
MD TVD Footage AFE No. AFE Amount Auth. TD. Company Representativ
5268' | 5268' PBTD 8,224 Jim Lander
Present Operati Rig Phone: 254-241-5317 Toolpusher
Pumping to tanks Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date L_ RIG ELEVATIONS
Wind: 14} Yes [4] No LCETOLSamQIe Date Operator RKB 15 ft
Seas: Problem? [“| Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? Yes|["TNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
AAI;) Tg) MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 323 H40 STC 12 534' 534' Air
Inermediate/Production 7" 26 L80 LTC 156 6,839' | 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7,455' 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,381" | 7,381 8.7

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks- Cum. ROT, Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output] SPM | GPM Pressure W Pb AV Speed SPM Pump #1 | Pump #2 | Purmp #3
_9ps DC DP 1/4
1 1/2
2 3/4
BHA
Length: |  Description:
TUD DATA
WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS % | LGS % | OIL% | SD % MBT pH Pm PfIMF
ﬁ -
Smpl T F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Da_sa_r& Cent.
#3 #4 Degl_ll_ ﬂd Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - —
MO TVD ANGLE Direction Coordinates VS DL CLOSURE
GPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 WO on new core for radiator since 5-30-05 Time Summary
PU re-furbished radiator in Gr. Junction and drive to location. Activity Daily Cum.
Hinstall radiator and start engine on pumping unit. Well back on pump at 1. Mob/DeMob 7.5
1545 hrs on 6-6-05 and pumping to tank. 2. Cement 2.5
Beginning strap - 2.8' - 31" 3. Circulate 17.5
At 7 AM on 6/7/05 - 3.2' - 38". Made 30 bbls SW in 15.25 hrs - 2 bbis /hr. 4. Directional Work
5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. RIU; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. URHO
24. W.O.W.
25. Wash & Ream
26. Weil Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage JBulk Material on Board Previous Cost $648,799
Daily Daily Gals l(_':ement: sx Daily Cost $1,400
Cum. Cum. 831 Gals Barite: SX Cum. Cost $650,199
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Bioc N Contracl Rig DOL | DFS | Dateonlocation | Complelion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 78 78 3/22/2005 Mar 22, 2005 Jun 8, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' J 5268’ P8TD 8,224’ Jim Lander
Pre: ration Rig Phone: 254-241-5317 Toolpusher
Pumping to tanks Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date |= RIG ELEVATIONS
Wind: [v] Yes [+] No| LCS50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? ves[[ TNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
MD T£ MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 STC 12 534 534 Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455' 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224’ 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULIGS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs woB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump "Siow Pump Pressures
No. Stroke X Liner Output| SPM | GFM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3’
9ps DC DpP 1/4
1 1/2
2 3/4
BHA
Length: ] Description:
MUD DATA
L, WT. VIS PV YP | GELS | WL | HTHP | CAKE |[SLDS %| LGS % | OIL% | SD% MBT pH Pm PHMf
PIT
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
ST
PIT #1 #2 Desand | _Cent.
#3 #4 Deﬁﬂt_ Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |[Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 45 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
Pumping unit averaging 12% usage of propane volume per day. 2. Cement 2.5
3. Circulate 175
4. Directional Work
Total recovery since swabbing began on zone - 712 bbls 5. Drilling
: 6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.UJL.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; R/ID 14.5
15, Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Weli Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $650,199
Daily Daily Gals  JCement: SX Daily Cost $620
Cum. Cum. ] Gais _ |Barite: o Cum. Cosl $650,819
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- -
Services Daily Completion Report Y3-o/7- 3)52f
Block, Lease and Well No. Contract Rig DOL DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 80 80 3/22/2005 Mar 22, 2005 Jun 10, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. ny Representative
5268' I 5268' PBTD 8,224’ Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to tanks Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES Peopie on Loc.: Last BOP Tes! Date !== RIG ELEVATIONS
Wind. T]Yes L] No| LCS50Sample Date Operator RKB 5 f
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [] NolPass? [ Yes|[[ TNo Service RKB-CHF 7t
CASING RECORD .
Casing String oD Wt. | Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
M_D T.\LD MD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 STC 12 534 534 Air
Inermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224’ 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In | Footage Hrs woe ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP
1
2
BHA
Length: |  Description:
'MUD DATA
WT. VIS [’ YP | GELS | WL | HTHP | CAKE {SLDS % | LGS % | OIiL % MBT pH Pm PfIMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Scregns Hours Mud Engineer Mud Company
PIT #1 #2 Desa_nd Cant.
#3 #4 Deﬁ Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 45 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 798 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
|8. OH Logging 22
9. Lost Circ.
10, Drill Cmt./LOT
11. N.U/N.D. [
12. P.U./L.D. BHA 1
13. P.U/L.D. Pipe 22.5
14. R/J; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23, UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $650,939
Daily Daily Gals Fement: sX Daily Cost $120
Cum. Cum. 831 Gals Barite: SX Cum. Cost $651,059
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#1Technolog . .
Sorvioad sy Daily Completion Report Y3~0/9-3)4/ 59
Block, Lease and Well No. Contract Rig Dot DFS | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 81 81 3/22/2005 Mar 22, 2005 Jun 11, 2005
MD VD Footage AFE No. AF unt Auth. TD. Company Representative
5268’ J 5268' PBTD 8,224 Jim Lander
Pre eration Rig Phone: 435-285-2336 Toolpusher
Pumping to tanks Iig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.. Tast BOP Jest Date RIG ELEVATIONS
wind: [TYes [] No LC50 Sample Date Operator RKB 15 ft
Seas: Problem? [ ] Yes! Contractor Next BOP Test Date {Water Depth ft
Sky: 1 No|Pass? [ ] Yes|[INo Service RKB-CHF t
CASING RECORD
Casing String oD Wt. | Grade } Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" i3 7 ar 7 Ar
Surface 95/8" | 323 H40 STC 12 534’ 534' Air
Inermediate/Production A 26 | Leo | LTC 156 6.839' | 6.839 88
Inermediate/Production 7" 23 P110 | LTC 14 7455 7,455' 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,387 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jats Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output! SPM { GPM Pressure JV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
ps DC DP 1/4
1 112
2 3/4
BHA
Length | Description:
MUD DATA
| WT. VIS PV vp | GeLs | wL | HTHP | CAKE | SLDS % | LGS % | OiL% | SD% MBT pH Pm PfiME
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SCTG::‘i Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
#3 #4 De_sii_ M Daily Cost Cumulative Cost
CRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR } Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 39 bbls of water. No trace of Time Summary .
ail. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 837 bbis 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U.JL.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. URIHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $651,059
Daily Daily Gals Cement: SX Daily Cost $120
Cum, Cum, 831 Gals _ |Barite: X Cum. Cost $651,179
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Vo) noloey _MSC Exploration TS Kt Sy
ives B Daily Completion Report
Services y pietion Repo Y 30/9-Fyos
Block, Lease a N Contract Rig DOL DFS | Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 82 82 3/22/2005 Mar 22, 2005 Jun 12, 2005
MD i) Footage AFE No, AFE Amount Auth. TD. Company R ntative
5268' I 5268' PBTD 8,224’ Jim Lander
Present Qperation Rig Phone: 435-285-2336 Toolpusher
Pumping to tanks Rig Fax: Nat Guerrero
Current Weather BLM Visit _ NPDES People on Loc.: Last BOP Test Date I= RIG ELEVATIONS
Wind: [ {Yes [ ] No| LC50SampleDate Operator RKB 15 f
Seas: Froblem? [ ] Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] NolPass? [ Yes][ INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Seﬁng Depth Liner Top MW when LOT
- ME TVD MD ﬂn Pres EMW [ Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 STC 12 534' 534' Air
(nermediate/Production 7" 26 L80 LTC 156 6,839 6,839’ 8.8
Inermediate/Production 7" 23 | P110 | LTC 14 7.455' | 7455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224° 7,381" | 7,38¢ 8.7
"BIT, WEIGHT, SPEED AND HYDRAULICS RECORD _
BIT “ﬁType and Total Avg Grade
No Size Manufacturer Serial Number Jats Depth In| Footage Hrs WOB ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PO WL SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure JV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP |
1
2
BHA
Length: |  Description:
WMUD DATA
WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS %] LGS % | OL% | SD% MBT pH Pm PN
ﬁ "
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker SCTG.B:S Hours Mud Engineer Mud Company
PIT #1 #2 Desa_nd_ Cent.
#3 #4 Delsﬂ Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVO ANGLE Diraction Coordinates VS CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Craw Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 37 bbis of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 874 bbis 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
13. P.UJL.D. Pipe 22.5
14. R/IU; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22, Tst. BOPs 2
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
]27. woC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $651,179
Daily Daily Gals Fement: X Daily Cost $120
Cum. Cum. 831 Gals  [Barite: sX Cum. Cost $651,299




v %gghmmgy MSC Exploration TS AI9E S

- L]
Services Daily Completion Report Y 3~0/7-3/%29
Block, Lease and Well No. Contract Rig DOL | DES | Dateonlocation | Completion Date Regod Date
E. Crested Junction - Federal MSC #26-1 Leed #692 83 83 3/22/2005 Mar 22, 2005 Jun 13, 2005
MD D Footage AFE No. AFE Amount Auth. TD. mpany Re ntative
5268 I 5268 PBTD 8,224’ Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to tanks Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date l_.= RIG ELEVATIONS
Wind: -] Yes [+] No| LC50 Sample Date Operator RKB % ft
Seas: Problem? Yes Contractor Next BOP Test Date \Water Depth ft
Sky: No|Pass? Yes{[ JNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setﬁng Depth Liner Top MW when LOT
— MD TVD MD TVD R%n Pres EMW | Leakoff?
Conductor 16" LP 1 r 37 Air
Surface 95/8" | 323 H40 STC 12 534' 534' Air
Inermediate/Production 7 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224' 8224' 7,381 | 7.381" 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In] Footage Hrs WOB Rpm ROP Tooth | Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump " Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: | Description:
MUD DATA
L__ WT. VIS PV YP | GELS | WL | HTHP | CAKE }SLDS % | LGS % | OlL% | SD% MBT pH Pm PiMf
PIT
Smpl | FL.
Chlorides Ca++ Temp | Temp | Shaker Sue:ns Hours Mud Engineer Mud Company
T #1 #2 Desand | Cent.
#3 #4 Des_ln_ Mud Ci Daily Cost Cumulative Cost
L ,
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
— —
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: - Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 42 bbls of water. Possible Time Summary
trace of oil. Will get sample. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 916 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U/L.D. BHA 1
13. P.U./L.D. Pipe 225
14. RIU; RID 145
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25, Wash & Ream
26. Well Control
27. WOC
28. Other 314.26
Total 543.5
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $651,299
Daily Daily Gals 4Fement: sx j Daily Cost $120
Cum. Cum. 831 Gals Barite: SX Cum. Cost $651,419
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PPI MSC Exploration 7R3 R)9E S~
Services Daily ComplethonmReport @{/;f‘%é”? e

Block, Lease and Well Contract Rig poL Date on L ocation tion e Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 85 a5 3/22/2005 Mar 22, 2005 Jun 15, 2005
MD D Egotage AFE No. AFE Amount Auth. TD. Company Representative
5268 | 5268" PBTD 8,224’ Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to tank Rig Fax: Nat Guerrero
Current Weather BLM Visit —_NPDES People on Loc.. Last BOP Test Date l RIG ELEVATIONS ]
Wind: tv] Yes [+] No] LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes, Contractor Next BOP Test Date Water Depth ft
Sky: No}Pass? Yes|[_TNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn, Jts. Run Setting Depth Liner Top MW when LOT
MD T;/=D MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air .
Surface 95/8" | 32.3 H40 STC 12 534' 534’ Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,381 | 7,381 8.7
"B, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth in| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torﬁe
Pump "~ Slow Pump Pressures
No. Stroke X Liner Qutput| SPM | GPM Pressure v Pb AV Speed SPM Pump #1 ] Pump #2 | Pump
gps DC DP 1/4
1 112
2 3/4
BHA
Length: 1 Description:
MUD DATA
L= WT, VIS PV YP | GELS| WL | HTHP | CAKE | SLDS %] LGS% | OIL% | SD% MBT pH Pm PIME
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand { Cent.
#3 #4 Dﬁ- Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS _ .
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
S —
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM T0 HOUR | Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 53 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
Propane tank has to be filled every week. 2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1007 bbls 5. Drilling
16. Drive Pipe
|7. Fishing 34
|s. oH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./ N.D. [
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14, RIU; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board JFrevious Cost $651,533
Daily Daily Gals Fement: sX Daily Cost $120
Cum. Cum. 831 Gals  [Barite: sX Cum. Cost $651,659




[PPI MSC Exploration 7RIS RIFE Sopq

Technology . .
Services Daily Completion Report ¢ 2.,/9_ 3/¢4,7
Block, Lease and Well No Contract Rig ROL DFS Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 86 86 3/22/2005 Mar 22, 2005 Jun 16, 2005
MD VD Footage AFE No. AFE Amoun Auth. TD. Com epre tive
5268' | 5268' PBTD 8,224 Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to 2nd tank Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP TestDate F= RIG ELEVATIONS
Wwind: -] Yes [4] No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? Yes[[_]No Service RKB-CHF ft
CASING RECORD
Casing String [e]3] Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TvD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 3T 37’ Air
Surface 95/8" | 323 H40 STC 12 534 534' Air
Inermediate/Production 7 26 L80 LTC 156 6,839 6.839 8.8
Inermediate/Prodtiction 7" 23 P110 | LTC 14 7,455' 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224’ 7,381 | 7.38% 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in| Footage Hrs WOo8 Rpm ROP Tooth Bearing Gage
Bil Remarks: Cum. ROT. Hrs PUWL SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: |  Description:
MUD DATA
‘. WT. VIS PV YP | GELS{ WL | HTHP { CAKE |SLDS %] LGS% | OlL% | SD% MBT pH Pm PfiMf
PiT
Smpl | F.L.
Chiorides Ca++ Temp | Temp | Shaker SCFG:HS Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desilt M Cl Daily Cost Cum% Cost
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FRCOM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 24.0 Pumping unit pumping to tanks. Recovered 46 bbls of water. No frace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
One tank now full of produced water 2. Cement 2.5
3. Circulate 17.6
4. Directional Work
Total recovery since swabbing began on zone - 1053 bbls 5. Drilling
6. Drive Pipe
7. Fishing ) 34
8. OH Logging 22
Is. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
13, P.U./L.D. Pipe 22.5
14. R/U; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
24. Trips 61.5
22, Tst. BOPs 2
23. URHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours 24.0
Rig Downtime Fuel Usage IBulk Material on Board Previous Cost $651,659
Daily Daily Gals I(_:ement: SX Daily Cost $120
Cum. Cum. 831 Gals  ]Barite: sX Cum. Cost $651,779




MSC Exploration

7 RITE S

Technolog . .
res Y Daily Completion Report Y3-0/9-3) 407
and Well No. ContractRig DOL | DES | Daeonlocafion | Completion Dale Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 87 87 3/22/2005 Mar 22, 2005 Jun 17, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Repr jvi
5268' | 5268’ PBTD 8,224’ Jim Lander
Present rati Rig Phone: 435-285-2336 Toolpusher
Pumping to tank #2 I;ig Fax: Nat Guerrero
Curent Weather BLM Visit NPDES People on Loc.. Last BOP Test Date |_= RIG ELEVATIONS
Wwind: 2] Yes [+ No| LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? Yes[[ TNo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
hE TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 r 37 Air
Surface 95/8" | 323 H40 STC 12 534 534 Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production I 23 P110 | LTC 14 7.455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,381 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Qutput| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 [ Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: ] Description:
MUD DATA
l= WT. VIS PV YP | GELS | WL | HTHP | CAKE | SIDS %] LGS % | OiL% | SD% MBT pH Pm PiMf
PIT .
Smpt | F.L.
Chiorides Ca++ Temp | Temp | Shaker Scre.e_ns Hours Mud Engineer Mud Company
PIT #1 #2 | Desand | _Cent.
#3 #4 Daesilt Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - —
MD TVD ANGLE Dirsction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 40 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1093 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10, Drill Cmt./LOT
11. N.U/N.D, 6
12. P.U.JL.D. BHA 1
13. P.U.AL.D. Pipe 22.5
14. R/U; RID 14.5
15. Rig Repair 28.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21, Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage Bulk Material on Board 'I.?Tevious Cost $651,779
Daily Daily Gals Fement: SX Daily Cost $120
Cum. Cum. 831 Gals  [Barite: SX Cum. Cost $651,899




PPI

MSC Exploration

R I R Ve

7 R/8 RIIE S

{Technology . .
Services — Daily Completion Report Y3 -0lF— 3509
Block, Lease and Well No, Confract Riq ooL DFS | Dateonlocation | Comoletion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 88 88 3/22/2005 Mar 22, 2005 Jun 18, 2005
MD VD Eootage AFE No. AFE Amount Auth. TD. Company Representativ
5268' | 6268 PBTD 8,224' Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to tank Rig Fax: Nat Guerrero
Current Weather BLM Visit _ NFOES Peopie on Loc.. Last BOP Test Date I”" RIG ELEVATIONS
Wind: L] Yes [ | No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? [ | Yes Contractor Next BOP Test Date Water Depth ft
Sky: [T No{Pass? [_] Yes[[_INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Set-ling Depth Liner Top MW when LOT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 3r Air
Surface 95/8" | 323 H40 STC 12 534’ 534" Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224’ 7,381 7.381" 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs wOoB Rpm ROP Tooth Bearing Gage
Bit arks: Cum. ROT. Hrs PU Wit SO Wt ROT Wt Torque
Pump ’ Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Y Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 114
1 1/2
2 3/4
BHA
Length: ] Description:
MUD DATA
l= WT, Vis PV yP | GELS | wt | HTHP'] CAKE [sLos% | LGS% | OIL% | SD% MBT pH Pm PiiMf
PIT
Smpl | F.L.
Chlorides Ca++ Temp | Temp | Shaker SCTG_GSS Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 Desllt_ _l\lllgd Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS _ _
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 36 bbls of water. No trace of Time Summary
oil, Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1129 bbis 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $651,899
Daily Daily Gals Fﬂent: SX Daily Cost $2,440
Cum. Cum. 831 Gals Barite: SX Cum. Cost $654,339




PPI

MSC Exploration

7R/S RIFE S(

' Technolo . .
o Y Daily Completion Report  4z—o0/7-3/ 427
Block, Lea Well No Contract Rig DOL | OES | Dateonlocation |  Compleion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 89 89 3/22/2005 Mar 22, 2005 Jun 19, 2005
MD D Footage AFE No. AFE Amount Auth. TD. Company Representativ
5268' l 5268 PBTD 8,224' Jim Lander
Present rati Rig Phone: 435-285-2336 Toolpusher
Pumping to tank Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date '|== RIG ELEVATION?
Wind: [J Yes [ Nof LC50 Sample Date Operator RKB %5 ft
Seas: Problem? | Yes Contractor Next BOP Test Date Water Depth ft
Sky: ] NolPass? [ Yes[[INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MO TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 ar Air
Surface 95/8" | 323 H40 STC 12 534' 534' Air
Inermediate/Production 7" 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224' 7,381 | 7,381 8.7
'BIT, WEIGHT, SPEED AND HYDRAULICS RECORD.
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Cutput| SPM | GPM Pressure vV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 114
1 1/2
2 3/4
BHA
Length: |  Description:
MUD DATA
l: WT. VIS PV YP | GELS | WL | HTHP | CAKE |SLDS %{ LGS % | OIL% | SD% MBT pH Pm PiMf
PIT
Smpl [ F.L.
Chlorides Ca++ Temp | Temp | Shaker Scresgs Hours Mud Engineer Mud Company
#1 #2 Desand | Cent.
#3 #4 Desil_t ==N|I=‘£ Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - ~
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
ms_s—UMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 38 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1167 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
13, P.U./L.D. Pipe 22.5
14. R/U; R/D 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22, Tst. BOPs 2
23. URIHO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage Bulk Material on Board Previous Cost $654,339
Daily Daily Gals Igement: sX Daily Cost $120
Cum. Cum. 831 Gals  [Barite: sX Cum. Cost $654,459




PPl

MSC Exploration

7 AIRIE S

Technolo . .
Ml Services s Daily Completion Report  ¢z-—o4- 5/¢09
Block, Lease an , Coniract Rig DOL | OES | DateonLocation | Completion Date Revori Date
E. Crested Junction - Federal MSC #26-1 Leed #692 90 20 3/22/2005 Mar 22, 2005 Jun 20, 2005
MD D Footage AFE No, AFE Amount Auth. TD. Company Representative
5268' I 5268 PBTD 8,224’ Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to tank #2 Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.. Last BOP Tesl Date !_= 'RIG ELEVATIONS
Wind: [IYes [ No| LC50Sample Date Operator RKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: "] NofPass? [ ] Yes[[ INo Service RKB-CHF f
CASING RECORD
Casing String oD Wt | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TV_IIJ MD VD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 3r Air
Surface 95/8" | 323 H40 STC 12 534' 534' Air
Inermediate/Production 7" 26 L80 LTC 156 6,839' 6,839’ 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7.455' 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 B224' 8224 7,381" | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In | Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure Vv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 3/4
BHA
Length: |  Description:
MUD DATA
WT. VIS PV YP GELS [ wL HTHP | CAKE | SLDS %} LGS% | OIL% | SD% MBT pH Pm PiMf
PIT
Smpl F.L
Chlorides Ca++ Temp | Temp | Shaker Screae-ns Hours Mud Engineer Mud Company
P #1 #2 Desla_rJd_ Cent.
#3 #4 Des_ik Mud Cl Daily Cost Cumulative Cost
e ]
DIRECTIONAL SURVEYS ~ —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
‘OPERATIONS SUMMARY
TIME Time {Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 38 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1205 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. NU./N.D. 6
12. P.U./L.D. BHA 1
13. P.U.JL.D. Pipe 22.5
14. R/U; R/D 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage [Bulk Material on Board Previous Cost $654,459
Daily Daily Gals Igement: SX Daily Cost $120
Cum. Cum. 831 Gals Barite: SX Cum. Cost $654,579
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MSC Exploration

L R A X

7AISRIZE Su%

Technology . . _
Tl sScrvices Daily Completion Report 43-0/0-3/4/s 9
Block, Lease and Well No. Contract Rig DOL DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 ' Leed #692 91 91 3/22/2005 Mar 22, 2005 Jun 21, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Re ntative
5268 } 5268' PBTD 8,224 Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to tank #2 Rig Fax: Nat Guerrero
Current Weather | BUM Visit NPDES People on Loc.: Last BOP Test Date RIG ELEVATIONS
Wind: LJYes [ ] No| LC50Sample Date Operator }ﬁT(TB 15  ft
Seas: Problem? (] Yes! Contractor Next BOP Test Date Water Depth ft
Sky: ] NolPass? [ ] Yes[[_INo Service RKB-CHF ft
CASING RECORD —
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD T;/LJ MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 958" | 32.3 | H40 | STC 12 534" 534' Air
inermediate/Production 7 26 L80 LTC 156 6,839 6,839' 8.8
Inermediate/Production 7" 23 | P10 | LTC 14 7455 | 7.455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' 7,381 | 7,381 8.7
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner | Output| SPM | GPM Pressure JV Pb AV Speed SPM [ Pump #1 ] Pump #2 | Pump #3 |
gps DC DP 114
1 12
2 3/4
BHA
Length: |  Description:
-
MUD DATA
I WT. VIS PV YP GELS | WL HTHP | CAKE |SLDS % | LGS% | OIL% | SD % MBT pH Pm PfIME
PIT
Smpl | F.L.
Chlorides Cat+ Temp | Temp | Shaker Screens Hours  Mud Engineer Mud Company
PIT #1 #2 Dm Cant.
#3 #4 IDjs_iIt Mu_d Cl Daily Cost Cumuiative Cost
DIRECTIONAL SURVEYS -
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time JBoats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 38 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1243 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14, R/U; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage 1Bulk Material on Board Previous Cost $654,579
Daily Daily Gals Fement: SX Daily Cost $120
Cum. Cum. 831 Gals Barite: SX Cum. Cost $654,699
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NP ol ogy MSC Exploration TSR S

Services Daily Co.mpletion Report YF0/9-3)507

Block, Lease and Well No. Contract Rig DOL DES Date on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 92 92 3/22/2005 Mar 22, 2005 Jun 22, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. Company Representativ
5268' | 5268 PBTD 8,224 Jim Lander
Present ratj Rig Phone: 435-285-2336 Toolpusher
Pumping to tank #2 Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date L= RIG ELEVATIONS
Wind: T4] Yes {+] No] LC50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes Contractor Next BOP Test Date Water Depth ft
Sky: No|Pass? Yes|[_INo Service RKB-CHF ft
CASING RECORD
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TV=D MD VD Run Pras EMW | Leakoff?
Conductor 16" LP 1 ar 37 Air
Surface 95/8" | 323 H40 STC 12 534' 534’ Air
Inermediate/Production I 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7" 23 P110 | LTC 14 7,455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224’ 7,381 7,381 8.7

e ———— —
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

B8IT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth in| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wit SO Wt ROT Wit Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output} SPM | GPM Pressure NV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
S DC DP 1/4
1 . 172
2 3/4
BHA
Length: 1 Description:
MUD DATA
L= WT. VIS PV YP GELS | WL HTHP | CAKE | SLDS %} LGS% | OiL% | SD% MBT pH Pm PfIMf
PiT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SCfe:ﬂS Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
i ]
#3 #4 Desilt Mud Cl Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS
MD TVD ANGLE Direction Coordinates Vs DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR { Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 34 bbis of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1277 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage |Bulk Material on Board Previous Cost $654,699
Daily Daily Gals l(_:ement: sX Daily Cost $120
Cum. Cum. 831 Gals [Barite: SX Cum. Cost $654,819




PPI MSC Exploration T RS RIE S

Technology . .
Services Daily Completion Repo Y 2-/7—3%29
Block, Lease and Well No. Contract Rig DoL DFS | Dateonlocation | Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 95 95 3/22/2005 Mar 22, 2005 Jun 25, 2005
MD VD Footage AFE No. AFE Amount Auth. TD. ny R entativ
5268' | 5268 PBTD 8,224' Jim Lander
Present Operation Rig Phone: 435-285-2336 Toolpusher
Pumping to tank #2 Rig Fax: Nat Guerrero

Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date |.= RIG ELEVATIONS

Wind: ] Yes || No| LC50Sample Date Operator RKB 15

Seas: Problem? [ ] Yes Contractor Next BOP Test Date Water Depth ft

Sky: ] NolPass? [ ] Yes[[INo Service RKB-CHF t
CASING RECORD

Casing String ob wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOoT
— MD Tl/B MD TVD Run Pres EMW | Leakoff?

Conductor 16" LP 1 37 7 Air
Surface 95/8" | 323 H40 STC 12 534’ 534" Air
Inermediate/Production 7" 26 L8O LTC 156 6,839 6,839 8.8
Inermediate/Production 7™ 23 P110 | LTC 14 7,455' 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224' ] 7.381' | 7,381 8.7
e ——————

R T
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jots Depth In| Footage Hrs WOB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
Noa. Stroke X Liner | Output| SPM | GPM Pressure WV Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
g‘;ﬁ DC DP 1/4
1 1/2
2 3/4
BHA
Length: ] Description:
MUD DATA
| WT. VIS PV YP | GELS | WL | HTHP | CAKE | SLDS % | LGS % | OIL% | SD % MBT pH Pm PfIMf
PIT
Smpl | FLL
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Desand | Cent.
#3 #4 De_silt Mud Ci Daily Cost Cumulative Cost
'SIRECTIONAL SURVEYS — —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
'OPERATIONS SUMMARY
TIME Time [Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 37 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 175
4. Directional Work
Total recovery since swabbing began on zone - 1386 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U./L.D. BHA 1
13. P.U./L.D. Pipe 225
14. R/U; R/D 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18, Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24, W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total . 543.5
Total Hours
Rig Downtime Fuel Usage ]Bulk Material on Board Previous Cost $655,059
Daily Daily Gals I_Csment: sX Daily Cost $120
Cum. Cum. 831 Gals Barite: SX Cum. Cost $655,179




'.Il,*gghnology MSC Exploration 7 BRI S

Services Daily Completion Report  #7-0/9-3/4,5
b DOL | DES

e —

Block, Leas: Well No. Contract Rig DRate on L ocation Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 96 96 3/22/2005 Mar 22, 2005 Jun 26, 2005
MD D Footage AFE No. AFE Amount Auth. TD. Company Representative
5268' | 5268 PBTD 8,224’ Jim Lander
Presen tion Rig Phone: 435-285-2336 Toolpusher
Pumping to tank #2 Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date | "~ RIG ELEVATIONS
Wind: [J Yes L[] No| LC50Sample Date Operator JRKB 15 ft
Seas: Problem? [_] Yes Contractor Next BOP Test Date Water Depth ft
Sky: [T NolPass? [ Yes[[ INo Service RKB-CHF ft
CASING RECORD )
Casing String oD Wt. | Grade | Conn. Jts. Run Setting Depth Liner Top MW when LOT
MD TVD MO TVD Run Pros EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 323 H40 | STC 12 534 534' Air
Inermediate/Production 7" 26 L80 LTC 156 6,839' 6,839 8.8
Inermediate/Production 7 23 P110 | LTC 14 7,455 7,455 8.8
Production Liner 5" 18 P110 FJ 19 8224’ 8224’ 7.381" | 7,381 8.7

BIT, WEIGHT, SPEED AND HYDRAULICS RECORD

BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs wOoB Rpm ROP Tooth Bearing Gage
it Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump ﬁsﬁw Pump Pressures
No. Stroke X Liner Output| SPM | GPM Pressure W Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
_gps DC DP 1/4
1 1/2
2 3/4
BHA
Length: ~ | Description:
MUD DATA
FL WT. VIS PV YP | GELS | WL | HTHP | CAKE |SLDS % | LGS % | OIL% { SD % MBT pH Pm PHIME
PIT
Smpl | F.L
Chlorides Ca++ Temp | Temp | Shaker SCYB:NS Hours Mud Engineer Mud Company
T #1 #2 Desand | _ Cent.
#3 #4 Desl_ Mud CI Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS _ —
MD TVD ANGLE Direction Coordinates VS DL CLOSURE
OPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 42 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1428 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U./N.D. 6
12. P.U/L.D. BHA | 1
13. P.U./L.D. Pipe 22.5
14. RIU; R/D 14.5
15. Rig Repair 26.75
16. Run Casing 11.5
17. Service Rig
18. Sidetrack Op.
19. Stuck Pipe
20. Survey
21. Trips 61.5
22. Tst. BOPs 2
23. UR/HO
24. W.O.W.
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.25
Total 543.5
Total Hours
Rig Downtime Fuel Usage JBulk Materiat on Board Previous Cost $655,179
Daily Daily Gals Fement: SX Daily Cost $120
Cum. Cum. 831 Gals Barite: SX Cum. Cost $655,299




MSC Exploration

/A5 R

/7E s,

Technolo: . :
Services o Daily Completion Report  ¥3-0/7- 3/49
Block, Lease and Well No. Contract Rig DOL QE Rate on Location Completion Date Report Date
E. Crested Junction - Federal MSC #26-1 Leed #692 97 97 3/22/2005 Mar 22, 2005 Jun 27, 2005
MD TvD Footage AFE No. AFE Amount Auth. TD. Cgdmpany Representative
5268 [ 5268 PBTD 8,224' Jim Lander
Present ti Rig Phone: 435-285-2336 Toolpusher
Pump to tank #2 Rig Fax: Nat Guerrero
Current Weather BLM Visit NPDES People on Loc.: Last BOP Test Date '}= 'RIG ELEVATIONS
Wind: [-] Yes [+] No| LCS50 Sample Date Operator RKB 15 ft
Seas: Problem? Yes, Contractor rNext BOP Test Date Water Depth ft
Sky: No|Pass? Yes|_|No Service ] RKB-CHF ft
CASING RECORD il
Casing String oD Wt Grade | Conn. Jts. Run Setting Depth Liner Top MW when LoT
MD TVD MD TVD Run Pres EMW | Leakoff?
Conductor 16" LP 1 37 37 Air
Surface 95/8" | 32.3 H40 | STC 12 534" 534 Air
Inermediate/Production I 26 L80 LTC 156 6,839 6,839 8.8
Inermediate/Production 7™ 23 P110 | LTC 14 7,455 7.455' 8.8
Production Liner 5" 18 P110 FJ 19 8224 8224' | 7,381 | 7,381 8.7
N [ —
BIT, WEIGHT, SPEED AND HYDRAULICS RECORD
BIT Bit Type and Total Avg Grade
No Size Manufacturer Serial Number Jets Depth In] Footage Hrs WOB Rpm ROP Tooth Bearing Gage
Bit Remarks: Cum. ROT. Hrs PU Wt SO Wt ROT Wt Torque
Pump Slow Pump Pressures
No. Stroke X Liner Output | SPM | GPM Pressure Jv Pb AV Speed SPM Pump #1 | Pump #2 | Pump #3
gps DC DP 1/4
1 12
2 314
BHA
Length: ~ | Description:
MUD DATA
l== WT. VIS PV YP ]| GELS}] WL | HTHP | CAKE {SLDS %] LGS% | OIL% | SD% MBT pH Pm PiiMf
PIT
Smpl F.L.
Chlorides Ca++ Temp | Temp | Shaker Screens Hours Mud Engineer Mud Company
PIT #1 #2 Dgs_a_nd Cgr_\ti_
#3 #4 Deﬂ Mud C! Daily Cost Cumulative Cost
DIRECTIONAL SURVEYS - _
MD TVD ANGLE Diraction Coordinates VS DL CLOSURE
‘GPERATIONS SUMMARY
TIME Time |Boats: Supply Boat Name: Status:
FROM TO HOUR | Code Crew Boat Name: Status:
0600 | 0600 Pumping unit pumping to tanks. Recovered 42 bbls of water. No trace of Time Summary
oil. Activity Daily Cum.
1. Mob/DeMob 7.5
2. Cement 2.5
3. Circulate 17.5
4. Directional Work
Total recovery since swabbing began on zone - 1470 bbls 5. Drilling
6. Drive Pipe
7. Fishing 34
8. OH Logging 22
9. Lost Circ.
10. Drill Cmt./LOT
11. N.U/N.D. 6
12. P.UJ/L.D. BHA 1
13. P.U./L.D. Pipe 22.5
14. R/U; RID 14.5
AN 15. Rig Repair 26.75
RECCIVED 16. Run Casing 115
17. Service Rig
m 18. Sidetrack Op.
19. Stuck Pipe
DIV OF Ot GAS S MINING 20 Survey
' ) 121. Trins 61.5
22. Tst. BOPs 2
23. URIHO
24. W.O.W,
25. Wash & Ream
26. Well Control
27. WOC
28. Other 314.256
‘] Total 543.5
Total Hours
Rig Downtime Fuel Usage {Bulk Material on Board Previous Cost $655,299
Daily Daily Gals Fement: sX Daily Cost $120
Cum Cum. 831 Gals  |Barite: sX Cum. Cost $655,419




MSC EXPLORATION, L.P.

16800 IMPERIAL VALLEY DR., SUITE 380
HOUSTON. TEXAS 77060
PHONE: 281~-931~8933 FAX: 281~931-86S5S

FACSIMILE TRANSMITTAL SHEET

TO. FROM:
“
M VWe Webason \v(-(WV\ Ta 0S+
COMPANY. DATE: _
FAX NUMBER: . TOTAL NO. OF PAGES INCLUDING COVER:
PHONE NUMBER: SENDER'S REFERENCE NUMBER:
RE: YOUR REFERENCE NUMBER:

RECEIVED
DEC 1 ¢ 2005

DIV, OF OlL, GAS & MINING
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STATE OF UTAH
DEPARTNENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

CONFIDENT!

AMENDED REFORT

M8
WgﬁﬁiﬁﬁﬁﬁmﬁnﬁEMﬁr-

LTY -

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

®. F NOIAN_ ALLOTTEE OK TRIEE NAME

N

1o, TYPE OF NELL. a0 o5 R oy [ aTHER 7. GNIT o7 57 AGREEMENT HALIE
&, YYPE OF WORK T WELL M&m NUABER
: P fe- DiFz, NI
e AR g0 Bed EmO otHER -
2 NAME OF GPERATOR 5. AP) NUKRER: 3377
nse. Seolocotion, LD Yyx.019-
1 O0WLO PHONE RUMBER. 0 FIELD AND PODL, OR WILDCAT,

2. ADORESS OF OPERATOR:
reya0

TN 67 et FOOTAGES)
ATSURPACE ) Q44 © FISL.~+ Yado Fuot,

AT YOP PROGUCING #:TERVAL REPCRTED BELOVR

AR -S| Lol aat

1. Q , SE . TOWMSHIP. RANGE.
e R oo s

Ao~ S-QE

ATYOTAL : !ZLGOUM‘Y 13, STATE UTAH
14 ¢l“ EO 35 DATE 1.0, RE 18. DATE COMPLETED: 17. SLEVATIONS (DF, R4 AT, (LY
ASRRIONED READY TO PRODLCE -t
0k 2 /e [0t 2= 22-05 0 o 7S
W TOIAL w 2229 [ L0eeacxTo: m 26, FNULTPLE COMPLETIONS, MON MANY? * |21, DEPTHBRIDGE WD 35 20
-4 PLUG SET: g
W &ZZ{' v 32@8’ <+ e 57¢9

UM 3} Sapy of vich) ¢

N) o) Céﬁ.)/”"ﬂ ::Asmcoam

22 TYFE ELECTRIZ AND OTHER ¥
“DLL ) "S‘% :;
QLA rca

N0 S/ ves[[] . (suomtanayss
wi] ves E/ (Suome wpon

28, ACID, FRACTURE. TREATMENT, CERENT SQUEEZE, ETC,

Shrdo et waS C8T Aun?
DIRECTIONAL SURVEY? NO (Sank zupy)

24, CASING AND LINER RECORC Repont 20 sirings setbn wali)

HOLE Si28 SZEGRAE | WEIGHT (¥L) Toruo) | BoTrovgany | STAGTSTMENTER | CEMENY YRR VO:.&?‘:M CEMENTTOP™ | AMOUNT PLALED

7L 1 ik L{ Senk _ (o

7% | PBAR 223 | St | 534 )G e Serd,

254 | 7 Lon| 2ol s.ed | o859 | 703 |2 300 St

(o B plel 230 @9’:‘? A5 L2 G700 4703

5 o) B 0| 7381 | 8229 2.5 /_e_cl 77 8¢
25, TUZING AECORD
SZE DIPTMSET (WD) | PACKERSQY 0401 SiZE DEFTH SET (MD) | PACKER SET 403 Size DEPTHSET (D) | PACKER SE! (42)
278 | 4llo —
26, PRODUCHG INTERVALS 27, PERFORATION RECORD
T TORRATICN Rl ToP o) | BOTTOMMG) | TORAVE) | BOTTU [IVG) | INTERVAL (Topfeot- MD| | BIE WO FOLES | PERFOAATION STATUR
" + 37 Jowen ] s [0}
) . 4 | s2s” fome [ scwmers Ld”
@ <4 Goen [ Swearsa (L}
iCH 4 1 L Open [, Sowszes [
y =

= I8

£5

CEPTHMINTERVAL

5328 = 5795 |rrG

29, ENCLOSED ATTACHMENTS:

30 WELL STATUS:

[ aecmeameomica Locs
[ suCAY HOTICE O PLUGTIG ARD CEMERT VERIFICATION

[ ceawecrerorr [ sstaweont [ owecnons suray

D OTHER:

3 corernurss

=

RECEIVED
DEC 19 2005

DIV. OF OlL, GAS & MINING
d9¢:40 S0 21 390 ‘f

(52000 (CONTINUED ON BACK)

g-d ssegleslsz d1 UGTaIRJD[dX3 JSK

g-d SS981EBT82 d1 uoraeuoidx3y 3JSKW

dp2:20 SO 61 2@Q



3. ININAL PRODUCTICN INTERVAL A {As Shown in lem 226}

DATE PREF PROEICED: ESTOATE: AOLRS TESTED. TEST FRODUCTION |Olt= OBL: [GAS - UCF: | |WATER -8B [PROD. METHCD:
RATES: ~*

THOKESZE:  |TBG. PRESS. |CSG PRESS. [APIGRAVITY lnm-m [GAS/OI RATIO 24 HR PRODUCTION foIL-E0L GAS ~NCF:  [WATER - BBL |INTERVAL STATUS:
RATES: ~

INTERVAL B {As shawn jn s #28)

DATE FRST PROOUCED: TEST OATE; HOURS TESTED: TESY PRODUCTION JOM. ~B8L: GAS = WCT, WATER - 081 JPROD. METHOO:
RATEY: =

CHOKE SIZE.  [TDG. PRESS.  |CSG PRESS,  [APMGRAVITY ~GAS CASIXL RATIO lZl HR PROUCTION (O - BBL: GAS = MCF: [WATER - BOL: | INTERVAL STATUS:
RATES:

INTERVAL € {As shown tndlem 826)
DATE ARST PRODUCED: EST DATC: JHOURS TESTED: TEST PROCUCTION |OIL «BBL: GAS = MCF- IWATKR ~ 8B JPROD. METHOD.

RATES;

RATES: =

CHORE SIZE:  §TBG PRESR.  [CSC PRESS  [APIGRAVITY  [BTU-GAS JGASION. RATIO |24 HR PRODUCTION [OIL - AAL: GAS - MCF: [MK'IER «~ 8 PNTERVAL STATUS:

INTERVAL D {32 ahowa in Hem $2¢)

DATE FIRSY FRODUCED. TEST DATE: IHOURS YESTED TEST PRODUCTION JOIL - BBL: GAS - JCF: WATER « B8l {PROO METHOD.
RATES: =+

RATES: —

CHOXE Size. TG PRESS,  [CSG. PRESS.  |ARY GRAVTY rTU ~GAS | GASIGIL RARD (24 HR PRODUCTION {OIL = BEL GAS - NCF: VWATER - BBL lINI‘ERVAI.STATUS.'

22. DISPOSITION OF GAS {S0lg, Used for Fuel, Vantod. Bic}

32. SUMMARY OF SORUUS ZONES {incindo Adquiiors): 34, FORMATION {Log) MARKERS:
Showr 51 impotart zons of porosity and coalants therect: Cored intervais 87 d1 Sall-Tlaw tesis, intosng doptn intorvat
Yesied, coslion osat, WG 1oci optn, Aowing 348 SR (FEEUeS N0 (PCUVIIes.
Top Bottam T
Fotmalion > ™o} Deszrghons, Contents, wic. Hame ™ hed Depen
35, AGDIMONAL REMARKS {include plugging mrocsdere)
35. | heeabdy certify hat the Torogeing and alta hod | [ tute and comredt a4 dettamined am il avalatis reconmds.
sz rue ) SAL S e Oodentin -
R, - A baTE 1o~ -~
This report must be submitied wichin 30 daysof ... .. .. .
o compiesing O plugeing a new weil e reentening a previously phugged and abandaned well
» driting horizonat 'aterals from an existing well bore » gignificantly deepening an existing wall bore belaw the provious baftom-hole depth
o recompieling 10 2 dfferent praducing forrmation « driling hydfocartion exploratory holes, such as core samples andd shatigraphic lesls

* ITEM Z0: Show the number of campletions if producticn is measured separately from two of more fornatians.
“ TEM24: Goment Top - Show how reported top{s) of coment were determined (circulated (CIR), calculated {CAL), comentbond log (CBLY, temperalure survey (TS)).

Senc to:  Ulah Civision of 01!. g:; and Mining Phone: 601-§38-5340
1534 West Nodh Temple, Suite 1210
Box 14580 Fax:  801359-390 RECEIVED
Salt Laka City, Utah B4114-58C1

DIV, OF OIL, GAS & MINING

Lo §8881E618E d7 uorjedordx3 Jsu d9b:p0 SO 21 220
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING "5 LEASE DESIGRATION AND SLRIAT it

VDIV -197877

6. IF INCIAN, ALLOTTES OR TRIRF NAMI

SUNDRY NOTICES AND REPORTS ON WELLS ‘ N [ A

7. UNIT or CA AGREENERT NAME:

e aot use ths fonv (0" pHposa’s to 3rill new wells, s-gnificantly doopon oxsting wdlls bielow currerd botiom-hole depth, reer:ar p'ugged wells, or to
oril honizontel laterals. Use APPLICATICN FOR PERMIT TO DRILL form far such propcsals.

8. WELL NAMEE znd NUMOER,

Y TR GF WELL owwert K] caswelt [J  oTHER NS Feder Q 2e-1

7 NAWZ OF OPERA-OR: 9. AP NUMBER
_mﬁ.c._&%&a.r_nﬁo“ L9 H3-019-31%07
3. ADDRESS OF OSERAMCR ! WNOUSNON L ¥ SHONE NUMBER: 10. FIE- AND POCL. OR MLDCA
e roile — CEFTELEC BENSKE R = SN
4. LOCATION 07 WELL
FOCTAGESAT SUYFACE ol 4 0 ..Q-b. J 0 N e y Q4o Fwo L COUNTY: G-RAND
DIRATR, STE™ON, "OWNSHIP, RANGE, MERIDIAN: STATE:
o See - 26 _alS Qg i
0 1 11:0K APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
T tvpeo nIB\A.ISSION TYPE OF ACTION o
_[_SNCII;,E OF INTENT D ACI0IZE D DEEPEN D RESERFORATE SURRCNT FORMATICS
(Subrmt i Duplicate) [J arercasine [ rracture TREAT [[] siorrrack rorsen vt
Approximal cate work will start; L__l CASING REPAIR D NEW CONSTRUCTION m TEMPORARILY ARANDON
[[] cHance ToPaevious PLANS [[] oreratorcHAnGE [7] rues separ
[] cmanceTusiNG [[] P-J6anp aanoON {7} ventowivase
] sussequENT REPORT [] cHanee wait Nave (O ep-useacx [ warermspesa
N (S g ium o [} cHance wew sTaTus [] emobuCTION {START/RESUME) [ warersnut.or:
el ey [] commnaie PRODUCING FORMATIONS [ | RECLAMAT:ON OF WELL SITE O oimes __ L
[[] comverr wew Tvee [[] <ECOMPLETE - OIFFERENT FORMATION o

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all periinent details inctuding dates. depths. volumes, eic.

@ Comq\.c;EloY\ Q-.c\ 0S¢ C‘»/Q‘I/OS_
@ Wels_ S\\Mt*'\f\ - T™o ’?hedl.uc:‘-'io&

(D) Vet Randing 940 -Sa 4
3 S63%0-%, 5658 -4 4 35

5686-88, SLA% - S50L
5544-70, Seoa - 08 4 1)

Dald = e S 5
4o 4-\T Y

NAME (PLEASE PRINT} LY Saost TITLE A d?ﬂzt/,u. o
SIGNATIRE ___ %V%‘ o A_‘j DATE 1 2-/7 ’0_{—
{This space for Siate usn only) m‘m
© G 9 2005

W, OF OIL, GAS- MG

(sr2cc0} {See Instrucliors on Reverse Side)

2°d SG981E£6182 d1 uor3euordx3y JSH dpo2:20 SO 61 2@a



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES ‘ Egdﬁ ral 14} 5§:= QNjuE -1
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL ER:

SUNDRY NOTICES AND REPORTS ON WELLS S IF INDIAN. ALLTTEE OR TRIBE RAE:

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposais to drill new wells, significantly deepen existing walis below cument bottomn-hoie depth, raanter plugged welis, or to

drilf horizontal laterals. Use APPUICATION FOR PERMIT TO DRILL form for such proposdls. A
8. WELL NAME and NUMBER:

LTPEOFWELL  ouwelt [ caswew [0 OTHER
Mae CEnephl, aw -1
2. NAME OF OPERATOR: 9. AP NUMBER:
Mt E“g\orofc'\c\r\ \—\P 43 -o\G- %h& 31402
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FRELD AND POOL, WILDCAT:

e val Nal De. S 80 ¢ sq933 | wOldcals
Woosbon , T 270w 0

4. LOCATION OF WELL

FooTacesATSURFACE  DHO FS L. + VA Y0 Flol conr: G RAaNnD
QTRATR, SECTION, TOWNSHIP, RANGE, MERDAN:. R ) = VG & STATE: UTAN
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[X NOTICE OF INTENT O acwze ] oeeren [[] REPERFORATE CURRENT FORMATION
(Submi In Duplicate) [0 atercasne ] Fracrure TReaT [[] sibeTRACK TO REPAIR WELL
Approximate dateworkwil start: | ] cASING REPAIR [J wewconstrucTion [] TemporaRKY AsANDON
V%t L [J chance TO PREVIOUS PLANS (] operaTOR CHaNGE [ TusinG Repar
] cranceTUBING [4 PrueanD Asanpon [ venrorFLare
(0 suesEQUENT REPORT [ cmance wew Name [0 pwesesck [ wareroisposaL
{Submit Original Form Only)}
ate of work completion: ] cHance weLL sTaTus ] PRODUCTION (STARTRESUME) [ wavershuT-oFF
[J commnGLE PRODUCING FORMATIONS [ ]  RECLAMATION OF WELL SITE O omer:
[ converrweLL Tvpe [} RECOMPLETE - DIFFERENT FORMATION

12, DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details Inciuding dates, depths, volumes, etc.
S WweMls Wi e done OS A Raclloge \°‘f AL Scee
Co ooy - Shert dode W\ vary VascAd on whick welg
donn ok Ta LOegTamaqg ol e Pregaaa,

Cur <

NAME (PLEASE PRINT) 5& an_TSavsk TITLE A & ay A
SIGNATURE "%AJ DATE & -l —& ¢
{This space for State use only} (( ‘De Submlﬁt é-

K Soadey Mo e c\o,\-m(wij P“’fﬁ"‘j plaq shell

a‘/tél APPFo&é/ b\{ ’&-(,\e 'DUJ(§£O/\ .Pr\or -Qa QA\( WK(OMTJRC‘O?ZOUG

VA S

€-d dg1:20 80 40 unr




-

Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJJ
2.CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 2/12/2008
FROM: (0id Operator): TO: ( New Operator):
N3000-Tidewater Oil & Gas Company, LLC N3440-NAE, LLC
110 16th St, Suite 1200 16800 Imperial Valley Dr, Suite 380
Denver, CO 80202 Houston, TX 77060
Phone: 1 (303) 327-7134 Phone: 1 (281) 931-8933
CA No. Unit:
WELL NAME SEC TWN RNG|API NO ENTITY |LEASE TYPE|WELL |WELL
NO TYPE |[STATUS
SEE ATTACHED LIST [ 1

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 2/26/2008

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/22/2008
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 1/15/2008
4a. Is the new operator registered in the State of Utah: Business Number: 6666480-0161
4b. IfNO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: INPLACE
5b. Inspections of LA PA state/fee well sites complete on: ok
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: not yet
8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/27/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/27/2008
3. Bond information entered in RBDMS on: 2/27/2008
4. Fee/State wells attached to bond in RBDMS on: 2/27/2008
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/27/2008
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000296
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 8030575893
3b. The FORMER operator has requested a release of liability from their bond on: ~ 2/22/2008

The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

NAE FORM A.xls 2/27/2008



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OiL, GAS AND MINING

FORM 9

& LEASE DESIGNATION AND SERIAL NUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS

Do nat use this form for proposals to drill new wells, significandly deepen existing wells balow cumment bottom-hole depth, reenter plugged wells, or to
drilt horizontal faterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

CTPRORVEL T onwelt [1 cAswelL [ OTHER

8. :\9}'&'15 thE and Nuj‘%%ea : ] , 6/ L/‘S,é'

2. NAME OF OPERATOR:

NAE, LLC

N 3440

9. API NUMBER:

3. ADDRESS OF OPERATOR: PHONE NUMBER:

10, FIELD AND PGOL, OR WILDCAT;

16800 Imperial Valley Dr. ., Ste. 380 HOUSTON ... TX 77060 (281) 931-8933
4. LOCATION OF WELL
FOOTAGES AT SURFACE: COUNTY:
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[[] acwoize ] oespen [] REPERFORATE GURRENT FORMATION
[1 worice oF NTenT
{Submit in Duplicate) [ autercasing 7] emacture vReAT [T sipeErRACK TOREPAIR WELL
Approxicate cateworkwilstart.  §[] CASING REPAIR [} newconstrucTion [] TEMPORARILY ABANDON
[ criance 1o PREVIOUS PLANS [Z] operaToR CrANGE ] ruswe rerar
{71 craneeTuBING [] puuc anp asanpon [] venroreare
1 suBSEQUENT REPORT [T} crance wett nave [ pesack 1 warer isposaL
{Submit Original Form Only)
[] cHance weLL sTaTuS [T] PRODUGTION (START/RESUME) [] warTer sHUT-OFF
Date of work completion: .
[] commmaie probucing FORMATIONS [ ] RECLAMATION OF WELL SITE I orer:
[T} converr weL tvee [T] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

NAE, LLC will be assuming all plugging and reclamation liabilities for the wells on the schedule attached hereto.

Effective Date: 2/12/08

Federal Bond Number: UTB000296
State Bond Number; 8030575893

3600

water Oil & Gas CQmpany LLC. Address: 110 16th St., Ste 1200, Denver, CO 80202

e OBl21/08
i %ﬂ:? Coanisit me __ Mdwagen  NAE
——— __ L /7/ V// A oz __2/J2 /o? -
(Tt sgace for Stata uss o) RECE\VE@
APPROVED _2/271 28 " pEB 22708
(saoo (o0 nttons on Rvers ide) oI, OF OlL, GAS & MINING

Division of Oil, Gas and L'ﬂning
Earlene Russell, Engineering Technician



well_name isec itwp g api entity |lease |well |stat
FEDERAL MSC 26-1 26 |210S |190E 14301931407 14785 |Federal |GW |S
FEDERAL 7-34-2122 07 |210S |220E 4301931484 Federal | OW |APD
BLACK HAT FED 18-43-2224 18 220S |240E |4301931495 Federal |[OW |APD
OLD SAGERS FED 13-32-2222 |13 |220S |220E 4301931497 Federal (OW |APD
STATE 1-32 32 2108 {190E [4301931394 13598 State | OW |PA
STATE 21-19 (32-16D) 32 210S |190E 4301931399 13903 State |OW |TA
STATE MSC 16-1 16 2108 |200E 4301931401 14166/State |[OW |[S |
STATE MSC 35-1 35 2108 190E 4301931404 14259 State |GW |S

N THOMPSON 2-1 02 |210S |200E 4301931412 14376|State |GW |OPS
TIDEWATER ST 23-5 123 1210S |230E [4301931466 16258(State | OW |PA
TIDEWATER ST 23-2 123 2108 |230E 14301931467 State |GW APD
TIDEWATER ST 23-1 23 210S |230E 14301931468 State |GW |APD

2/27/2008



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

Request to Transfer Application or Permit to Drill

{This form shouid accompany a Sundry Notice, Form 9, requesting APD transfer)

APl number:

Well name: AN €4, wnﬂtw,_&hwﬁmjé_

Location: o R

Company that filed original application:

Date original permit was issued:

Company that permit was issued to:

{Check i )
one Desired Action:

Transfer pending (unapproved) Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property, iereby verifies that the information as
submitted in the pending Application for Permit to Drill, remains valid and does not require revision. The new
owner of the application accepts and agrees to the information and procedures as stated in the application.

Transfer approved Application for Permit to Drill to new operator

The undersigned as owner with legal rights to drill on the property as permitted, hereby verifies that the
information as submitted in the previously approved application to drill, remains valid and does not require
revision,

Following is a checklist of some items related to the application, which should be verified. Yes

i located on private land, has the ownership changed?

If so, has the surface agreement been updated?

| Have any wells been drilled in the vicinity of the proposed well which would affect the spacing or siting
¢ requirements for this location?

Have there been any unit or other agreements put in place that could affect the permitting or operation of this
proposed well?

Have there been any changes to the access route including ownership or right-of-way, which could affect the
proposed location?

Has the approved source of water for driliing changed?

Have there heen any physical changes to the surface location or access route which will require a change in
ptans from what was discussed at the onsite evaluation?

Is bonding still in place, which covers this proposed well? Bond No. _8Bp3p575393 ’

2

Any desired or necessary changes to either a pending or approved Application for Permit to Drill that is being transferred,

should be filed on a Sundry Notice, Form 9, or amended Application for Permit to Drill, Form 3. as appropriate, with
necessary supporting information as required.

Name (please printy Uela el L2 x5 -, Title /(44”\/’4(’£L—

Date - Als O

Signature

Representiny

The person signing this forny must have legal authority o represent the company or individual(s) to be listed as the new operator on the Application for

Permit lo Dl

(312004 RECEIVED
FEB 2 6 2008

DIV, OF OlL, GAS & MINING



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.
UTU-79787
6. IF INDIAN, ALLOTTEE OR TRIBE NAME.
SUNDRY NOTICES AND REPORTS ON WELLS NA
) 7. UNIT or CA AGREEMENT NAME.
Do not use this form for proposals to drill new wells. significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N A
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals,
1. TYPE OF WELL 8. WELL NAME and NUMBER.
i Dry Hole
oLwetl [J  caswew [  otHer Dry Federal MSC 261
2 NAME OF OPERATOR. 9. API NUMBER'
NAE, LLC 4301931407
3. ADDRESS OF OPERATOR. PHONE NUMBER. 10. FIELD AND POOL. OR WILDCAT.
110 16th Street, Suite 1220 Denver . CO 80202 (303) 327-7169 Wildcat
4. LOCATION OF WELL
FOOTAGES AT SURFACE: 2240' FSL & 1340 FWL county:  Grand
QTRIQTR. SECTION. TOWNSHIP, RANGE, MERIDIAN: NESW 26  21S  19E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acioize [] oeeeen [] REPERFORATE CURRENT FORMATION
V] NOTICE OF INTENT
(Submit in Dupiicate) [ atercasing [] Fracture TREAT [] sipeTRACK TO REPAIR WELL
Approximate date work wil start: |:| CASING REPAIR [:| NEW CONSTRUCTION D TEMPORARILY ABANDON
8/25/2008 ] cHanee To PREVIOUS PLANS [[] oPERATOR CHANGE [ tusinG RePair
] cHance TuBING PLUG AND ABANDON [] venTORFLARE
[l sussequent ReporT [] cHanGE weLL NaMe ] pueeack [] warer pisposaL
{Submit Original Form Only)
[] crance wELL sTATUS [T} eropucTiON (STARTRESUME) (] warer sHUT-OFF
Date of work completion:
[] cOMMINGLE PRODUCING FORMATIONS ] RECLAMATION OF WELL SITE ] orrer:
[] convertweLL Tvpe [C] RecOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

While Professional Well Service Rig #1 is on the location checking the fluid level and obtaining a fluid sample, NAE proposes to
P& A the well by setting a 100’ Class "G’ cement plug (15.8 ppg, 1.15 cffsx) across existing perforations from 49044918
Previous cement plug set from 5795' to 5268' covering perfs from 5544'-5712' (set on April 24, 2005). NAE tagged the top of
the existing cement plug at 5220 on 8/20/2008. Further, NAE intends to set a 100 surface plug in the 5-1/2" casing using
Class ‘G’ cement mixed at 15.8 ppg and 1.25 cf/sx. NAE will then cut off the casing 3' BGL., install a dryhole marker, and
prepare to reclaim the location.

NAE requests this Notice of Intent be approved as soon as possible, as NAE has a rig on location and would like to get the
location reclaimed and reseeded by Fall of 2008.

COPY SENT YO GPERATOR
Date: L1 27 2008
initials: S

Nave (PLease prn_Walte? D) Lowry e Operations Manager

oare 8/22/2008

SIGNATURE

(This space for State use only)

‘ Federal Approval Of This
) %,\ Action Is Necessary RECEIVED
UL e(woresed’ ) A 25 0g
5/2000 » \ . ee istruct _3“)‘
N *?(;& QQA'C&@E'S%“}E;:L SC’C{'W\) (leo‘ tor) DIV, OF OiL, GAS & MINING
an& @ Top°



’ STATE OF UTAH L o FORM 9
: DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING [ "5 TERSE DESIGNATION AND SERIAL NUMBER:
: ‘ . UTU-79787
- , , B e 6. IF INDFAN, ALLOTTEE OR TRIBE NAME.
SUNDRY NOTICES AND REPORTS ON WELLS NA
: I 7. UNIT oF GA AGRE EMENT NAE.
Do not use this form-for propogals to drill new walls; significantly. deepen éxisting wells batow surrent bottom-hole. depthi tesnier pliggedwells, or to NA
il horizontdl latergls. . Use ARPLICATION FOR PERMIT TO DRILL form forisuch proposals. i
T TYPE OF WELL ' T . ; : ‘ €. WELL NAME and NUMBER.
‘ ‘ ] ¢ 1 HeR Dry Hole ;
onwetl []  easwell [ orHER Dry ’ c. Federal MSC 26-1
2. NAME OF OPERATOR. 9. AP NUMBER:
NAE, LLC - 4301931407
B, ADDRESS OF OPERATOR. PHONE NUMBER. 70.. FIELD AND POOL, OR WILDCAT,
110 16th Strest, Suite 1220 ., Denver g GO 580202 (303) 327-7169 Wildcat
4, LOCATION OF WELL ‘
FOOTAGES AT sURFacE: 2240" FSL. & 1340" FWL : S county: Grand
QTRIGTR, SECTION, TOWNSHIP, RaNgE MerDia NESW - 26 218 g STATE: ,
‘ UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION _ L TYPE OF ACTION D
; : : AGIDIZE DEEPEN ‘ ‘ | 'REPERFORATE CURRENT FORMATION
[L] noTicE oF NTENT o L] L
(Subriitin Duplicate) [] aurer castis [7]  rracrure TReat [[] SIDETRACK TOREPAIR WELL
Approximate date work wil stact [7] casme repair _ [:] NEW CONSTRUCTION [7] TEMPORARILY ABANDON
[] GHANGE TO PREVIOUS PLANS [ ] operator cHANGE [ ] TueeRepAR
! [ cHance TUBING [Z] pLus Anp ABANDON ‘ [] venTorFLaRE
¥4 @UngEQ%ENT ;%E‘POP;T) [T] chance wert Nave [} pruesack 7] waTER DIsSHOSAL
ubmit Originial Form Oniy :
[] CHANGE WELL $TATUS [:] PRODUCTION (START/RESUME) [:[ WATER SHUT-OFE
Datia-of work gomplation: .
o2 [[] COMMINGLE PRODUCING FORMATIONS  [f] - RECLAMATION OF WELL SITE ] omer:
107872008 [] converrweLL Tvpe [] RECOMPLETE - DIFFERENT FORMATION

2. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show-all pertihent details including dates, depths, volumes, etc.

Notify Jack Johnson, Field Inspector for BLM, of intent to P&A well at 0800 hrs 8/25/08. Jack Johnson on location to witness
P&A of well. SEE ATTACHED P&A SCHEMATIC. P&A PLUG #1 f/ 4823-5217": Pump 40 bbl spacer. Pump 16 bbl (76 sx)
Class 'G' neat cement mixed at 15.6 ppg-with yield of 1.18 cf/sx. Top perf @ 4904', DV tool at 4195". WOC. TIH and tag TOC at
4823'. Pump 20 bbl water spacer and 80 bbl gelled water spacer @ 8.9 ppg. LD tubing to 2841'. P&A PLUG #2 across top of
Jurassic formation @ 2775' f/ 2841'-2725': Pump 10 bbl spacer. Pump 4.5 bbls (21 sx) Class 'G' neat cement @ 15.6 ppg and
1.18 cffsx. POOH to 2671". Circ well w/ 110 bbls of gelled water (8.9 ppg). LD tubing to 584". P&A PLUG #3 across the surface
casing shoe at 584' f/ 585"-484'. Pump 4 bbls (18 sx) Class 'G' neat cement @ 15.6 ppg and 1,18 cf/sx. Displace with 2.5 bbis
gelled water. LD tubing to 121'. P&A PLUG #4 (100" surface plug) f/ 121'-surface: Pump 4 bbls (20°sx) Class 'G' neat cement @
15.6 ppg and 1.18 cf/sx. Take surface samples. Cement remained at surface. Cut off casing:3' BGL. Weld on dry hole marker.
Release rig to Solaris State 21-19 #32-16D. The location was reclaimed by Cecil Guston out of Moab, Utah in late September,
2008 and inspected by Jack Johnson of the Moab BLM Office. The location was re-seeded with BLM recommended seed
mixture by K-Sue Corp out of Moab, UT on Wednesday & Thursday, October 8-9, 2008. Waiting on BLM to inspect focation
and release MSC-bond.

MSC requests this P&A and reclamation be signed off on as soon as possible in order for MSC fo have its Federal Bond
released. NAE will follow with appropriate paperwork for Change of Operator to accept the transference of the MSC Federal
Bond to NAE, LLC.

nawte eLease prvry_ValterP. Lowry - rme _Manager of Operations and Engineering
/ g ' w*“Ww IIII i ,
SIGNATURE W}l \/W RECE IVE D pare _10/14/2008
M f \ =3 AP Qe
R B 4 ‘

(This space for State use only)

DIV.OF OIL, GAS & MINING

(B/2000) 8ee Instructions on Reverse Side}



Well: Federal MSC 261
‘Well Type: Vertical Cutler Well
APl Number: 43-019-31407
Surface Location: 2240' FSL. & 1340° FWL
Bottom Hole Location: 2240' FSL. & 1340" FWL
Total Depth: 8224'
Spud Date QB30 hrs 11/10/04
Author-Version-Date: W. Lowry - Version 1 - 26 August 2008

Mancos Shale - Surface
Gint to surface

Cement surface casing w/ 480 sx Howce emt, Cire 25 bbls cmi to surface.

Surface: 9 5/8” 32.3# HAD LTC (0 - 5347

[’FIBC an 7" @ surface

Dakota Silt @ 2466"

Dakaota Sand @ 2500

Cedar Mountain @ 2656

Brushy Basin @ 2778' (Top of the Jurassic)

Sait Wash @ 3067
Moab Tongue @ 3420

Entrada {Earthy Member) @ 3464'
Entrada (Slick Rock Member) @ 3573

‘DVTUOI in 7*Int Casing @ 4195 I\

Federal MSC 26-1
Actual P&A Schematic

AFE Number: 611007
Field: Wildcat
Lease Number UTU-79787
Elevation (ft): 4916'
KB to GL (f): 15'
RKB {ft): 4931' RKB
Objectives: P&A wall & reclaim surface

16" Conductor

12-3/8"
Hole

ACTUAL PSA PLUGS: Set4 P&A plugs. Jack Johnson on losation ko witness P&A of well, SEE
ATTAGHED P&A SCHEMATIC. P&A PLUG #1 ff 4823-5217": Pump 40 bbl spacer, Pump 16 bbl
{76 sx) Class 'G' neat cement mixed at 15.6 ppg with vield of 1.18 cisx. Top perf @ 4904'. DV tool
at 4195'. WOC. TIH and tag TOC at 482" Pump 20 bhl water spacer and 80 bbl gelled water
spacer @ 8.9 ppg. LD tubing to 2841, PEA PLUG #2 across top of Jurassic formaiion @ 2775 ff
2841'-2725" Pump 10 bbl spacer. Pump 4.5 bbls {21 sx) Class 'G" neat coment @ 15.6 ppg and
1.18 cfisx. POOH to 2671". Circ well w/ 110 bbis of gelled water (8.9 ppg). LD tubing to 584", P&A
PLUG #3 across the surface casing shoe at 584" f/ 585°484". Pump 4 bbis (18 sx) Class 'G" neat
cement @ 15.6 ppg and 1.18 cfisx. Displace with 2.5 bbls gelled water. LD tubing to 121'. P&A
PLUG #4 (100 surface plug) / 121 surface: Pump 4 bbls (20 sx) Class "3' neat cement @ 15.6
bpg and 1.18 ef/sx. Take surface samples. Cement remained at surface. Cut off casing 3' BGL.
Weld on dry hole marker. Release rig to Solaris State 21-19 #32-16D. The location was reclaimed
by Cecil Guston out of Meab, Utah in late , 2008 and h ted by Jack Joh of the

Prepared By: 14 October 2008

Carmel @ 3573 Moab BLM Office. The location was cled with BLM ded seed mixture by K-Sue
| ., Corp out of Moab, UT on Wednesday & Thursday, October 8-9, 2008, Waiting on BLM to inspect
Navajo @ 4120 8-3/4" |ncation and releasa MSC hond.
Hole
Current open perfs f/ 4904'-4918"
Kayenta @ 4592
Wingate @ 4806 Cement T casing wi 670 sx Stage 1 and 340 sx Stage 2
Chinle @ 5180° ' \Previousu P&Ad
100 sx ot pluy sef i 52585785 to cover perfs §f 55445712 Perforations: 5544-5560,
' . 5560-5570, 5602-5606, 5612~
Shinarump @ 55685 5616, 5630-5648, 5658-5664,
Moenkopi @ 5596 5680-5688, 5698-5702, 5708~
SE—
Castiron bridge phig set @ 6390w/ 50° cmt dumped on top,
Sinbad @ 6552 5" finer top ~ 7386' .
Liner top tested and Previo P&A'd Perforations ff 6440° to 6452
White Rim @ 6868"
\ lntermediate: 7 26# L8O surface to 6339' & 23# P110 #f 6839 to 7455 7455' TVD
7455' MD
Cutler Top @ 7452°
2- T tubing fish left in 5 liner. TOF @ 7980" (144" long).
Cement 5 liner with 120 sx carment|
eeTeERToRnen RECEIVED
6-1/8"
Hole
DIV. OF OIL, GAS & MINING
8224’ TVD
TD 8224' TVD (8224' WMD) Production Liner: 5 18# P110 FJ (¥386.8224) 8224' ND
APPROVALS

Approved By:

03.23.08)

wdl
10-14-08



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTu-79787
6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to N A

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:

oL weLL ] GASWELL [] oTHER Dry Hole Federal MSC 26-1

2. NAME OF OPERATOR; 9. APl NUMBER;
NAE, LLC 4301931407
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
110 16th Street, Suite 1220 1, Denver stare CO 5580202 (303) 327-7169 Wildcat
4, LOCATION OF WELL
FOOTAGES AT SURFACE: 2240' FSL & 1340' FWL : county: Grand
QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 26 218 19E STATE:
_ , UTAH
11. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT L] [J [
(Submit in Duplicate) (] ALTER CASING [[] FracTure TREAT [7] SIDETRACK TO REPAIR WELL
Approximate date work will start: L__] CASING REPAIR ]_—_] NEW CONSTRUCTION |:| TEMPORARILY ABANDON
10/14/2008 [] cHangE TO PREVIOUS PLANS [Z] orerATOR cHANGE [] Tuenerepair
[] cHanGE TUBING [[] PLuG anp asanDON [] venTorFiARE
(] SUBSEQUENT REPORT [] cHANGE WELL NAME {1 pruseack [(] warer DisPosaL
(Submit Original Form Only)
[] cnance weLL sTaTus [] PRODUCTION (STARTIRESUME) [[] waTER sHUT-OFF
Date of work completion:
[} COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ oraer:
[:l CONVERT WELL TYPE [[] RECOMPLETE - DIFFERENT FORMATION

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cleariy show all pertinent details including dates, depths, volumes, etc.

The location was reclaimed by Cecil Guston out of Moab, Utah in late September, 2008 and inspected by Jack Johnson of the
Moab BLM Office. The location was re-seeded with BLM recommended seed mixture by K-Sue Corp out of Moab, UT on
Wednesday & Thursday, October 8-9, 2008. Waiting on BLM to inspect location and release MSC bond.

NAE, LLC and MSC Exploration request this P&A and reclamation be signed off on as soon as possible in order for MSC to
have its Federal Bond released. However, since the BLM generally requires vegetation to be present prior to releasing the
federal bond, pursuant to this Sundry Notice, both NAE and MSC request an official Change of Operator be accepted by the
BLM. After the Change of Operator from MSC Exploration to NAE, LLC is accepted, NAE requests the responsibility of
reclaiming the Federal MSC 26-1 be transferred to it and covered under NAE's federal bond. NAE and MSC would like to
effectuate this change immediately and get MSC's bond released as soon as possible.

Phone calls or emails on this matter can either be sent to Lynn Faust at (281) 931-8933 or Ifaust@mscexploration.com or
Walter Lowry at (303) 884-5505 or wlowry@naexp.com.

NAME (PLEASE PRINT) Walé I:! Lowry mme Manager of Operations and Engineering

SIGNATURE \ oare  10/14/2008

"""f)

(This space for State use only) R EC E lVE D
OCT 20 2008
I&1200M (Qaa Incinintinne An Daovares Qidal D‘V- OF OIL’ GAS & M‘NING



. STATE OF UTAH : FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
UTU-79787
. ‘ ~ 6. IF INDIAN, ALLOTTEE OR TRIBE NAME.
SUNDRY NOTICES AND REPORTS ON WELLS NA
) ] o . 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to NA
drilt horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.
PTPEOTWEL  owwew [0 cAsweLL []  OTHER Dry Hole o NELL IR e NURER
Federal MSC 26-1
2. NAME OF OPERATOR: 9. APl NUMBER:
NAE, LLC 4301931407
3. ADDRESS OF OPERATOR: ‘ PHONE NUMBER, 10. FIELD AND POOL, OR WILDCAT:
110 16th Street, Suite 1220 .., Denver stare CO ;580202 (303) 327-7169 - Wildcat
4, LOCATION OF WELL ‘ ‘
FoOTAGES ATSURFACE: 2240'FSL & 1340°FWL T cowry. Grand
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERDIAN: NESW. 26 218 19 B - STATE: *
‘ UTAH
M. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION i .
[] acoize : ‘ [] oeeren - [T] REPERFORATE CURRENT FORMATION
[l nNoTicE OF INTENT
(Submit in Duplicate) [] Arercasing []. FracTURE TREAT [T] sIDETRACK TO REPAIR WELL
Approximate date work will start: [[] casinREPAR [[] newconsTRuCTION [] TEMPORARILY ABANDON
[[] cHancE To PREVIOUS PLANS [] oreraTorCHANGE [] TuBiNG REPAIR
[[] cHance TusiNG PLUG AND ABANDON s [] venTORFLARE
SUBSEQUENT REPORT [] crance weLL name [1 Piueeack , [] water bisposaL
(Submit Original Form Only)
[] craneeweLL status [[] eropucTION (START/RESUME) [] waTer sHuT-OFF
Date of work completion: - : : B
[T] coMMINGLE PRODUCING FORMATIONS RECLAMATION OF WELL SITE ] omer:
10/9/2008 ] 'CONVERT WELL TYPE [[] RECOMPLETE - DIFFERENT FORMATION : .

12.  DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, efc.

Notify Jack Johnson, Field Inspector for BLM, of intent to P&A well at 0800 hrs 8/25/08. Jack Johnson on location to witness
P&A of well. SEE ATTACHED P&A SCHEMATIC. P&A PLUG #1 / 4823'-5217": Pump 40 bb! spacer. Pump 16 bbl (76 sx)
Class 'G' neat cement mixed at 15.6 ppg with yield of 1.18 cf/sx. Top perf @ 4904'. DV tool at 4195". WOC. TIH and tag TOC at
4823'. Pump 20 bbl water spacer and 80 bbl gelled water spacer @ 8.9 ppg. LD tubing to 2841'. P&A PLUG #2 across top of
Jurassic formation @ 2775' f/ 2841'-2725'": Pump 10 bbl spacer. Pump 4.5 bbls (21 sx) Class 'G' neat cement @ 15.6 ppg and
1.18-cf/sx. POOH to 2671'". Circ well w/ 110 bbls of gelled water (8.9 ppg). LD tubing to 584'. P&A PLUG #3 across the surface
casing shoe at 584' f/ 585'-484'. Pump 4 bbls (18 sx) Class 'G' neat cement @ 15.6 ppg and 1.18 cf/sx. Displace with 2.5 bbls
gelled water. LD tubing to 121". P&A PLUG #4 (100’ surface plug) f/ 121'-surface: Pump 4 bbls (20 sx) Class 'G' neat cement @
15.6 ppg and 1.18 cffsx. Take surface samples. Cement remained at surface. Cut off casing 3' BGL. Weld on dry hole marker.
Release rig to Solaris State 21-19 #32-16D. The location was reclaimed by Cecil Guston out of Moab, Utah in late September,
2008 and inspected by Jack Johnson of the Moab BLM Office. The location was re-seeded with BLM recommended seed

mixture by K-Sue Corp out of Moab, UT on Wednesday & Thursday, October 8-9, 2008. Waiting on BLM to inspect location
and release MSC bond.

MSC requests this P&A and reclamation be signed off on as soon as possible in order for MSC to have its Federal Bond

released. NAE will follow with appropriate paperwork for Change of Operator to accept the transference of the MSC Federal
Bond io NAE, LLC. »

NAME (PLEASE PRINT) WalterD. Lowry o - rme Manager of Operations and Engineering

SIGNATURE \M\\M . v “ DATE 1 0/1 4/2008 . N
——) RECENED
\) T8 T
| 0CT20 2008
DIV. OF OlL, GAS & MINING

(This space for State use only)

'5/2000) (Sea Insinicfiong on Revarcs Qire i



Well: Federal MSC 26-1
Well Type: Vertical Cutler Well
API Number: 43-019-31407
Surface Location: 2240' FSL & 1340' FWL
Bottom Hole Location: 2240' FSL & 1340° FWL
Total Depth: 8224'
Spud Date 0030 hrs 11/10/04
Author-Version-Date: W. Lowry - Version 1 - 26 August 2008

Federal MSC 26-1
Actual P&A Schematic

AFE Number: 611007
Field: Wildcat
Lease Number UTU-79787
Elevation {ft): 4916’
KB to GL (ft): 15°
RKB (ft): 4931° RKB
Objectives: P&A well & reclaim surface

Mancos Shale - Surface
Cmt to surface

Cement surface casing w/ 400 sx Howco emt. Circ 25 bbls cmt to surface.

|Dakots Silt @ 2466°

Dakota Sand @ 2500

Cedar Mountain @ 2655

[Brushy Basin @ 2778' (Top of the Jurassic)

Salt Wash @ 3067
Moab Tongue @ 3420°

Entrada (Earthy Member) @ 3464
Entrada (Slick Rock Member) @ 3573'

e 2 " by Cecit Guston out of Moab, Utah in fate 2008 and i d by Jack Johi of the
Carmel @ 3573 iTed 1 PlisCuamng @ il i Moab BLM Office, The I was ded with BLM seed mixture by K-Sue
Corp out of Moab, UT on Wednesday & Thursday, October 8-9, 2008. Waiting on BLM to inspect
Navajo @ 4120° 8-3/4" |5cation and relassa MSC bond.
Hole
Current open perfs f/ 4904'-4918°
Kayenta @ 4592"
(Wingate @ 4806" Cement 7" casing w/ 670 sx Stage 1 and 340 sx Stage 2
(Chinle @ 5180 - Previously PRA'd
100 sx cmit plug set ff 5268'-5795" to cover perfs I 5544'5712" \Perforaﬁans: 5544-5560,
5560-5570, 5602-5606, 5612~
Shi 1P @5585° 5616, 5630-5648, 5658-5664,

Moenkopi @ 5596°

Sinbad @ 6552' §" liner top ~ 7386°,

Linar top testad and

White Rim @ §868"

A

Intermediats: 7" 26# L8O surface to 6833 & 234 P110 £/ 8339 (o 7455

Cast iron bridge plug set @ 6390' w/ 50° cmt dumped on top.

ACTUAL PRA PLUGS: Set4 P&A plugs. Jack onl to P8A of well. SEE
ATTACHED P&A SCHEMATIC. P&A PLUG #1 f/ 4823'-5217"; Pump 40 bbl spacer. Pump 16 bb!
{76 sx) Class 'G' neat cement mixed at 15.6 ppg with yield of 1.18 cfisx. Top perf @ 4904". DV toot
at 4195'. WOC. TiH and tag TOC at 4823". Pump 20 bbl water spacer and 80 bbl gelled water
spacer @ 8.9 ppg. LD tubing to 2841°. P&A PLUG #2 across top of Jurassic formation @ 2775" f/
2841°-2725": Pump 10 bbi spacer. Pump 4.5 bbls (21 sx) Class "G neat cement @ 15.6 ppg and
1.18 cfisx. POOH to 2671". Circ well w/ 110 bbls of gelled water (8.9 ppg). LD tubing to 584°. P&A
PLUG #3 across the surface casing shoe at §84' f/ 585'-484". Pump 4 bbis (18 sx) Class "G’ neat
cement @ 15.6 ppg and 1.18 cfisx. Displace with 2.5 bbls gelled water. LD tubing to 121". P&A
PLUG #4 (100’ surface plug) fl 121'-surface: Pump 4 bbis (20 sx) Class 'G' neat cement @156
ppg and 1.18 cffsx, Take surface samples. Cement remained at surface. Cut off casing 3' BGL.
Weld on dry hole marker. Release rig to Solaris State 21-19 #32-16D. The location was reclaimed

5680-5688, 5698-5702, 5708-
5712

Previously PRA' Perforations ff 6440 to 6452

Cutier Top @ 7452
2- 718" tubing fish left in 5 finer. TOF @ 7960" (141’ long).

CUTLER FORMATION

TD 8224' TVD (8224' MD) d Liner. 5" 18# P110 FJ [T386'-8224")

Cement §” liner with 120 sx cement!

61/8"
Hole

reparcd By 14 October 2008

Approved B
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